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THEATER NUCLEAR FORCES FEDERAL REPUBLIC OF GERMANY 


CDU SPOKESMAN: ARMS RENUNCIATION WOULD SPELL NATO CRISIS 
DWO31222 Bonn DIE WELT in German 1 Dec 79 p 2 DW 


[Interview with Manfred Woerner, chairman of the Bundestag Defense Committee 
and CDU Bundestag deputy, by reporters Moniac and Schell, in Bonn) 


[Text] WELT: Soviet Foreign Minister Gromyko threatened in Bonn that if 
NATO adopts the decision on closing the arms gap there will be no negotia- 
ticns on disarmament. The Federal Government advocates the view that even 
in the event of such a decision negotiations are possible. What is your 
assessment ? 


Woerner: To begin with I do not consider the rosy optimism of the govern- 
ment justified. There is no suchthing as 1 Soviet forbearance for this 
decision. In a way I anticipate that the Soviet Union, at least for the 
time being, will not negotiate but instead will try to set a sort of example. 


WELT: Of what nature? 


Woerner: This is hard to say, but again it need not impress us. If NATO 
remains firm in its decision, then produces these weavons and sets about ‘o 
deploy them, the Russians will surely some day come to the negotiating table. 
The Soviet Union is interested anyway in producing as many weapons of its 
own as possible, regardless of whether negotiations are taking place or not. 
The critical point for the West will be reached 3 or 4 years from now. By 
then the Soviet Union would have at leest 300 to 350 systems, meaning 900 

to 1,000 missiles with 2,700 to 3,000 warheads. If the Soviet Union were 
then to propose a mutual production halt the West would have produced only 

a few weapons systems. 


WELT: What consequences does your gloomy description of NATO's future 
have with respect to the pursuit of NATO's own, anticipated decision? 


Woerner: I would judge my assessment to be realistic rather than gloouy. 
Should the Soviet Union go through with its threat shortly and refuse to 
negotiate at all, this is not a catastrophe. But in the opinion of the 
CDU/CSU, the West must offer the Soviet Union negotiations immediately. 











Ee 


The actual danger lies in the fact that the public of the West, especially 
the vascillati.ug camp in the SPD, pays the lever of blackmail into the 
hands of the Soviet Union. That is what ~ fear. 


WELT: What would it mean if the chancelior, perhaps as a consequence of 
conceivable developments at the SPD congress, were to abandon his stance 
or at least soften it? 


Woerner: It .s inconceivable that the chancellor will yield co the pres- 
sure in his party which surely has become stronger. 7 hope that he will 
prevail at the SPD congress. All I can say is that any yielding of the 
Federal Republic of Germany, any deviation from a clear line of decision 

of the production and deployment--and I stress, the unconditional deci- 
sion--wi!l have disastrous affects on the American public and wiil lastingly 
shake the relationship of trust with the United States. Basically it would 
be bankruptcy of alliance policy, the beginning of the end of Europe's 
defense by the United States. If the Federal Republic of Germany were to 
shrink back now also in view of the Iranian crisis, this would encourage 
all those in the Urited Sta*os who are just waiting for an opportunity to 
demand the withdrawal of U.S, troops from Europe, besically meaning the 
renunciation of the defense of Zurope by the Americans. If this decision 
is not made, this would boil down to a crisis of NATO's existence. 





WELT: Influential SPD forces propagandistically argue that ther2 should 
be nothing automatic about the parallelism of introducing ‘new weapons 
systems of medium-range character ani the attempts at negotiations cn the 
mitigation of these systems. Do you see a danger that NATO's attitude 
might thereby be softened? 


Woerner: This way of phrasing ‘ct is the hidden attempt to link the deploy- 
ment decision with conditions again. On the part of both friend and toe it 
will intensify the impression, which already exists anyway, that the will 
to produce and deploy these weapons systems is not unequivocal. It will, 
therefore, cause exactly what must be avoided. It will encourage the 
Soviet Union not to relax its effsrcs toward calling the decision into 
question again. 


WELT: Thus, you regard the formula “nothing automatic” as an invitation, 
as it were, to the Soviet Union to continue its peychological and political 
offensive against the West? 


Woerner: Exactly. I can only warn that the guideline motion of the SPD is 
a highly dangerous document psychologically anyway which indeed allows che 
government to make this decision in Brussels, yet which, on the other hand, 
represents the opening for illusionism, weakness and indecision and, be- 
sides, shifts the weight between so-called detente policy and defense at 
the expense of the latter. 


cso: 3103 

















TPEATER NUC EAR FORCES SWEDEN 


SWEDISH EXPERT DOUBTS EXISTENCE OF MISSILE GAP IN EUROPE 
DWlil!l.* ‘“amburg ARD Television Network in German 2150 GMT 10 Dec 79 DW 


[Intervie. «ith Milton Leitenberg, arms expert of the Stockholm Institute 
for Pea € *eses’ h, by Correspondent Meyer in English with German transla- 
tion super),..osed--recorded } 


[Text] [Question] Was it absolutely necessary for the security of the 
Soviet Union to deploy the SS-20 and the backfire bomber? 


[Answer] I do not think that the Soviets had a secur‘ty gap. I do not 
believe that they introduced these systems just for the sake of their 

own security. The options of the Soviets are only slightly improved. 
What is important is that this new missile system is less vulnerable, 
that is is more difficult to destroy this potential. The same is true 
for the modernization of the NATO potential. The security of the Soviets 
on the whole has not been enhaiced. 


[Question] NATO experts, and also Chancellor Schmidt, maintain that there 
is a missile gap within NATO. 


[Answer] I do not think so. Tactical nuclear weapons have been in 

Europe since the mid-fifties. The nuclear medium-ra ige missiles likewise 
are not new. NATO has had ground-based missiles as well as bombers able 
to reach far into Soviet territory for many years. These missile systems 
have been relocated because NATO deemed this reasonable. Today we have 
the Poseidon missile which is launched from submarines. Unlike the ground- 
based missiles, this missiie can hardly be destroyed, for we wanted to 
decrease the vulnerability of these missile systems of NATO. We made this 
change long before the corresponding Soviet weapons existed. With the 
Poseidon missile NATO has 400 nuclear warheads. Whether a missile gap 
exists depends on the mode of counting. I do not think that there is one. 


[Question] Yet former U.S. Secretary of State Kissinger and Chancellor 
Schmidt claim that the U.S. nuclear umbrella over Europe has begun to 
show holes. 











|Answer}] 1 do not share this view. Above all Kissinger's utterance ire 
incorrect. Chancellor Schmidt's position is debatable. Kissinger i. 
talking nonsense. Both are talking about different defense gaps. 
Addressing NATO in Brussels, Kissinger contended that the U.5. President 
only has the option of attacking Soviet cities with strategic weapons but 
that the U.S. missiles are incapable of eliminating Scviet strategic 
weapons, wherefore the nuclear umbrelia over the Na™O states lacks credi- 
bility. Yet Kissinger “nows--as has any U.S. Secretary of State and 
Secretary of Defense for the past 20 years--that the United States has 
always had the capability of destroying not only cities but aiso Soviet 
Strategic weapons. 


[Question] What effect will the introduction of the <«dium-range missiles 
in Europe have? 


[Anscer}] An interesiiag problem indeed. Like no other, Schmidt's govern- 

ment is interested in pushing the detente process. But it is again Schmidt 
and his government who, like nobody else, want these new weapons. Schmidt 

and the Russians have the same attitude, namely, that it is necessary to 


have a very minutely equalized balance in each weapons syster «- on'y then 
would politica! detente be possible. Whenever a new weapon inci duced, 
the other side believes tuat it must do likewise. The point ‘nat matters 
is that you just cannot .ave everything; you cannot continuo. =. eplace 


each old arms generation with modern arms and have detente at the same time. 


CSO: 3103 











COUNTRY SECTION INTERNATIONAL AFFAIRS 


GENSCHER ADOPTING FRENCH ‘ATLANTIC TO THE URALS' VIEW 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 5 Dec 79 p 2 


[Text] In recent days and months Federal Foreign Minister Genscher has 
used press statements and interviews repeatedly and conspicuously to publi- 
cize the French proposal for a Europesr disarmemment conference. Obviously 
Bonn considers this suggestion as offering a: opportunity for once more ac- 
tively involving France (not now a member of NATO nor participating in the 
Vienna negotiations on force reductions in Central Europe) in the discus- 
sions between the defense blocs on arms control and disarmament. Next year's 
Madrid successor conference to the CSCE [Conference on Security and Cooper- 
ation in Europe] is to discuss this French initiative. On his last visit 
to Bonn French President Giscard d'Estaing mentioned his hope that the 

35 countries to be represented in the Spanish capital will agree on a date 
of a European disarmament conference. 


Foreign Minister Genscher considers that the outlook is promising, especial- 
ly for the first stage of such a conference, which is to deal with steps de- 
signed to build confidence in Europe. Interviewed by the "Deutschlandfunk" 
last Tuesday he pointed out that the topic of confidence building had al- 
ready been broached in Helsinki and some first steps agreed. The French 
proposal, though, offers a much fuller catalog be~ause it provides that 
these measures should not affect Central Europe only (as do the MBFR [mutual 
and balanced force reductions] negotiations in Vienna), but that the region 
affected should range from the Atlantic to the Urals. Such an approach 
would equalize the disadvantages arising to the West from the huge land mass 
in the East which makes it possible to quickly transport armed forces. In 
Genscher's words the French conference proposal should be incorporated in 
the broad disarmnament dialog which the Western Alliance will suggest in De- 
cember. He is concerned that we should not be so unduly preoccupied by the 
discussion on medium range missiles as to forget the confidence building 
steps which are such an important consideration in disarmament matters. 


Genscher thought that th. East Europeans. also were increasingly conscious of 
the arms burden which hampers those countries ability to give development 
aid and, in addition, is much more of an encumbrance on individual citizens 
in the East than in the West. The Federal Republic of Germany provides 
twice as much development aid as the entire Warsaw Pact. According to 
Genscher the NATO countries now spend 4.5 percent of their gross national 
product on defense, the Warsaw Pact countries 11.7 percent. 


11698 5 
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COUNTRY SECTION AUSTRIA 


MILITARY CONDUCTS LARGE-SCALE MANEUVERS 
Spannocchi Doctrine Tested 
Zurich NEUE ZUERCHER ZEITUNG in German 20 Nov 79 p 4 
[Article by rr: “Austria's Large-Scale Space Defense Exerc*se"] 


[Text] rr. About 27,500 soldiers--in other words the same number as during 
the recently completed maneuvers "Forte" in Switzerland--are taking part, 
on orders or voluntarily, in the Austrian Space Defense Exercise 79. This 
combat exercise concentrates on the area located to the west of the capital, 
viz., on the key zone around Amstetten and Waidhofen, on the one hand, and 
the “space protection zone" around Krems on the Danube and St. Poelten, on 
the other. For the first time, Emil Spannocchi's doctrine is being subjected 
here to a more comprehensive test, the cc.cept that is, which brings about a 
realistic military “cost-benefit calculation" for the neutral small state 
between the alliance blocs. The test is supposed to clarify how well this 
battle--deliberately conducted on the basis of small tactics, with focal 
point attacks and staggering of forces--can be endured. 


Of interest is, beside the doctrine, also the dimension, which is remark- 
able for Austria. During the deployment 166 special military trains 
constituted the largest transportation output by the Austrian Federal Rail- 
ways for the army since its inceptior. A total of 4,200 wheel-driven and 
480 caterpillar vehicles, 125 canons, howitzers and rocket launchers, and 
in addition 120 anti-aircraft guns are engaged during this week. 


The attacker (Orange) is played by the bulk of the first tank infantry 
division (command: Josef Tretter), which is directly subordinated to the 
army command. The defense (Blue), under the command of the military 
commander of Lower Austria (Ernst Maerker), is above all incumbent upon 
troops from the first corps, whose commander Hellmut Berger in his turn is 
in charge of the direction of the exercise. 


After occupation of the stiuplated areas, the first Orange attack on the 

Blue positions was set for Monday, this in the northern area of the exercise. 
During an exercise interruption, Orange--neutralized--will be able to shift 
for the next attack, which beginning on Wednesday is aimed at the South. 

On Thursday after this exercise in reciprocity will in all probability find 
its end. 
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Maneuvers Concluded 
Zurich NEUE ZUERCHER ZEITUNG in German 26 Nov 79 p 4 
[Article by rr: “Austria Under the Slogan ‘Hedgehog'"] 


[Text] rr. The Space Defense Exercise 79, played with toughness and 
realism, came to an end with outstanding success in Lower Austria, between 
Obergrafendorf and Seitenstetten. The hitherto largest maneuvers of the 
Austrian federal army provided a chance to test in practice the doctrine 

of General Emil Spannocchi concerning the division into key and space 
protection zones and at the same time to demonstrate to foreign countries 
the strength of the red-white-red “hedgehog.” The Blue party (above all 
troops of the First Corps), to be sure, did suffer invasions, but one could 
not speak of a collapse of the defenders. 


Considerable Delay Effect 


According to exercise director Maj Gen Hellmut Berger, who rep: atedly 
lauded the ‘superior morale and conduct" of the combat troops, a “quite 
considvrable delay effect" was registered, which would make it more diffi- 
cult for an alliance attacking from the East to drive easily over the 
narrowest point between the Danube ari the Alps, the uncompromisingly 
defended passages with the firm inscallations, antitank positions, and so 
forth. Even Col Josef Tretter, who as Orange commander was in command of 
the first tank infantry division, spoke of “strong exhaustion" through 

the clever staggering and positioning of Blue. The army commander, 
Spannocchi, concluded during the exercise that an Orange attack would have 
been stopped with certainty. More difficulties than with Orange resulted 
from interaction with the cedia, which interpreted his deliberations in the 
writing “Defense Without Battle" altogether too onesidedly, frequently 
writing exclusively of partisan warfare and the idea of the thousand 
pinpricks, which can be understood by Spannocchi, however, only as a 
supplement to the key areas defended in line with conventional battle 
conduct. 


"We must have twice as many anti-aircraft means," Spannocchi declared in 
the presence of the press and the politicians. The Swiss CSCE observer, 
Col Wilhelm Mark, attached to the General Staff, perceived the most impor- 
tant deficiency less in doctrine than in quantity. By comparison with the 
gross social product, too little is spent for the defense of the country, 
said Colonel Mark, who noted in regard to the maneuver itself, however, 
that Austria has set new standards here. For the CSCE observer from 
Switzerland, this statement applied not only to the willingness to fight, 
but also to the high level of information to the outside. On the occasion 
of a meeting of all CSCE delegations, Colonel Mark expressed the hope that 
this readiness to provide information--for which an expensive apparatus 
had been available--would radiate to other CSCE states. 














The Weather as Ally 


The maneuvers, which were completed without significant accidents, began 
on Monday after a prelude “Landespatron™ [Land protector], in which "cases 
of catastrophe” had been taken care of jointly with civilian authorities 
and institutions. The weather did bring snow and an icy cold, but this 
did not seem to have an adverse effect on the good mood of the troop. 

The number of those who becam ill (primarily flue) hardly reached 300, 
i.e., not even 1 percent of maneuver number. In turn the weather proved 
to be an ally of the defense, the Erlauf, for example, could no longer be 
crossed by Orange because of the high water level, and landings from the 
air in the Neumarkt area did not materialize. High points of the eventful 
week were the combat actions on the Kalkberg with the battle of Zarnsdorf 
south of Wieselburg and the march past on Friday near Amstetten. Also 
interesting was the inclusion of the troop drillground Allentsteig, where 
“the defense from within the key area" was tested with live ammunition. 


Important in the space defense exercise was the welcome contact with the 
civilian population, which involved the search for, selection and vigorous 
celebration of the friendliest soldier and at the same time the friendliest 
civilian in a cheerful “warrant action." This aspect of the exercise, too, 
will find its way into the assessment report which is now in process. 
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COUNTRY SECTION CYPRUS 


STATISTICS ON POPULATION GROWTH REPORTED 
Athens O OIKONOMIKOS TAKHYDROMOS in Greek 15 Nov 79 p 10 


[Article by G. Athanasiou: “Birth Rate in Cyprus Increasing Slowly 
But Steadily"] 


[Text] Our corresvondent in Nicosia, G. Athanasiou, 
sends us some statistical data, chiefly demographic 
but also on the balance of payments, which show 
interesting changes in that part of Cyprus not 
occupied by the Turks: 


The number of births in Cyprus increased in 1978 compared to the 
previous year, but this increase was very small. Specifically, this 
number came to 11,871 births in 1978, compared to 11,310 in 1977. 

At the same time, the number of deaths decreased in comparison to 1977 
and 1976. According to the Demographic Report, the number of deaths 
was calculated to be 5,166, while in 1977 they were 5,491 and in the 
preceding year they were 5,266 deaths. 


One interesting fact which emerges from this report is that the rate 

of births of boys is greater than that of girls, while at the same time 
more men are dying than women. Thus, 50.8 percent of all newborn babies 
were boys, and 51.6 percent of all deaths were of males. 


The population of Cyprus was calculated at 618,300 persons for 1978, 
while in 1973 it was 631,778. This decline is due in large part to 

the departure of foreigners following the Turkish invasion. Nevertheless, 
in 1978 the population of the island was 0.7 percent greater than it was 
in the previous year, and there were about 6,000 people more than in 

1976, which was a census year. 


According to the data of this report, women ceased to outnumber men, 

as was the case up to 1976. Thus, females now make up precisely half 
of the population, although women over 34 years old still outnumber men 
because of the lower death rate among women. 











Another interesting fact is that 42.2 percent of the population resides 
in the cities, and that the population of the cities has increased by 
31 percent in the period 1960-1974. In the same period the rural 
population increased by only 0.4 percent. 


And notwithstanding the announcements about a low birth rate, the rate 
of births for every 1,000 inhabitants increased to 19.3, in comparison 
to 18.4 in the previous year and 18.7 in 1976. 


Marriages and Divorces 


Nevertheless, the number of marriages decreased slightly in 1978, 
falling to ‘4,974, in comparison to 5,008 marriages in the previous year. 
Some 91.9 percent of these marriages were between persons who were 
getting married for the first time. However, the percentage of those 
who got married for the first time was only 61.6 percent for weiidings 

in a civil ceremony, while the percentage of those who marricu .vr the 
first time in a church ceremony was 94.1 percent. This means that those 
who “get hooked" for a second or third time prefer a civil marriage. 


The average age of bridegrooms was 27.1 yeurs, and the average age of 
brides was 23.6 years--that is, there is observed to be a continuing 
trend on the part of young people to solemnize their marriages at an 
older age. For example, in 1965 the average age of the groom was 
25.2 years, and the average for the bride was 22.8 years. 


The number of divorces decreased in 1978 by 16.2 percent in comparison 
to 1977, falling to 158 divorces. In 104 of these cases, the plaintiffs 
were the spouses, and in 102 cases the divorces were issued on their 
behalf. Some 74.7 percent of the divorces were issued for desertion iy 
one of the spouses. There were 12 divorce verdicts issued for reasons 
of adultery, 3 against men and 9 against women, while 1l verdicts were 
issued because of a spouse's spending the night in a house other than 
that of a relative. 


Balan 2 of Payments 


The balance of foreign trade of Cyprus wound up with an enlargement 

of the deficit by 4 million Cyprus pounds during the first 6 months of 
this year, which represenis an increase of 5.2 percent in comparison 

to that «cf the corresponding period in 1978. And this happened despite 
the significant increase :n exports during this 6 months of the current 
year. 





The widening of the deficit is due primarily to the sharp rise in 
imports during May and June. Specifically, in May imports increased 
by 13.5 million Cyprus pounds--that is, by 58 percent--reaching the 
level of 36.699 million pounds, while in June they rose by 2.4 million 
pounds, or by a percentage of almost 11 percent. 
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The imports show a steady rise--not only those of industrial pro acts 
but also of agricultural products. As for our agricultural products, 
the situation appears to be significantly improved, since better prices 
for potatoes have been obtained. 


In more detail, the data on foreign trade for these 6 months were: Total 
imports came to 162.193 million pounds, in comparison to 140.579 milion 
pounds in value last year. That is, they noted an increase of 

21.614 million pounds, or 15.4 percent. This increase is due mainly 

to price increases for the imported products, but also to their greater 
volume. 


Another characteristic feature of our trade is that a greater disparity 
appears between the prices for exports and the prices for imports. 

The latter prices increased at a more rapid rate than did prices of 
exports. Total exports had a value of 81.619 million pounds for the 
first 6 months-~that is, they noted an increase of 17.610 million pounds, 
Or a percentage of 27.5 percent. Thus, the total deficit for these 

6 months rose to 80.574 million pounds, in comparison to 74.570 million 
pounds in the same period of the preceding year. This increase 
corresponds to 5.2 percent. 


In June, exports rose to 15.575 million pounds from their former 

11.485 million pounds--that is, they rose by 4.092 million pounds, or by 
35.6 percent. At the same time, imports also increase, from 

25.786 million pounds to 28.529 million pounds--that is, by 2.743 million 
pounds or by 10.6 percent. Thus, the deficit for this month was reduced 
to almost 13 million pounds in comparison to the previous 14.3 m° ‘lion 
pounds--that is, it decreased by 1.35 million pounds, or by 9.4 percent. 


\ccording to the annual report on the agricultural sector for 1978: 
The agricultural sector noted a slight downturn in comparison to 1977. 
This decline was due to the erratic weather conditions and to the 
reduced demand for some agricultural products on the foreign markets. 


This sector's share in the gross national product fell to 12 percent 
in 1978, from 14.1 percent in 1977. 


Tourism 


Tourist activity in Cyprus during the first 7 months of 1979 showed 

an increase of 43.2 percent, compared to its activity in the same period 
of 1978. In all, 157,604 tourists came to the island for a stay of 

more than one day, in comparison to 110,000 in the corresponding period 
of 1978. The chief countries of origin of these tourists are the 
following: 


ll 











7 
a 





United Kingdom 56,309 or 35.7% 
Greece 18,582 or 11.8% 
Lebanon 14,721 or 9.3% 
West Germany 9,529 or 6.0% 
Sweden 6,134 or 3.9% 
Finland 4,661 or 3.0% 
United States 4,245 or 2.7% 
Kuwait 3,102 or 2.0% 
France 2,466 or 1.6% 
Jordan 2,761 or 1.8% 
Saudi Arabia 2,075 or 1.3% 
Switzerland 1,965 or 1.2% 
United Arab Emirates 1,534 or 1.0% 
Austria 1,382 or 0.9% 


The rest of the tourists came from other countries. 


It is noteworthy and very significant that arrivals of tourists during 
the period January-July 1979 showed an increase of around 6.0 percent 

in comparison to the corresponding period of 1973, which was a record 
year in the chronicles of tourism in Cyprus. Also interesting is the 
fact that 42,816 tourists came to the island during July 1979, compared 
to 32,623 in 1978 and 37,934 in 1973. These numbers show the spectacular 
increase in tourist interest which--when the reduced bed capacity of 

the existing hotels is taken inte account--is much greater than before 
the invasion. 


Exports of Ores 


A report by the Department of Mines relates that 202,890 tons of ore 
were exported during 1978, compared to 286,232 tons in 1977. The total 
value of the ores which were exported comes to 6,8°8,798 pounds. The 
chief ores exported were asbestos, enriched copper ores, chromium ores, 
and iron pyrites. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


MEDIA VIEWS STRAUSS OFFER TO FDP TO RESIGN 

Irony Seen Behind Offer 
DW190944 Bonn DIE WELT in German 15/16 Dec 79 p 6 DW 
[Commentary signed W.H.E.: "Irony in Earnest™] 


[Text] As long as it is impossible despite all technical progress to 
reproduce the ‘timber of the spoken word in newspaper print, it will 
remain a matter of luck whether the newspaper reader will spot the 
irony of speech printed black on white or whether he will take it as 
grim earnest. If chancellor candidate S!t.rauss--for the second time 
already--claims he will not stand in the FDP's way if it wishes to 
forge a coalition with the CDU/CSU without him, then this already con- 
tains that very grain of earnest without which irony would be devoid of 
humor, and for this very reason it is pure irony. The earnest is irony: 
Strauss poses the crucial question to the FDP whether it can dissociate 
itself from the SPD at all. The irony is earnest: He is convinced that 
it cannot, and it is for this very reason that he confronts it with the 
crucial question. 


Television Commentary 
DW191002 Mainz ZDF Television Network in German 1800 GMT 15 Dec 79 DW 


{[Text] After 10 years in opposition, the North Rhine-Westphalian CDU 
wants to enforce a clear political change of course in the Land Diet 
elections next May. The election campaign will be directed against the 
SPD as well as the FDP. Heinrich Koeppler, the top candidate, after two 
attempts that have failed now sees a better chance than ever to prevail 
against a coalition that is quarreling and that is said to have caused the 
loss of North Rhine-Westphalia's leading position in the Federal Republic. 


The CDU/CSU Union's candidate for chancellor, Fran Josef Strauss, was not 
mentioned with one single word here today. But the governing coalition 
parties, the SPD and the FDP, however, have been betting on a direct con- 
frontation with him in the forthcoming Land Diet election campaign. The 
two top candidates of the North Rhine-Westphalian CDU obviously want to 
torpedo these tactics. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


KLOSE ANGERS HAMBURG SPD BY FAVORING LEFT WING 
Hamburg DIE ZEIT in German 30 Nov 79 pp 6,7 
[Article by Nina Grunenberg: "Nobody in Control Now" | 


|Text| Up to now Hamb-+g Social Democrats had never shown any signs of har- 
boring a death wisn. In the early 1970's other Land federations quarreled 
furiously about shifts in program targets. Hessen-South drew attention by 
strident hymns to progress, the Berlin party was submerged in doctrinaire 
battles between the wings, while comrades in Munic1i seemed to prefer seli- 
destruction to compromise. At that time the Hambucg pragmatists calmly re- 
mained at the fringes of the commotion, 


All over the republic its SPD was assumed to be an inexhaustibly healthy, 
incredibly cohesive government party which boastec proprietorial rights not 
only to Hamburg but, since 1974, to the federal chancellor also. The com 
rades then leading the party were proud to be Helmut Schmidt's home; they 
were loyal and devoted to him, supplied him steadily and solidly with that 
social democratic comfort and warmth which had already ceased to be totally 
available to him from « mer sources. Hamburg FDP politician Helga 
Schucharit's malicious phrase that Helmut Schmidt's Land federation resem- 
bled the CSU within the federal SPD was aimed at this sound world. 


Now, though, that happy state is past history. Last week a party congress 
gave testimony of the current desolate state of the Hamburg SPD. This con- 


gress could hardly be matched anywhere for the frivolity, cynicism, apathy 
and plan cussedness of the delegates. As if they still had to prove to 
themselves that they deserve the disasters by which they have lately drawn 
general attention all across the republic, the Hanseatic Social Democrats 
stubbornly persisted in dealing only with the parochial concerns of the 
seven Hamburg party districts. A typical evening's climax was represented 
by the motion to raise publicly subsidized housing construction from 

3,200 units this year to 6,000 units next year--a praiseworthy intention, a 
giimmer ot hope for the expensive and scarce housing market in Hamburg: As 
long as nobody realizes that currently neither suitable sites nor projects 
nor construction capacities are available in the Hanseatic city for the pro- 
duction of the required apartments. For 1979 the party and the senate had 
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prowised the citizens 3,200 units; at the end of November permits had been 
issued for only 1,800. 


This party congress, though, did not long stick to facts. Even Mayor Hans- 
Ulrich Klose who has his most devoted following among the official delegs- 
tes, was unable to prevent the motion from being adopted. In vain he pied: 
"The legal situation makes it impossible to proceed in the mamer recoumend- 
ed by the motion.” The delegates demonstrated that they did not care a fig. 


A concerned workhorse of the party said afterward that this attitude shouid 
not be taken too seriousiy. The delegates had been contrary simpiy to show 
their displeasure with the party discipline imposed on them in the matter 
of ail politically explosive issues. To avoid the damage being even great- 
er, it was decided not to allow another discussion of the consequences of 
the poison waste scandal regarding the Stoltzenberg Company nor Frank 
Dahrendorf's spectacular resignation from his job as justice senator. 


As long as gnashing of teeth is pemmiited as an outlet, the Hamburg party 
managers may still count on the obedience of the ccmrades--at least within 
the four walls of the conference hail in the Trade Union Building. That is 
how the leadership managed to cobble together the two thirds majority by 
which the party congress confirmed Eva Leithaeuser, president of the liambur , 
post office directorate, as the future justice senator and successor to 
Frank Dahrendorf. Later, though, over a drink or two, the comrades gave 
vent to their feelings without inhibitions but with redoubled fury. To find 
anew justice senator Hans Ulrich “lose needed 7 weeks and the help of a 
committee whose only qualifications were its proportions: Four right wingers, 
four left wingers, the mayor in the center. 


From the outset it was an accepted fact that the senatorial job had t»> go to 
the “right ticket." Frank Dahrendorf, a man of the cent2r, had also been 
"allotted" to the right. Moreover neither of the four icftists nor the 
meyor had any wish further to anger the right--infuriated by the circum- 
stances surrounding Dahrendorf's sensational resignation and still by no 
means appeased. In this atmosphere it was impossible to force on the party 
a man or woman with well-defined and well-known views on justice and an un- 
equivocai location in the party spectrum. The temas of the search were so 
unattractive that potential candidates tended promptly to shy away, espe- 
cially if they were successful in a profession: Nobody at the present time 
is willing to give up a good living for a job in the Hamburg Senate. Only 
those can afford to take such a job, who are already provided for in the 
public s¢ «vice. 


Efficient and determined administrator Eva Leithaeuser owes her election to 
the Hamburg Senate primarily to the fact that nobody knew her and therefore 
nobody objected to her once her political sympathies right of center were 

vouched for. More important, though, than the pproval of the SPD Land .xe- 
cutive (who had been informed only 4 days before the party congress) was the 
agreement of the seven powerful district chairmen who had earlier settled 

the matter anong themselves. Alongside the assembly leadership in city hail 
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these chairmen have become the most important power brokers of the Hanburg 
party--although that rums counter to the charter. 


In these circumstances the membership's irritation was hardly surprising. 
The winutes noted the mest prolonged applause of the evening to have occur- 

2d when, in the course of his introduction of Eva Leithaeuser, Hans Ulrich 
Klose wanaged a few grudging words of praise for Frank Dahrendorf. liis 
words were by no means spontaneous: They were preceded by long debates in 
city hall whether--and since it seemed impossible to avoid altogether--, 
how auch and what the mayor would have to say to comply with minimm decen- 
cies. 


That is the situation as of now. Many of those officials totaily loyal to 
the chancellor, who were therefore dismissed by their juniors as simpietons 
and taken for granted by Schaidt without enjoying much support from hinm-- 
this old and loyal guard has begun to anxiously ask itself how next year 
the Hauburg Land federation is to conduct an election campaign without d.is- 
avowing lielmut Schmidt, presenting him in fact with that impressive victory 
over Franz Jose’ Strauss, which the chancellor and public opinion expect as 
the tribute of his homeland. Instead Hamburg is now drawing federation- 
wide attention only by scandals or wild ideological flights of fancy which 
do not clearly show whether they should be considered corrections in the 
political line or the slow decay of social democratic power. 


Oddly or significantly: These difficulties began 1} years ago when the SPD 
reconquered sole dominion, and the FDP--for 4 years a thorn in the social 
democratic flesh--was chased from the temple. Radiant electoral victor 
Klose promised a new start. Soon, very soon, it was noted that by this he 
meant also a correction in the political line, underlining the leftward 
shift of the Hamburg party manifested in the successes of left candidates 
by the appointments he made. 


At least one third of the 69 SPD representatives in city hall must be count- 
ed on the left wing. Before the elections they numbered only 9-10. Many 
decisions now fail to be carried if they do not meet the wishes of this 
third. Klose had launched the watchword “integration.” Consequently 
center-left alliances quickly flourished in the party and the city hall 
party group, and the right wingers more and wore frequently succumbed to 
that combination. Many comrades were speedily sidelined and reacted with 
anger and disappointment. 


lians Ulrich Klose's next shift concerned the liveralization of the radical 
decree. He submitted six principles for the reform of hiring practices in 
the public service, provoking the party and the public by his jaunty state- 
ment that he preferred 20 communist teachers to 200,000 young people uncer- 
tain of their future. Here also wany agreed with his aims while deploring 
his methods. 
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Politics by Broadcast Minutes 


The correction of the Hamburg SPD's policy line came 1.00 iate and, when it 
happened, happened too fast. In any case the shift was hard to explain be- 
cause even Ulrich Klose, the symbol of the sudden change, was unable con- 
vincingliy to say why he was suddenly deciding on the exact opposite of that 
which he had proclaimed for years. In the party he used to be considered 
the right's guarantor of the SPD's secure future in Hasburg and its own 
peaceful evening of life. The old camiraces cannot possibly have been so 
Gumb as they are now painted by the Hamburg party. They were always quite 
aware of the young peopie they thought reliable. That is how Klose becape 
mayor. Simce last year's election, though, he prefers to place himself on 
the left and flirts with the young, the Greens and the alternative life- 
stylers: "Man does not live by bread alone,” is one of his favorite saws. 


Hans-Ulrich Klose elicits injustice because he is a man whose principles 
even now defy definition. His performance as wayor also suffers from teii- 
tale showbiz elements--as if he himself believed that politics proceeds on 
a scale of broadcasting minutes and newspaper paragraphs. The federal party 
well remembers thet he proclaimed his shift on the radical issue just be- 
fore the Hessen elections--crucial and difficult for the SPD--, and stole 
the show from Hans Koschnik, Bremen mayor, who aimed in the same direction 
but did so more cerefully and less desirous of applause frow the left. 


For the sake of justice it must be admitted that the head of a city council 
does not lave an easy time attracting attention beyond the borders of his 
wunicipelity. His rule is judged by its efficiency and the quality of life. 
These are long-term .ssues, yet he is judged on daily events. A politician 
with narcissist inclinat‘ons is therefore sorely tempted to ioox for oppor- 
tunities to distin iimself and triwaphantly emerge from the party poii- 
tical center field. 


Similar sentiments at one time moved former Hamburg Mayor herbert Weichmam, 
but his strategy had clearer outlines. In 1965 he distinguished himself at 
federei level when acting as the motive force in the Bundesrat to prevent 
passage of the federal budget. That was the beginning of the end for Ludwig 
erhard, Now Hans-Ulrich Klose also chafes against a federal chancellor. iie 
senses that his Hamburg clientele needs to criticize the head of the Bonn 
Goverment but lacks confidence in his own judgment to become a credibie 
challenger. Between him and Erhard Eppler as criticis of the chancellor 
gapes an abyss. 


i do not intend to \avish praise on the old postwar Hamburg mayors, such as 
Max Brauer, Kurt Nevermann and Herbert Weichmann. in many respects they had 
a much easier time of it than Hans-Ulrich Klose. It was enough for them to 
deal in volume; nobody then was much concerned with the quality of life. It 
was ais® enough for them to bang their fists on the table to keep in line a 
party wuich tended anyway to be sulusissive. Nor was there any rebellious 

leit. The postwar mayors therefore did not particularly miss the authority 
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to give political directives, which the Kha@uburg constitution denies the se- 
nate president. He is merely to be the first among equals. The old guard 
made up this lack by personal authority. Politicians of hans-Ulrich loses 
generation (1937) have far greater difficulties. ow the hamburg mayor 
must use persuasion to get his way in the senate. If he fails, he can me- 
rely lament his lack of scope, feel himself overwhelmed by special inte- 
rests and, like Hans-Ulrich Klose, envy the minister at Morsum cn Syit his 
peaceful life. 


All things considered it is remarkable how many dear bodies the Hamburg 
mayor has left strewn on his climb to political prominence. Paul O. Vogel, 
former senate spokesman, is one of them. The only distinctive not in 

in lose's method of getting rid of him was the fact that it was not consist- 
ently shabby, merely inept. Frank Dahrendorf, justice senator, suffered a 
Similar fete. Klose's nardheartedness and coldness when people threaten to 
become liebilities does not fit the image of the amiable young politician 
who knows what matters. As a sensitive leftist he ought at least to have 
some relation to his victims. However, he does noi treat them with either 
understanding or cruelty: He simply stops acknowledging their existence. 


Dead Bodies on the Ascent 


Possibly this merely hides an incapacity for effectively wanaging a crisis. 
That incapacity was pointed up in the course of the Stoltzenberg poison 
affair, when the Hamburg Senate acted like an amateur theatrical troupe, 
dramatized the incident instead of dealing with it, while the mayor loudly 
bemoaned his fate without appreciating the dimensions of the scandal be- 
fore the situation got oui of hand. The party still has not digested the 
devastating consequences. Klose had a similar experience in the battie 
about the NDR from which again he emerged only as the second victor, later 
complaining vociferously about the lack of consideration shown by power po- 
litician Ernst Albrecht. 


As of now lose is moving in a political vacuum, and it must be doubted that 
he still has the backing of a majority of voters. Satisfied by his action 
is mainly the left which never before had any say in the hamburg party. As 
one of them put it, for them Klose continues "the happy accident of Hamburg 
power politics.” If, like them, one Velieves in a new society and a new 
style leadership which does not emphasize authority but values commitment, 
equality and fraternity, Klose is in fact the ideal organizer. 


The crisis in the Hamburg Land federation is a crisis of generations and 
planks. Quite typical here is the struggle for the SPD Bundestag seat in 
the Hamburg Central/North electoral district. In one corner Eugen Glombig, 
55, seriously disabled, Bundestag member since 1962 and expert on social af- 
fairs. herbert Wehner has already intimated thac he will have urgent need 
for him in the next le islative session tc serve as the parliamentary 
group's expert on the torthcoming pension reform. 
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Glombig is a moderate Social Democrat and belongs to the old guard of the 
party. Sent into the race against him has been Freimut Duve, a leftist with 
a seat om the Land executive, by profession a reader at Rowohlt | publishers _ 
and, in the eyes of the right, a bird of paradise with every attribute they 
lack: Aggressive rhetoric, visions of the future, environmentai concerns 
and an appropriate dab of frivolity. The battle rages around an electoral 
district which is still a genuine SPD stronghold with a largely working 
class population (Rothenburgsort, St Pauli, Billstedt, Horn). The old 
guard is cut to the quick by the thought that a leftist demagogie is to run 
wild here. They do not think him capable of loyalty either to this old 
established Social Democratic constituency--"the very heart of our labors." 
Says a unionisit--nor to the chancellor: While Helmut Schmidt may no longer 
carry much weight among the senior cadres of his party, the mass of rank 
and file SPD members and voters need him more than ever unless they are to 
lose their faith in Social Democratic policies. 


The hamburg Social Democrats have arrived at the end of a long road. For 
years they yielded their gifted sons to the federation. This bloodletting 
has now come home to roost: It is noticeable in the internal party uproar 
and the weakness of the senate. As of now it is an open question whether 
anybody in this party is still capable of attracting a majority. And that 
is hlose's one chance of survival. Nobody knows who is to replace him,were 
he to be overthrown. The rightists also lack somebody around whom to rally. 
Perplexity reigns everywhere. No way out of the leadership crisis is in 
Sight. Oniy so iong as the chancellor casts his protective shadow across 
i’ em can the hamburg comrades be reasonably safe from the plunge into the 
political void--whether they want to or not. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


SCHMIDT DOMINATES SPD BERLIN CONGRESS 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 5 Dec 79 p 3 


[Article by Thomas Meyer: "Helmut Schmidt--The Topic of the Berlin Party 
Congress" | 


[Text } Two hours of speaking by the chancellor, and the full-throated ova- 
tion by the delegates arouses the impression as if everything were well in 
Berlin. At this moment Helmut Schmidt can afford to be rather sure of him- 
self: The SPD Congress will fall in behind him, and that also includes ac- 
ceptance of nuclear energy and medium range arms modernization. All the 
Same, at the end of his speech, after having--with great concentration and 
infinite rhetorical pains--collected merit point efter merit point from the 
delegates and, in addition, conveyed the red hot "news" of his proposed 
meeting with Honecker, Schmidt still considered it necessary to warn all 
potential party rebels: "Nevertheless, in my capacity as Federal Chancel- 
lor, I cannot assume responsibility for an attitude which, despite much 
soul searching, I consider wrong and therefore cannot advocate." The chan- 
cellor could not possibly have used more forceful terms to remind his par- 
ty of the seriousness of the hour. And the topic of the hour in Berlin is 
in fact Helmut Schmidt. 


What kind of a party congress is this altogether? After 14 days of this 
mammoth event at least two claims may confidently be advanced: The SPD is 
meeting on the moon. And the Social Democrats are--or better must be-- 
something which they would much wrefer not to be: Largely a society for 
electing a chancellor. It is pyussible to find variations on both claims. 
The new Berlin congress center resembies nothing so much as a giant space 
Station. It could be located just as well on Venus, Saturn or thousands 
of fathoms down in the Pacific Ocean instead of on the moon in Berlinx. Air 
conditioning tricks in the halls simulate changes cf climate. Delegates 
meet, by sheer happenstance only, in the halls, on balconies or the mezze- 
nine, and yet they sit on top of one another in the plemm. The center of- 
fers no room for cozy cliques and groups to arise: The monster building 
stifles all spontaneity--it is a perfect setting for the development of 
anxieties about the future. 
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Right a the start Willy Brandt, the leader of the party, left mo doubt as 
to who is the real boss. his speech just about limped across the stage, 

the words dying away in the alien air of the hall. Brandt left open the is- 
sues haunting this party congress: He was grimly determined not to antici- 
pate anything nor inflame any emotions. Wehner followed and, ve:y delibe- 
rately, iired the second stage. Dogged and direct he furnished decisio:- 
making aids to the party, traced the path of virtue between doubt, fear and 
grumbies. 


All of this seemed like fillers before the grand entrance of the master. 
Still, it served to prepare the ground: On the morning of the second day 
Schmidt could make his appearance: The benevolent but determined head of 
the family, the guardian of the most important answers. For 2 hours the 
chancellor proclaimed the household ules of a governmental SPD, spread 
confidence, held out hope--provided tiie rules were observed. Did it work? 
There was a great deal of approval at the beginning and at the end; upon 
Schmidt's commitment to nuclear energy, though, there was a definite atmo- 
spheric change. Many delegates stared straight ahead, thoroughly depressed, 
and the applause died down. Nor was there any liberating acclaim during 
the part of the speech dealing with defense. The preceding day Austrian 
Chancellor Kreisky had scored a tremendous effect when adoonishing the par- 
ty congress: “A policy can be beneficial and correct only if no doors are 
slammed, if detente is not endangered." 


Nevertheless, after tne first major Schmidt round the party leadership is 
confidently approaching the second part of the congress. Hardly anyone 
visualizes a palace revolution, most certainly not in this conference cen- 
ter. Still, the SPD is not rejoicing in Berlin. Even in the early discus- 
sions the delegates were more inclined to intone dirges. They tended to 
lauent a party which--because it must and in fact wants to govern-~is con- 
pelled to keep to the straight and narrow, may not look either left or right 
and, consequently, threatens to lose its identity. Is this still the SPD 
of the new start, the political homeland of young people, is it still re- 
presenting the genuine wishes of employees whom in fact does it represent? 
It is this search for social democratic belonging, for human intimacy and 
political solidarity, for a design for the 1980's also, when the official 
party slogan “safety above all" need not be the be-all and end-all. 


How different these accents from those, 4 years ago, at the Mannheim Confer- 
ence, when the wave of self-confidence rose to sweep away all doubt, let 
alone at the now legendary Hannover Congress of the “broker resolution." 
Then, 6} years ago, after the overwhelming electoral victory of 1972, the 
left lined up full of pride in order autocratically to call in the bill of 
exchange from the party leadership. At that time, on behalf of his Chan- 
cellor Brandt, a man called Helmut Schmidt threw himself into the breach to 
call a hait to revolutionary visions. 


A year later Helmut Schmidt was chancellor. By now he carries a heavier 
burden, and so does his party. The limits of that which can still be made 
to move are quite narrow, The future involves many ifs and buts. Franz 
Josef Strauss is knocking at the door. The chancellor and his Social Demo- 
crats consequently still share the smallest common denominator of the inme- 
diate defense against present danger. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


LEADER OF SPD-FDP COALITION IN NORTH RHINE-WESTPHALIA IN TROUBLE 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 5 Dec 79 p 12 


cvteryy by Lothar Bewerunge, Duesseldorf: “I Am Not Familiar With the 
Files" 


[Text] In North Rhine-Westphalia it looked for some time as if the quick 
change in 1978, substituting Raw for Kuehn at the head of the Land Govern- 
ment, had strengthened the coalition and the cabinet in Duesseldorf while 
improving the freedom of action of the alliance between SPD and FDP. The 
operation was aimed ut sending SPD Land chairman and long standing Science 
Minister Rau into the 1989 provincial assembly election equipped with ‘the 
official status of minister president. Despite his cabinet experienc”:, 
though, the new man was judged to have made a poor start as head of s,overn- 
ment. Still, by stressing the beneficial effects, he managed to justify 
his fatal inclination to weakness, to changing course and shifting gears. 
Rau claimed that he wanted to carry on a dialog with all those involved, 
base all political action on a consensus. This would obviously require a 
little more time than impatient souls liked to admit. 


Consequences of the European Election 


In fact, at a Ruhr district conference prepared and conducted as a king of 
concerted action, the minister president succeeded last spring in once more 
tackling the serious structural problems of the Land, which had been stre- 
nuous ly denied by his predecessor, and in drafting a framework of action 
to cope with them. In the next 5 years more than DM7 billion are to be ad- 
ditionally pumped into the industrial heart of North Rhine-Westphalia, in 
part investment aids and direct measures to improve the infrastructure, to 
a larger part, though, simply another lot of subsidies to be indiscrimina- 
tely distributed among all kinds of industries. After years of inaction 
by the Kuehn Government, the new Rau Govermment aroused the justified ex- 
pectation of political activism and the agreeable side effects of stabi- 
lization. 


In the meantime the situation has changed for the worse. In North Rhine~- 
Westphalia the results of the European election were particularly disap- 
pointing for the SPD, because leading Social Democrats and labor union 











officials had lined up in virtually perfect union. At the local elections 
in late September the SPD suffered more setbacks, wade worse by the pitiiu: 
showing of its coalition partner FDP, Now beginning are the preparations 
for the far more important provincial assembly election, and the winds blow 
increasingly cold for the minister president. First the FDP deprived him 
of his chosen comrade-at-aras in the forthcoming election campaign. The 
tandem Rau/Riemer was to demonstrate the continuity of the coalition estab- 
lished in 1966 by the tandem Kuehn/Weyer. As events began to pile up, Rau 
had no choice but to "welcome" the news that Mrs Funcke would be his new 
economics minister and Interior Minister Hizsch his new deputy head of gov- 
ermment. The SPD's gnashing of teeth was quite audible, but the desire to 
retain power stilled the anger of the party which is powerless on its own. 


In the meantime other unpleasantmess:s have come crowding in. For weeks 
past, following a CDU voidance petition, the Land Constitutional Court has 
been engaged in studying the government's caxpulsory college integration po- 
licy with a view to pronouncing on its constitutionality. A first tempora- 
ry injunction halting the implementation of the relevant legislation before 
the provincial assembly election acted like an alarm signal. The coalition 
is now endeavoring by way of amendments to remove the objections of the 
constitutional court and thereby avoid a final adverse verdict. 


Rau got into hot water for other reasons also. Last week, on the occasion 
of a provincial assembly debi'te on energy, it was rather unedifying to 
watch his Labor and Social Minister Farthmann having to come to Rau's res- 
cue because the new department head Funcke--understandably--still needs to 
find her feet. That fact has nothing to do with Rau's refusal for the time 
being to make any decisions on energy. Due to the poor state of the order 
books of the nuclear reactor industry, rumors are circulating on the Ruhr 
to the effect that the Land will soon have to come up with deficiency gua- 
rantees amounting to at least DM100 million, to save jobs in this industry 
and the supplier industries. This would mean that the Land subsidizes the 
production of nuclear plants while not permitting their construction. Will 
nuclear technology, like coal, in future also be the recipient of anticipa- 
tory aid? 


The Aachen "Rausoleun" 


To add to all these misfortunes, a parliamentary investigative committee 
has lately submitted its first interim report on the construction and fin- 
ancing scandal at the new Aachen University Hospital. At a cost of 

DM1.5 billion (the original plan called for DM300 million) and with the as- 
sistance of the Neue Heimat Staedtebau |New Homeland Urban Construction] a 
1,600-bed hospital was built there, which is now expected never to be fully 
operational. Even if we disregard CDU accusations which would like to hold 
former Higher Education Minister Rau virtually alone responsible for the 
debacle, we are left with serious censure motions by the SPD and the FDP, 
which affect Rau as wuch as his predecessor Kuehn and the former Finance 
Ministers Wertz and Halstenberg. 
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In the course of a provincial assembly debate Rau seemed unwilling to react 
at all, though vigorously challenged by the FDP and the CDU. For hours on 
end he allowed himself to be defended by Finance Minister Posser and Science 
Minister Jochimsen. Yet it is quite obvious that the Sri) and the FDP also 
consider Rau to be largely responsible for the construction scandal although 
--from the standpoint of a government coalition--they are not quite so in- 
sistent on the point as is the CDU, Finally cornered, Raw further increased 
the alarm in his own ranks. "I am not familiar with the files," said the 
head of government. All this, he said was “unpleasant indeed." It was a 
"bad business," but “after all had no place in the election campaign." The 
Minister President also proclaimed that the Aachen hospital was no 
“rausoleum," quoting a play on words which promptly made the headlines. 


So much sensibility, such long for pleasant, loving and forgiving relations 
in politics surely does not sit well with an SPD which already, as a conse- 
quence of the persisting turbulence in the party of the minor coalition 
partner, faces a difficult election campaign against Koeppler and Bieden- 
kopf. Rau is expected to display a manly and mettlesome attitude; he is 
supposed to come out swinging, not--like the son of a minister--offer the 
other cheek also. Heinz Kuehn, says the SPD now, would not have allowed 
himself to be so buffeted and tossed even in his poorer years in office. 
Dissatisfactic1 is growing in this North Rhine-Westphalian SPD, but also the 
hope that the  rovincial assembly elections will be decided by Schmidt and 
Strauss and this save "Brother Johannes." Duesseldorf is not exactly over- 
confident, *™t ‘here is some justified hope. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


DPA REPORTS SECURITY VIEWS OF GENSCHER, KOHL, WOERNES: 
LD041327 Hamburg DPA in German 1139 GMT 4 Dec 79 LV 


[Text] Bonn--Federal Foreign Minister Hans-Dietrich Genscher believes 

that in the further develo:ent of confidence-building measures in arms 
control policy the principle that confidence is “geographically indivisible" 
must be observed, In «én article published by the Foreign Office on Tuesday, 
Genscher says: “Just as there is a global dimension to disarmament and 
security, so, too, there is a global dimension to confidence-building." 

In this connection he welcomed the French proposal for a European security 
conference reaching from the Atlantic to the Urals, tne first phase of 
which envisaged strengthening security through confidence-building measures. 


On Tuesday, CDU Chairman Helmut Kohl expressed agreement with the planned 
NATO recommendation to the Americans to manufacture new medium-range nuclear 
weapons. In a DEUTSCHE WELLE interview, Kohl said: "And we express a 
clear, unrestricted 'yes' to the readiness to deploy such weapons on the 
territory of the FRG," 


According to Khol, in this question the Federal Government has the full 
support of the opposition so long as it does not make itself dependent cn 
party conference decisions which it "could be landed with" in a couple of 
days in Berlin. He said that NATO needed credible nuclear security through 
the United States, similar to that of the Warsaw treaty through the Soviet 
Union. 


CDU defense expert Manfred Woerner also has called for a "clear yes" to 
the Western alliance's expected decision in mid-December on the moderniza- 
tion and deployment of tactical nuclear medium-range weapons. Only through 
this counterarming and through the strategic intercontinental nuclear 
missiles of the United States could the West's inferiority in the conven- 
tional sphere be offset, Woerner wrote for his Parlaimentary group's press 
service. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


INSTITUTE STUDIES EFFECT OF OIL PRICE RISE ON OIL IMPORTS, CONSUMPTION 
Munich SUEDDEUTSCHE ZEITUNG in German 14 Nov 79 p 25 


[Article: "Oil Consumption Drops 20 Percent as a Result of 100 Percent 
Cost Increase" ] 


[Text] Bonn. Price mechanism as an instrument of conserva- 
tion of scarce and expensive commodities is as effective 

for oil and oil products as fcr others. From purely a cost 
standpoint, petroleum imports to the FRG show an entirely 
normal reaction: after the relative cost doubled, imports 
dropped by 20 percent. To this result of an empirical 
investigation, Kiel's Institute for World Economics adds 

the energy-policy thesis that no government regulations are 
needed to achieve energy conservation. 


The Kiel Institute felt the need for a study of price and quantity fluc- 
tuations in the oil and oil products market because every time the OPEC 
countries raise prices the opinion surfaces during economic policy discus- 
sions that in this case the price is not significant as an instrument of 
rationing and that therefore energy conservation must come about by gov- 
ernment edict. The Kiel Institute's study indicates that this argument is 
fallacious because oil consumption is a function of two influence factors: 
the relative oil price and economic growth. Inasmuch as the Gross National 
Product has grown almost continuously despite energy shortages, there has 
been a concurrent tendency for increased consumption of oil and oil products. 
At the same time, the sharply increasing cost has had a braking effect. Con- 
sumption based on growth would therefore have been even greater if the mar- 
ket price had not forced restraint upon the users. 


The study shows the following detailed conclusions: 


--Overall petroleum imports indicate that the abrupt 1973-1974 oil price 
rise led to a discernible quantitative reaction. Disregarding the expansion 
of the GNP, imports after a doubling of relative prices (i.e. oil prices 
relative to general price levels) dropped by 20 percent. In addition, long- 
term adaptation trends were triggered: petroleum imports since 1974 (again 
disregarding GNP increases) have not shown a rising tendency. 
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--Users of light heating cil have few possibilities of avoiding cost increases 
fo the short term because of technical inflexibilities (heating system char- 
acteristiés). Just the same, the doubling of relative heatiag oil costs 
caused a Short-term conservation effect of 10 percent. But the change in 
long-term consumer attitudes is the deciding factor: increased demand for 
alternative energy sources as well as modifications in construction have 
measurably contributed to producing a flat curve where up to 1973 there had 
been a trend of increasing heating oil consumption. 


--In studying .»e effects upon the gasoline market, it was feuad that gasoline 
prices oyer the past 15 years had not increased any mor= than had overall 
consumer price levels. This will also serve to expiain why long-term gaso- 
line consumption has shown no change at all. For the short term however, 
consumers react strongly to a change in price: when gasoline prices rise 

by 10 percent, they reduce consumption by about 4 percent (again disregard- 
ing the growth factor). Therefore, demand for gasoline may be said to be 
entirely "elastic." 


és the bottom line, the Kiel Institute makes the following statement: "There 
is overall evidence that price mechanisms are much more effective than is gen- 
erally supposed. Long-term and conservat lon-directed energy policies should 
take advantage of this fact." 
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INCREASING SIGNS OF ECONOMIC DOWNTURN SEEN 
West Berlin DIW WOCHENBERICHT in German 6 Dec 79 pp 5v8-510 


|Text} Indications of a weakening in the economic upturn have multiplied in 
recent months. The placement of orders with processing industry has not 
only ceased to increase, of late there has been quite a distinct decline. 
This trend was noticeable with respect to the receipt of domestic as well as 
foreign orders. Moreover it affected all main groups of processing indus- 


try. 


Demand seems to have peaked not only for processing industry; in building 
and civil engineering also the real receipt of orders is slackening. For 
housing construction this development began as early as the end of 1978, 
public construction orders have begun to fall off only lately. However, the 
construction industry still enjoys a rise in the flow of orders for coumer- 
cial buildings and most likely also a continuing irflux of orders for re- 
modeling--although there are few statistical data w.th regard to the latter. 


To a certain extent these trends in real demand must be considered within 
their context: Regarding processing industry, for example, we should remen- 
ber the high level of the flow of orders around mid-year, caused in part by 
some large-scale orders; the decline now apparent may to some extent there- 
fore be seen as no more than normalization. Furthermore the fall-off in 
orders is largely confined to certain sectors: Road vehicle construction 
which--after many years of steep rise--had long expected a downturn; the 
chemical industry where stockpiling hed resulted in certain distortions; ai- 
so the sector of e.ectrical consumer goods where manufac\urers had overesti- 
mated the ultimate demand with the result thet undesirably *<rge stocks ac- 
cumulated. Finally, when appraising the economic situation we must also 
consider the large stock of orders which arose in the course of the upturn. 
In the current period of weakness of demand, manufacturers will be weil able 
to feed on this stock. 


Nevertieless these somewhat "extenuating" facts cannot disguise the change 
in the economic trend. After all, in addition to short-term stetistical 
business indices, we must also note the strong influences which will cer- 
tainly have a telling effect on the future development of demand. The de- 
cline in demand from abroad, for example, must not be essumed to be a 
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temporary phenomenon; in fact it is largely the result of the economic down- 
tum. in wost partner countries, which in turn is the consequence of the new 
©ii price shock. The tendency to weakness in domestic demand is indicated 
by the flattening of consumption and construction. The development in both 
these demand sectors is also affected by monetary policies which have con- 
tributed te the deterioration of financing terms (consumer credits, wort- 
gage rates). 


Despite generally large stocks of orders the output of processing industry 
has begun to pursue a more level rate of expansion, due to the decline in 
current cemand. It's level was distinctly lower in August and September 
than in early summer; on the other hand it is possible that the September 
production index will be revised upward, thereby somewhat improving the 
overall picture, though the trend will turn out to be basically the sae. 
The carly curtailment of output indicates that manufacturers are gearing 
down to a change in the economic situation and prefer to save their order 
reserves to maintain the output level for a somewhat longer time instead of 
using them for further expansion. Characteristic for this attitude are the 
results of the recent Ifo business poll. The firms of processing industry 
involved in this poll di“ not believe their business situation to be less 
favorable than in the earlier boom months; on the other hand expectations 
for the business situation in the near future have rapicly worsened. This 
holds true especially for firms in the material and production goods indus~- 
tries, less for the industries producing investment goods where the danger- 
ous decline of the automobile business may have made all the difference. 


in building and civil engineering also output has lately fallen off, follow- 
ing particularly lange increases last summer. This decline, though, should 
be considered more or less a technical reaction: Following the huge weather 
related losses last winter, the construction firms tried at the more favor- 
able time of the yeec to ‘ske up as much ground as possible, sv that espe- 
cially l*yor capacities wore strained to an extent which could be maintained 
for a li@ited period only. Now the excess demand has been mopped up suffi- 
Gentiy to allow us to speak of a balance between supply and demand on the 
construction market. Related to this normalization is a shift in the price 
ciimate, which is clearly noticeable in the reports on price developments 
and price expectations by the construction fimas responding to the Ifo busi- 
ness poll. 


in all this the situation on the labor market has remained satisfactory. It 
seems that the total of employed persons has continued to rise; the total of 
unemployed declined in October to some 750,000, thereby achieving the lowest 
Level since autumn 1974. The incidence of jobs available is still rising 
slightly and indicat’s that employment will increase somewhet in the caning 
months also. There has been some deterioration with respect to short-time 
work, mainiy due to the poor situation in the car industry. 


The stable development on the labor market even after the flattening of the 
business boom is a regular phenomenon; labor market indices always lag be- 
hind by comparison to the generai economy. 
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The situation is similar with regard to the development of prices. The rise 
in the cost of living continues substantial. The fact that the rate of in- 
crease amounts to nearly 6 percent by comparison to the previous year--at 
the end of last year it was only about 2 percent--is however due in part 
only to the current rate of inflation; to scme extent it is also basis ef- 
fect and reflects the exceptional stability in the comparable period of the 
previous year which, at least in part, was «ue to special factors. At the 
same time the price infletion et home has been permanently reinforced by 

the rising cost of imports; in October prives of imported goods were approx~- 
imately 19 percent higher than a year ago, and products which quickly effect 
a rise in consumer prices (oil products, leather) rose well above the aver- 
age. The proportion in the rise of consumer prices due to domestic infiu- 
ences continues to be less than alarming; this so-called home made infla- 
tion rate is unlikely to amount to more than 4 percent, not appreciably 
higher than in 1978, 


In general the signs of a business decline have served more clearly to indi- 
cate a downturn in the past 2 months than had been apparent at the end of 
Uctober, the date of publication of the joint opinion by the economic re- 
search institutes.) At that time the forecast of only 2.5 percent economic 
growth next year was frequently considered unduly pessimistic. Now it is 
increasingly acknowledged to be quite realistic. The business indicators 
available suggest that the forecast may even have somewhat overestimated 

the growth potential. 


This suspicion is reinforced when we include in our considerations the reac- 
tions, measures and intentions of the economic authorities. The speculative 
starting point of this consideration is the withdrawal effect exerted on the 
domestic economy by the exceptional rise in prices of imports, especially 
oil and other rew materials. As long as the raw material exporting coun- 
tries, in particular the OPEC nations, do not use their additional revermes 
for a corresponding rise in purchases abroad, those moneys are lost to the 
demand for German products. It is to be assumed that, due to their inade- 
quate absorptive capacity, these countries will rot raise their imports at 
the same rate as their revenues increase. They will invest their growing 
income surpluses in the international banking system, so that money which-- 
without the price inflation for raw materials--would have been available to 
domestic businesses as capital for the purciaase of investment and consumer 
goods will now have to be obtained by borrowing. 


Complete compensation for the initial withdrawal effect, therefore, is pos- 
sible only if domestic sectors are willing to incur additional debts to the 
same extent that money is withdraw from the economy by the raw material 
price inflation. Such readiness is not discernibl«, though: Neither by the 
govermment, private households or business firms. ‘n fact the sovernment 
has the exactly opposite plans for 1980; it aims to reduce, not increase, 
borrowing. Private households have financed some «f the rising oil costs 
in 1979 at the expense of savings, either by reducing monetary capital for- 
mation or by increased borrowing. A noticeable further decline in the 
savings ratio to compensate the withdrawal effect is unlikely. This holds 
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true all the wore because monetary policy provides an incentive for the op- 
posite behavior: In view of the steep rise in interest rates private house- 
holds are likely to be less rather than wore willing to borrow, while their 
inclination to monetary capital formation is bound to rise. 


Monetary policy has a similar effect om the financial decisions of business 
firms. it is the declered aim of Bundesbank restrictions to curtaii bank 
loans to private enterprise. The first effects of this policy are already 
noticeable, yet the Bundesban«x is still not getisties and intends even more 
to emphasize the earlier stabilization line.“ It is remarkable that this 
intention was stated shortly after the Bundesbank, on 1 November, had raised 
the bank rate and the advance rate by 1 percent each, thereby further tight- 
ening the restrictive line it has pursued since spring 1979. Despite «he 
Simultaneous increase in the rediscount quota these measures rum counter to 
the joint opinion of the research institutes, which recommended that the 
principle of permanence in monet: ty policies le readopted and counseled an 
early return to an expansive approach oriente:, to potential. 


Nobody disputes that the Bundesbank was correct in initially assuming that 
it was vital after the extraordinary renewed inf. ation of oil prices to 
counter any expansion of this inflationary impetus on domestic cost and 
price levels, to prevent them from becoming tle focus of inflation. Such an 
unrestrained emphasis is possible if price stabilization alone seems threat- 
enec. Currently and in the foreseeable future, though, we must consider 
that growth and employment targets are also endangered again. As monetary 
policy affects not only the rate of price and cost increases but also real 
development (in fact before price rises), the very mwainteneace of the earlic 
restrictions become dangerous. More and more will it tend to increase the 
effect of the downturn. 


Objections to the Bundesbank policy are further strengthened by the circun- 
Stance that the bank is evidently determined to tough out its restrictive 
line through the conclusion of the next round of wage negotiations because 
it fears that the latter might cause an expansion of “home made inflation" 
(though actually this sas so far turned up only in the construction sector). 
When we consider that the settlements in the most important collective agree- 
ment sectors (to be negotiated early next year) are unlikely to be finalized 
before late March 1980, the restrictions ‘vili probably continue for quite 
some time. It is extremely doubtful whether a rec: ssion in 1980 can still 
be avoided. The Bundesbank should not therefore delay the return to expan- 
sionism. The expansion rate of the central bank money supply to be aimed 
for should be iocated at the upper end of the target corridor proclaimed by 
the Bundesbank for the coming year (current rate between 5-8 percent). Wage 
settlements would hardiy be any different; it is even feasible that the re- 
vision of the Bundesbank line here recommended might be taken to be a more 
impressive signal of the actual threat to the economy--with the appropriate 
consequences for wages--than the continuation of restrictions accompanied 

by euphemistic statements about economic trends. 
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In view of the tendency of the OPEC countries, private households and com- 
mercial enterprises to aim for greater income surpluses or reduce expendi- 
ture surpluses the government also must review the possible quantitative 
conceptions which might be related to the target oz budget consolidation in 
1980. Unduly ambitious concepts could well involve the danger of economic 
damage; consolidation would then become self-defeating. To be ensured in 
any case must be a steady rise in real public investments through 1980. Ap- 
propriations in the investment budgets must be so fixed as to respond to 
this need. 


FOOTNOTES 


1. See “The Situation of the World Economy and of the West (erman Economy in 
Autumn 1979," DIW WOCHENBERICHT No 43-44/1979. 


2. See MONATSBERICHTE DER DF“ISCHEN BUNDESBANK, Vol 31, No 11, November 1979, 
p 6. 
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COUNTR. SECTION FEDERAL REPUBLIC OF GERMANY 


POLL SHOWS ONE IN FIVE SEES WAR BREAKING OUT WITHIN THREE YEARS 


Bonn DIE WELT in German 6 Dec 79 p l 
[Report by Heinz Vielain: "One in Five Expects War" | 


[Text| The pollsters of the Emnid Institute have ascertained that one in 
five of Federal German citizens fears the outvreak of another war within 


the next 3 years. 


The increasing threat to the oil and energy supplies of the highly industri- 
alized countries is cited as the chief reason for anxiety. The East-West 
conflict is assigned no more than a very minor role. Only 17 percent of 
Federal Germans fearing another world war believe that tension between East 
and West could end in armed conflict. 


Six percerit think that the North-South conflict ofiers particular dangers, 
and 8 percent justify their fear of another world war by pointing out the 
international arms spiral. Young people, in >varticularly, tend to be most 
fearful of the arms race. 


The Emnid Institute's report was delivered to Bonn politicians yesterday. 
The report says that the poll has shown a majority of federal citizens 
still to be skeptical of the outlook for long-term peace Still, concern- 
ing the immediate future people are much more hopeful than 10 years ago. 


At the present time "only" 10 percent of federal citizens expect another 
war within 3 years. On the occasion of a similar poll taken by the insti- 
tute in October 1968 ome in three federal citizens expressed such fears. 
Adaittedly, that happened to be the time when the Soviets were invading 
Czechos Lovakia. 


The poll consulted 1,015 persons. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


COMMENTATOR EXAMINES FRG-LATIN AMERICAN RELATIONS 
Bonn EUROPA-ARCHIV in German 25 Jul 79 pp 421-430 


[Article by Dr Peter Hermes, state secretary at the Foreign Office in Bonn: 
"Aspects and Perspectives of German Latin America Policy") 


[Text] In April 1979 Federal Chancellor Helmut Schmidt visited Latin Amer- 
ica--the first German head of government to do so. More than any other 
visits during the past few years, his trip to Brazil, Peru and the Domini- 
can Republic focused the attention of the German public on the area. In 
the process the question was raised about the underlying concept of Ger- 
man Latin America policy, it being insinuated that German policy vis-a- 

vis this area lacked a convincing underlying concept. 


There is no doubt at all but that the question concerning the aims, inter- 
ests and motiy: -ions which German policy is pursuing in practice vis-a-vis 
the individual courtries and vis-a-vis Latin America as a whole deserves 

a thorough answer. 


Foreign policy is a dynamic process in which principles and changing reali- 
ties must ever anew be brought into harmony. One must constantly ask whether 
to continue traveling on tested tracks will also suffice for appropriately 
representing German interests in the future. This question is faced by 
practical everyday diplomacy. It determines the planning of official 
visits. Around it are centered the consultations of ambassadors con.er- 
ences, with two of these devoted to the area this year--a Central America/ 
Caribbean one in Mexico 14 to 16 May and one for the rest of Latin America 
scheduled for November. In this way, for the second time under Foreign 
Minister Hans-Dietrich Genscher the totality of FRG relations with Latin 
America is covered in a direct dialog between headquarters and the missions 
abroad. 


Latin American Realities 


Some examples concerning a number of important countries of the area will 
elucidate the changing realities confronted by German Latin America policy. 
Conclusions will have to be drawn in a differentiated manner--that is, the 
particular stiuation of each partner country will have to be dealt with. 
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1. Population problems 


Latin America has “only" 330 million inhabitants at present, but this num- 
ber is groWing at the highest percentage rates in the world--by 3.5 percent 
in some countries--and will have doubled by the end of the century. 


Latin America is becoming urban. Even today in some countries 80 percent 
of the inhabitants live in areas of urban concentration. An excess of 
biiths and flight from the rural areas are creating increasingly densely 
populated fringe areas proliferating around the traditional urban cores, 
with the inhabitants as a rule forced to do without the kind of things tte 
proper urban citizens have. 


The Latin American population is becoming younger and younger. Already 

the average age, depending on the country, is between 15 and 18 years. 

To train this new generation in a modern way and integrate it into meaning- 
ful work requires extraordinary efforts for which even in rich countries, 
such as Venezuela and Mexico, the funds are hardly adequate. Mass unem 
ployment of youth is threatening to become a regular feature of Latin Am- 
erican life. This points to the danger of stronger struggles for distribu- 
tion, making it appear that in the future the area will ro longer be as 
relatively stable as some observers have thought in the past. 


2. Instabilities of regimes 


The social questions today equally challenge democratic and nondemocratic 
regimes: what is to be accomplished is the integration of ever more and 
ever younger people into state and society. An impeding factor here is the 
fact that the Latin American independence movement in the 1820's developed 
primarily as an antimonarchist-republican one and did not fight above all 
for democracy and social emancipation of the previously disadvantaged 
strata of the population. This is having its effect to this day. 


When this tradition encounters the above-mentioned population explosion 
with all its social consequences, the step from civilian to military rule 

is not necessarily to be compared to European totalitarian models. Rather, 
a key is provided by comprehending the role of the Latin American military 
as that of an "arbitrator" (poder moderativo) in national crisis situations. 


Here media and public ought to differentiate more. Military regimes have not 
always simply abolished democratic freedoms but have often also loosened 

up oligarchical social structures. Constitutional and populist presidents 
have achieved just as much or just as little in the way of social reforms 

as “leftwing" or "rightwing" militaries. 


After traditional civilian forms of governmeat, now also Latin American 
military regimes have found themselves ir crisis situations; having to ad- 
mit themselves that their beginnings of social emancipation have failed, 
they call for redemocratization. 


35 








After the Latin American bishops conference in Puebla (in January 1979), 
Cardinal Paulo Evaristo Arns of Sao Paulo stated that the military and para- 
military regimes were finished anyway. If this was the case and if they 
were relieved by governments implementing both liberal democracy and social 
justice, any realistic foreign policy would still have to adjust to the 

fact that some phenomena of military rule would be relieved by no less au- 
thoritariun regimes while others would continue in existence. 


3. The Social commitment of the Church 


While we are still witnessing the basically unstable developments of civil- 
ian and military forms cf rule, lately a more profound basic trend has been 
taking shape--the antinomy between laicism and a new attachment to the 
church. At the cradle of Latin American independence stood not only repub- 
lican-antimonarchist ideas of the French Revolution but also the anticleri- 
cal tradition of the Englightenment. Simon Bolivar, San Martin, Sucre, 
Miranda, O'Higgins, Dom Pedro I were freemasons. For them the fight for 
independence also meant attacking the Catholic Church, which had supported 
the colonial powers to the end. The independence of the colonies started 
the decline of the Catholic Church in public life. In the Mexican revolu- 
tion the basic antichurch trend reached its climax 100 years later. 


Nevertheless Latin America remained a Catholic continent--and is the big- 
gest such today. And yet precisely here the church in recent times has 

been facing the phenomenon of an unsuspected rise of cults addressing dis- 
advantaged strata of the population. At the same time people an charge in 
the church are becoming increasingly aware of the socioeconomically oppres- 
sive situation of the wajority of the faithful. They conceive the “margi- 
nados," people "on the fringe society,” as their neighbor. And these "mar- 
ginados" seek and find in the chuich an effective advocate of their concerns 
and expectations. 


The church is facing the challenge. Since the Second Latin American Bish- 
ops Conference (CELAM) in Medellin in 1968, it has been redefining its 
sphere of action. Pastoral tasks and new forms of evangelization have 
been joined to an increased extent by a commitment to social justice. 
Discussions concerning personalities such as Dom Helder Camara and Camilo 
Torres, or such trends as the base communities and the theology of libern- 
tion, must not make one lose sight of the fact that what ir taking place 
here is a rise of the church as the advocate of the poor and of the people 
deprived of their civil rights--a development about whose limits we in 
Europe can only form a vague idea. 


Of course the church too does not have any panaceas for solving the social 
problems, and its attitude toward demographic questions is meeting with 
considerable criticism. But already its claim, its questions and its de- 
mands are having a leavening effect in the traditional structures. 
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4. Human Rights 


Among the public in the West, a demand is being raised particularly for 
people to take a stand on human rights. In some countries of the region of 
Latin America, human rights have fared badly in the past decade. What is 
particularly disconcerting is that in Latin America, both nationally and in 
the area altogether, a high standard appeared to have been insured. In 
written constitutions the thinking of the French Revolution continued and 
was perfected by the right of habeas corpus and the right to asylum. Ef- 
forst in the region only recently have found their expression in the estab- 
lishment of the Inter-American Human Rights Court in San Jose, Costa Rica. 


Thus, what in young states of other parts of the world may appear to be re- 
grettable side effects of revolutionary struggles for independence, or of 
the laborious emergence as a nation, rather represents retrogression in 
Latin America. 


Socioeconomic human rights, not least the right to a dignified existence, 
are added to rights of political freedom. 


5. Economic Development 


Economic development is a dynamic element of today's Latin American scene. 

No part cf the Third World has attracted more foreign investments, no re- 
gion has so many "threshold countries" in which underdevelopment becomes 
self-supportive development. There is no fathoming the progress in indus- 
trialization in Brazil, Argentina, Mexico, Colombia and Venezuela, but also 
in Guatemala and Ecuador. Less visible but no less significant is the quali- 
“ative change in the economies through the transfer of technological knowl- 
eige. 


On the one hand, the industrializing countries offer the Western industriali- 
zed countries a promising market for the export of plant; on the other 
hand, they demand ever more vehemently that the markets be opened up for 
their products and that there be structural changes in the old industriali- 
zed countries. This is happening against a disconcerting background. 
Although Latin American exports rose by 11.4 percent annually from 1960 to 
1976, this growth lagged--by 13.5 percent annually--behind world exports 

as a whole. During this time the Latin American share in world exports 
dropped from 6.5 to 4.6 percent. These figures document sober facts. With 
its traditional exports--agricultural and mineral raw materials-~Latin 
America cannot maintain its position and its terms of trade in world trade, 
because these, in contrast with the export of finished goods, grow less 
dynamically. This is particularly true vis-a-vis the EEC. 


Increased cooperation between industrialized and Latin American countries, 
accompanied by the exploitation and processing of mineral raw materials, 

could initiate a change here. In particular, however, the petroleum pro- 
ducers in the Western Hemisphere have been gaining in importance since the 
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time that the possibilities of procurement from the Middle East have zgain 
decreased and have been connected with the great political questions of 
that region. Thus precisely the stabilization, both political and economic, 
of this area becomes a task extending far beyond the regional maintenance 
of peace. Moreover, it should be kept in mind that Latin America offers 
rewarding opportunities of cooperation in the field of traditional and new 
forms of energy. 


6. Latin America and the Third World 


Although Latin Amecvica was not among the charter members of the Movement 

of Nonalined Countries (Bandung 1955), prominent Latin Americans, such as 
Raul Prebisch and Manuel Perez Guerrero, had a hand in the establishment 

of the World Trade Conference (UNCTAD) and the Group of Developing Coun- 
tries ("Group of the 77"). Since then, basing themselves on diplomatic ex- 
perience extending over more than 150 years, Latin American countries have 
increasingly sought and won leading and spokesmen's positions in the Thine 
World. 


In this an important argument worked in their favor. A great deal of what 
later became common property in the catalog of demands of the Third World 
was originally conceived and practiced in Latin America. Regional politi- 
cal organizations, regional economic integration, cooperation between de- 
veloping countries, intraregional trade, regional disarmament control and 
a zone free of nuclear weapons are cases in point. Mexico became promi- 
nent as a motive power of the UN charter of economic rights and duties of 
countries. The Andes pact drafted norms for foreign investments and the 
transfer of technology. The 200-mile zone was introduced unilaterally by 
Chile, Peru and Ecuador as early as in 1952. Latin Americans such as Fidel 
Castro, Che Guevara, Camilo Torres and Salvador Allende founded an aura of 
revolution which has an effect extending far beyond the area. With their 
dependencia theory, Latin American thinkers created the wherewithal and 
justification in the confrontation with the industrialized countries. 


On the other hand, it must be noted that most Latin American countries 
continue to be intertwined more with the Western industrialized countries 
than do other regions. Throughout they reject Marxist-collectivist basic 
orders and de facto practice a market economy. Manifold interests of for- 
eign trade, investments and technology are convincing arzuments for coopera- 
tion with the Western industrialized countries. Culture, language and re- 
ligion form the basis of a lasting tie with Europe. 


In Latin America this state of being anchored in two worlds finds expres- 
sion in the big debate between “tercermundistas" and “occidentalistas." 

Bent on a broad basic consensus at home, Latin American foreign policy is 
absorbing elements of both orientations. Thus, while demanding conces- 
sions from Western industrialized countries in the chorus of progressive 
Third World voices, it will at the same time advocate cooperation with these 
very industrialized countries by pointing to own vital interests, and both 











bilaterally and particularly within the multilateral framework it will me- 
diate and arbitrate between the two positions. This stand demands an open- 
ness towafd both sides and moderation--qualities which Latin American diplo- 
macy has repeatedly demonstrated in the North-South dialog. 


Thus the Latin American countries are aid remain important irreplaceable 
interlocutors when it comes down to leading from the Nortii-South conflict, 
which started with extreme demands, through dialog to a new cooperative 
North-South relationship. And this must be the central task of the foreign 
policy of every industrialized country if in the coming decades the world 
is to be guarded against shocks of unpredictable extent, and our own future 
to be insured. 


Perspectives of German Latin America Policy 


The foreign policy of the German Federal Republic is a policy of peace. 
It works for solutions without the use of force of both international and 
internal conflicts, supports human rights and human dignity and contri- 
butes to reducing the gap between poor and rich, North and South. 


A policy guided by such principles will confront the described Latin Ameri- 
can panorama with great tasks. This is true both bilaterally and within the 
European framework. In the process German policy must be conscious of the 
predominant and increased role of the United States in the Western Hemis- 
phere. With it the FRG cannot and does not want to compete. But this does 
not mean that it cannot meet the Latin American wish for diversification of 
foreign relations. 


1. Starting Points 


German diplomacy can find starting points in Latin America politically, 
economically, culturally and certainly also psychologically as in no other 
area of the Third World. Latin America is aware of Alexander von Humboldt 
and his work. Not only do many of the 43 German schools and the numerous 
cultural institutions and societies in the area bear his name toda /; ever 
since his journeys in the early 19th century, a few years before the "de- 
colonization” of Latin America, the continent has fascinated Germans with 
its people, its riches, its very grand landscape, its historical events 
and, in addition today, its literature and world championship soccer. From 
the 1840's to the present, German immigration has built a human bridge. 
There have been intensive trade relations since the time of Latin American 
independence. After the breaks of two world wars official relations were 
quickly resumed. Latin America has understood and helped to support the 
FRG's Germany policy. 


Since the mid-1950's German investors have been very active, with 47 percent 
of German private investment in developing countries flowing to Latin Am- 
erica--25 percent to Brazil alone. The continent has also been receiving 
considerable benefits as part of technological and financial cooperation. 
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Official relations have been complemented by the commitment of churches, 
foundations, trade unions and private development aid. 


All this is a goodwill capital that must be utilized. This requires ever 
new deliberations and efforts on both sides. 


2. Intensive Dialog--Criterion of Change 


Latin America is a continent in a state of rapid change. Foreign political 
action ‘n such an environment therefore requires an ever fresh taking of 
inventory. Facts of yesterday must not be carried over as prejudices af- 
ter the basic realities have changed. 


The best way to feel the pulse of events is a constant politically inten- 
sive exchange of opinions at all levels. This includes the daily work of 
German representations in Latin America just as much as periodic consulta- 
tions at the political level and state visits. The recent visits by Fed- 
eral President Walter Scheel to Costa Rica and Mexico (1977) and the visit 
by Brazilian President Ernesto Geisel to Germany (1978) illustrated the 

fact that visits lend an impetus to mutual relations in all fields, heigh- 
ten the presence of the FRG in the area and, through intensive media reports, 
also cause the peoples to hear more of each other and learn more from one 
another. 


Official visits crown good bilateral relations. Conversely this means that 
the state of relations can be such as not to be able to support an exchange 
of visits. This can happen when a partner country has been involved in 
serious international or domestic confrontations or basic human rights are 
violated there. But one should be careful and not always measure with a 
European s'andard--which, after all, is not done vis-a-vis other regions 
either. In Latin America too it has been shown that support for human 
rights and dignity can be successful through inconspicucus measures. 


Therefore the dialog must not be broken off either with states and govern- 
ments where the standard of a liberal society calls for criticism. In 
this, Germai diplomacy should vigorously encourage any beginning toware re- 
democratiza/:ion, any substantial step to preserve human rights--political 
as well as siocioeconomic. What with the high priority enjoyed by friend- 
ship and friendly relations in Latin America, a frank word among friends 

is likely to be more effective than public accusations. Every day it must 
be decided anew what is the best way to pursue humanitarian aims. The cri- 
terion is human progress. 


Furthermore, it is a sound practice in the Federal Republic of Germany for 
people on state visits to meet with the leaders of the parliamentary oppo- 
sition. The German representations and official German visitors also 
rightly cultivate this insight into democracy and expand their contacts of 
conversation. 
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3. North-South Dialog 


The political dialog with Latin America increasingly comprises North-South 
topics. As has been mentioned, Latin America creates favorable prerequisi- 
tes for a mediator's position. German diplomacy must utilize these begin- 
nings and particularly encourage Latin American governments to join Third 
World bodies as mediators with a view to a development of world economic 
relations which makes possible the consensus of industrialized as well as 
developing countries. 


Finally, in Latin America too it is necessary to explain the German effort 
to contribute through a policy of peaceful change to overcoming the ren 
nants of colonialism and apartheid in southern Africa. If in this connec- 
tion Latin American governments too assent to an utterly unjustified con- 
demnation of the Federal Republic of Germany at the United Nations, this is 
bound to cloud bilateral relations. As Federal Chancellor Schmidt said on 
his Latin American trip in April 1979, solidarity cannot be a one-way 
street. 


4. Cultural work 


The cultural relations between the Federal Republic of Germany and Latin 
America are already intensive. The federal government will continue to 
seek to expand them. 


The conjuring up of great names such as Humboldt, Spix, Martius, Wolff and 
Reis, which symbolize the cultural encounter of Germans and Latin Ameri- 
cans should lead to an awareness of the essence of their work. It gained 
its distinction precisely because for the first time they registered Latin 
American reality with scientific methods and transmitted it to their Euro- 
pean contemporaries. What needs to be done today is--in self-portrayal and 
an openness toward the other's cultural tradition-—to make this transmittal 
the pivot of a partnership with the region based on equal rights. 


The large number of German schools and cultural institutions must be main- 
tained; they are favorable starting points for further steps in the sphere 
of education and scientific-technologicai cooperation. The emphasis of 

the cultural encounter with Latin America should be placed on promoting w:i- 
versity life, on an intensified exchange of lecturers and students. 


The Latin American young generation being quite numerous, future elites are 
bound to crystallize at the educational institutions. Germany should be 
present when it is a question cf opposing the image of free science in a 
free society to widespread collectivist basic trends. With this aim in 
view, the German language should also retain its high standing as a communi- 
cator of cultural heritage and a German social-scientific-technological 
present. 
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5. Development Policy 


The Federal Republic of Germany supports the countries of Latin America in 
accordance with their state of development--the poorer countries of the re- 
gion in tested ways of technological and financial cooperation, and the ad- 
vanced “threshold countries" with special forms of cooperation. Mention 
should be made here of the promotion of private plant by the German Develop- 
ment Company (DEG) and of the considerable contributions by the federal 
government to the World Bank and the Bank for Inter-American Development 
(BID), with both instilutions moreover having access to the German capital 
market for refinancix<c. 


The transfer of resource: ‘. Latin America is increased through private 
payments, including, according to international criteria, the efforts of 
private conveyors of development aid and the transfer of risk capital within 
the framework of private investments. 


The federal government will continue and expand this varied cooperation 
and, in the process, refine the means of promoting the threshold countries. 


The choice of projects remains a crucial point of development policy. In 
Latin America the following points of emphasis offer themselves: In rural 
areas it is necessary to construct infrastructures and procure opportuni- 
ties of employment lessening the population pressure on centers of urban 
concentration. This will require increased transfer of technology, comple- 
mented by suitable training programs. 


The FRG's expenditures in the region for cultural political measures in the 
broadest meaning of the term already amount to almost half its total expen- 
ditures. This emphasis should also continue in the future, with attention 
being paid to promoting in partnership cooperation Latin America's recalling 
its cultural values and traditions and to contributing to the cross-fertili- 
zation of tradition and development progress. 


6. Questions of Trade 


Thinking of industrialization and the transfer of technology leads to fu- 
ture perspectives of German-Latin American commercial exchange, whose over- 
all conditions and trade policy development are determined by the European 
Community. Precisely vis-a-vis the Latin American threshold countries, 
credible action must match the support of free world trade, international 
division of labor and the opening of markets. The European Community must 
match the support of fvee world trade, international division of labor and 
the opening of markets. The European Community must not let this support 
be depreciated in practice by a protectionism painful to Latin America. 

The federal government considers the cooperation between the EEC and the AKP 
countries [African, Caribbean and Pacific countries associated with the EEC] 
to be exemplary. Possibilities of closer economic cooperation are under 
discussion with ASEAN. The time has come to rethink the policy of the 
European Community vis-a-vis Letin America and to make it as liberal as pos- 
sible. 
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Let us remember that in founding the EEC the FRG negotiated ti.« so-called 
banana protocol for the benefit of traditional trade partners in Latin 
America. What is needed today is to extend the Lome agreement and to ac» 
complish the southern expansion of the European Community without this 
creating a burden for Latin America. 


These series of questions should be discussed between the European Commun- 
ity and Latin America at the political level. In 1971 the federal govern- 
ment shared in starting the EEC-Latin America dialog at the ambassadors’ 
level. This instrument needs to be developed further. 


7. Investments 


The Federal Re~ublic of Germany has proved its readiness for the transfer 
of technology v.s-a-vis Latin America up to the sphere of peaceful use of 
nuclear energy. Its investments in the area, flanked by investment pro- 
tection agreement: and double taxation agreements, will continue to in- 
crease along with the growth of markets and export opportunities. In the 
economic panorama of the host countries--and not only in the country of erm 
phasis, Brazil--they represent a considerable quanti*y. 


We must realize that private German investments play a part in determining 
the image of the FRG abroad. They do so against the background of the 
“multis"” being placed under a critical, partly ideologically colored, mag- 
nifying glass in Latin America as well. Of course German investors must be 
protected against ideological distortions. In international bodies dealing 
with transnational enterprises it is necessary to put matters in an objec- 
tive light. 


We rightly empnasize the fact that the Federal Republic of Germany also owes 
its recognition as a progressive industrialized country, capable of economic 
performance and international solidarity, to the fact that it does every- 
thing possible to fulfill its constitutional mission of being a social con- 
stitutional state. It would definitely be in line with this for German la- 
bor and management themse!ves to include questions of investment presence 

in developing countries in their dialog, thus helping to enable German sub- 
sidiaries to play a special role in a social respect as well as to alic 
trade unions to come into being in Latin America which combine a lastir, 
commitment to their members with coresponsibility for the overall social 


good. 


8. Cooperation of All Social Groups 


The Latin American policy of the Federal Republic of Germany must also be 
based on, and be conducted by, the consensus of broad social groups in their 
own country and its partners in the area. The role of nonofficial institutes 
in relations with Latin America is already significant and is likely to ex- 
pand further. Think of the Latin America-related economic organizations, 

the close relations of German science and research, the work of trade 
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unions and political foundations, the considerable commitment of churches, 
the action of the German Section of Amnesty International. In light of 
their special knowledge and interests, they are part of the overall German 
presence. What would be more logical than in the dialog of official policy 
with these instituticns to put the interests of all in relation to one 
another and to coordinate the activities? 


The underlying concept of German Latin American policy is therefore not just 
a question for politicians, diplomats, planners and scientists but a chal- 
lenge to all who are tied to Latin America through their interests and com- 
mitment and with their hearts to enliven the German presence in the area in 
an overall social consensus. 


8790 
cso: 3103 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BRIEFS 


ELECTION CAMPAIGN TOPICS--Prominently in the foreground [of the election 
campaign] will no doubt be the question of energy policy and/or the issue 
of nuclear energy. The supply of our economy with energy and raw materials 
at reasonable prices is the precondition for eccaomic stability, financial 
solidarity and social effectiveness. Beyond that we will make the question 
of the military balance between East and West a key issue, for without this 
balance, which is to be restored by a NATO decision, there will no longer 
be any detente policy. What will be prominently in the foreground among 
the socipolitical tasks will be family policy, the equality of men and women 
in pension policy. [Text] [0W041214 Mainz ZDF Television Network in 
German 1600 GMT 3 Dec 79 Dw] 


SECURITY STANCE OF SPD--A foreign ministers’ meeting of the East Bloc in 
East Berlin as a counterpoint of che [SPD] P>rty Congress in West Berlin 
and its debate on the closure of the Western missile gap, was, in addition, 
a great hue and cry over the withdrawal of a small part of the Soviet armed 
force in the GDR--a Moscow attack against Foreign Minister Genscher who 
sticks to his guns and argues that detente requires balance and balance re- 
quires U.S, medium-range missiles in Europe. The Soviet Embassy in Bonn 
joins the campaign: Gromyko has made it clear in Bonn that there will be 
no negotiations if NATO adopts a decision on the closure of the arms gap. 
Thus Gromyko's Bonn threat has beer reaffirmed. After his departure, the 
Federal Government, in contrast, denied the threat, with the support of the 
opposition, The purpose was clear: The opponents to a closure of the arms 
gap were to be prevented from obtaining an argument. But which argument? 
It could only be this: When the Soviet Union threatens, the West should 
not even be allowed to do something toward mitigating the USSR's predomi- 
nance. This would mean that Western security has been placed under the 
will of Moscow. It is such a contradiction which a considerable part of 
the SPD is advocating in all earnest, Chancellor Schmidt can be happy if 
he even half-way outplays this at the Berlin party congress. [Text] 
[0WO31237 Frankfurt FRANKFURTER ALLGEMEINE in German 3 Dec 79 p 12 DW 


CARTER'S BID FOR REELECTION--President Carter wants to run a second time 


for the highest office. So Hamlet made the decision he was generally ex- 
pected to make. But will he stick to it? Asking that question means 
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bringing the character of the present master of the White House to the 
shortest formla. The man who can work with an iron will toward his 
personal success is politically a temporizer. His presidency is a demon- 
stration of tiresome imperfection, hesitant agreement and hasty revoking. 
Even his friends speak of weakness of leadership. As an election fighter, 
however, he aims steadily for his target. He is effective and--although 
without charisma--a charming person. Nobody can anticipate the judgment 
of history, but in the present his word as president is not highly rated. 
Skeptical observers consider Carter's action in the present “rendevous 
with crisis" as wrong. Even friendly fellow citizens doubt the correctness 
of his strategy which in the "Tehran case” gives preference to ‘vaiting 
instead of acting. But the sympathy of the voter is an uns‘eacy quantity. 
Maybe something that seems dull today will be bright tomorri=:, Hamlet has 
quite a chance, [[Text]}] [DW051230 Frankfurt FRANKFURTER ALLGEMEIVE in 
German 5 Dec 79 p 12 Dw] 


cso: 3103 
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COUNTRY SECTION FINLAND 


GDR ATTIO{PTS TO STOP BARO SPLAKING AT UNIVERSITY 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 8 Dec 79 p 3 
_Report by S.A., datelined Stockholm: "The GUR Makes Bahro Notorious" 


\Text, The GDR is trying to prevent the appearance of their bete noire, 
Marxist Bahro, at Helsinki University. This blatant attempt to impose its 
prejudices on a country which, 5 years ago, was host to the Conference on 
Security and Cooperation ii Europe has turned out to be counterproductive. 
As a consequence of the hullebaloo inspired by the East German Embassy with 
regard to this critic of the SED, the latter has become so well known in 
the Finnish capital that his lecture--set for Monday next--on the "analysis 
of real socialism" is generally expected to be exceptionally well attended. 
The GDR can claim only the somewhat dubiozus success of having caused Finnish 
Communist Party chief Saarinen and chainian of the left socialist Peoples 
Democrats and Education Minister Kivisto to refuse to meet with Bahro. 


The SED critic, resident in the Federal hepublic since being freed from a 
GDR prison, had been invited to Helsinki by the Marxist magazine UUDISTUVA 
YHTEISKUNTA (Society in Renewal). The initiative came from its published, 
left sociaiist parliamentary deputy Bjorklund who had previously and re- 
peatedly championed Bahro's release from jail, when Bahro had intervened in 
a debate with "existing socialism" and thereby also attracted the ire of 
Finnish Stalinists firmly wedded to the Moscow line. Hardly had the date 
of the lecture been set when a representative frou the East German Embassy 
called on the chancellor of Helsinki University. He exvoressed his displea- 
sure that “3 person convicted of espionage in the GDR" was to be given an 
opportunity to lecture in Finland. The chancellor objected to this inter- 
ference and indicatec to the GDR diplomat that it was not up to foreigners 
to decide who was to appear in Finland and speak his mind. 


Subsequentiy the GDR cultural attache sent out invitations to a musical 
evening in the Old Stucent Union Building at Helsinki University-~-on the 
very evening of Bahro's lecture. Some Finnish newspapers promptly smelled 
a “counter event" but the GDR attempt failed because the student union re- 
fused to make its building available for the musical soiree. The GDR cul- 
tural attache was compelled to abandon the event. He did so with the 
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excuse that the artist invited to appear had been prevented and, in any 

case, he hac never intended to mount a counter event. Some Finnish news- 
papers, however, tended to react with a good deal of sarcasm. And Bahro, 
the star of this political comedy, is enjoying more notoriety even before 
his arrival in Finland than would have been accorded him without the GOR 


efforts. 


11698 
CSO: 3103 
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COUNTRY SECTION FINLAND 


BRIEFS 


EDUSKUNTA AGAINST MISSILES--One week before the NATO winter conference the 
Finnish Parliament issued an appeal concerning the arms modernization plans 
of the Western Alliance. The appeal, signed by 136 of the 200 members, is 
addressed to the parliamentarians of those countries which had adopted the 
1975 final acts of the Helsinki Conference on Security and Cooperation in 
Europe (CSCE). It speaks of new "weapons of mass destruction," the emplace- 
went of which in Europe should be prevented. The deputies of the CSCE 
countries should unanimously try to prevent a "new round of the arms race." 
The parliamentary appeal came as a surprise because, so far, the Finnish 
Ministry of Foreign Affairs has been at pains not to interfere in the de- 


fense dispute between NATO and the Warsaw Pact. [ Text | [ Frankfurt/Main 
FRANKFURTER ALLGEMEINE in German 5 Dec 79 p 2] 11698 
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COUNTRY SECTION FRANCE 


FACTORS LEADING TOWARD U.S. BLOCKADE OF IRAN 
LD201155 Paris L'AURORE in French 17 Dec 79 p 1, 2 LD 
[Article by Jacques Guilleme-Brulon: "United States Ready to Blockade Iran" 


[Text] Nothing will make any difference. The method of the iron fist in a 
velvet glove used so far by the White House in its attempts to settle the 
affair of the U.S. Embassy hostages clearly has not frightened Mr Khomeyni. 


In addition, it is difficult to imagine that the conditions in which the 
shah, a sick man, was forced to leave U.S. territory to go to Panama, will 
enhance the image of the greatest world power. 


Furthermore, despite what Mr Qotzbadeh says, this hasty--not to say clumsy-- 
gesture has in no way reduced the Islamic students’ determination to start 
the trial of the prisoners they have at their mercy. Consequently the next 
few days are, in principle, likely to heighten tension between Washington 
and Tehran. 


Although 69 percent of Americans say they are satisfied with the "firm Line" 
taken by Jimmy Carter since the beginning of the crisis, it nonetheless 
seems obvious that, having solved nothing in practical terms, the president 
is going to be forced to put up the ante. Otherwise the resulting loss of 
face could abruptly change the favorable feeling which the public now have 
toward him. 


The White House certainly seems to have made strides. Condemnation of Lran 
by the United Nations and the International Court of Justice in the Hague, 
freezing of Iranian assets in American banks and the expulsion of the vast 
majority of the imam's diplomats from the United States are all measures 
which ought to place the Tehran authorities in a difficult position. 


However, in the circumstances, Jimmy Carter seems to have forgotten that his 
Qom adversary, whose mental faculties are anything but normal, has a wild 
disregard for the legal arguments put to him. 


The two men do not speak the same language. There is no question of their 
being able to find any basis for understanding in present circumstances. 








Of course we must not underestimate the second part of the action taken by 
laudable discretion by the White House. By that we mean the impressive 
concentration of military forces over the weeks within striking distance 
of Iranian borders. 


This is aimed at convincing Mr Khomeyni that he cannot go beyond certain 
limits in the aati~American escalation he is sustaining. 


However, have the caution and patience which characterize Jimmy Caricr's 
decisions not deadened the credibility of the potential threat posed by these 
powerful tools of war? 


In addition, the U.S. leaders seem convinced that time is working in their 
favor. This is a wager which is not necessarily lost in advance. However, 
it is a dangerous wager in that the breakup of Iran at which the National 
Security Council is aiming does not necessarily reflect the immediate sit- 
uation. 


There can be no doubt that the rivalry between ethnic groups, political par- 
ties and religious leaders is subjecting the shah's former empire to increas- 
ing tension. However, it is remarkable that each time local prcscures in 
Kordestan, Azerbaijan and Khuzestan, among other places, reach brearing 
point, a sudden and miraculous “arrangement” finally appears and prevents 

an explosion. 


Mr Khomeyni is clearly very skilled at this Florentine game which consists 

of playing off these internal tensions to ultimatcly recover his troops, 
momentarily dispersed, in order to galvanize them once more and steer through 
the most dangerous waters without too much damage. 


The next turn of the screw which Washington is preparing without coo much 
secrecy will probably lead to a blockade on Iran. However, for this block- 
ade to be effective, all the U.S. allies would have to take part without 
balking. 


The trip which Mr Cyrus Vance recently made to Europe for this purpose was 
not received with excessive enthusiasm in the various capitals he visited. 
Aside from London and Rome perhaps, his interlocutors showed considerable 
reservations. 


Adm Ahmad Madani, commander in chief of the Iranian navy, said yesterday 
for his part that a blockade of the Iranian coast would be regarded as 
"an offensive act" by Tehran. "Imposing a blockade on us," he specified, 
“would amount to attacking us." 


In the admiral's view the Iranian people's essential objective is the trial 
of the shah. "We hold the United States responsible for not handing over 
the man who oppressed us," he maintained in conclusion. 
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The pseudodialog going on between Washington and Tehran, beyond the insults, 
accusations and the sound of boots on the Iranian borders, regularly comes 
up against Mr Khomeyni's desire to force the United States to extradite the 
former Iranian sovereign. 


This is a vi.ious circle. Today as before, while the imam continues his 
clap dance round the shah, there is complete deadlock since no U.S. Govern- 
ment could envisage the supreme humiliation which such an abandonment would 
mean. 
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"L'HUMANITE' SEES PSF MOVING TOWARD ‘ALLIANCE’ WITH RPR 


LDO061129 Paris L'HUMANITE in French 23 Nov 79 p 1 LD 


[Editorial by Rene Andreiu, PCF Central Committee member: "Wedding at 
the City Hall?"] 


[Text] The meeting which took place the day before yesterday between 
Francois Mitterrand and Jacques Chirac sheds new light on the Socialist 
Party's [PS] swing to the right. 


it is worth noting in passing that the meeting was reported 1 day late 
and that it was Rally for the Republic [RPR]) Secretary General Bernard 
Pons who unveiled the unpleasant surprise. vid the PS want to keep this 
meeting secret? 


Tc is certain that the meeting took place on Wednesdey. Neither the PS 
daiiies of Thursday or Friday nor its weekly--which came out on Thurs- 
day--made any mention of it. This is an extraordinary omission for 
people who have just launched a campaign on the theme "the press has 
the duty to report everything." Perhaps my socialist colleagues were 
not in the know about the meeting. 


This is just a “courtesy visit" on the occasion of the majors congress, 
the RPR maintains. Indeed, Commentators stress that it is extremely rare 
for F. Mitterrand to attend that congress, He readily lampoons those who 
are susceptible to cocktails. 


Indeed nobody can be deceived. The PS first secretary's visit to the 
RPR chairman has a particularly obvious significance in the present 
political situation. 


It will be remembered that at the Press Club last Sunday F. Mitterrand 
criticized us for our “objective alliance” with the government. A 
“monstrous” [henaurme] if not ludicrous accusation which cannot be 
supported by anything in our past or present attitude. However, this 
accusation is now easier to understand: It was a classical diversion 
to distract attention from the operation started a long time ago by the 
PS and which has just been consecrated at the Paris City Hall. 
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For a long time we alone have denounced this swing which led--let us 
remember--to the leftwing union's defeat in 1978. However for several 
days, in the face of an increasing number of signs from all sides, poli- 
ticians and commentators have agreed in envisaging the hypothesis of a 
rapprochement between the RPR and the PS. 


Bernard Pons stressed the existence of “very many areas of convergence” 
between his party and the socialist .oters. Jacques Chirac himself is 
referring increasingly to Leon Blum in his speeches. Jean Charbonnel 
hopes that the RPR "is busy forming a new majority with the PS." Olivier 
Guichard pointed out that RPR members “are smiling at the PS." The 
socialist newspaper LE MATIN for its part sees in these /convergences/ 
"so many hints on the basis of which a strategy for the presidential 
election is being drawn up which could take the form of a kind of anti- 
Giscard rejection front." 


However, some people will object, is the PS not the victim of a terrible 
Slander? Of course the right loves the PS, it has said so, but it is 
an unrequited love. 


The meeting in the private room of the City Hall, which might have 
remained secret, is another major tear in this tapestry work. Let us 
not mention the days when the PS first secretary sat on government 
benches with Mr Chaban-Delmas--Mr Chirac was still too young. It was 
probably this that Louis Mermaz had in mind when he said yesterday that 
“by his past F. Mitterrand is surety for the future." 


However last Sunday it was precisely F. Mitterrand who said at the Press 
Club that Mr Debre had "found some excellent ideas” among those which 

the PS has been upholding for a long time and he added: "Even if we 
criticize the means used and the course chosen by a certain politician 
belonging to some section of public opinion we do not deny his capacity 

to love his country and to want to serve it. Therefore there are natu- 
rally points of agreement and the question is what are the objectives, 

the ultimate aims and what are the methods by which they can be attained." 


All the signs are that the meeting with J. Chirac marks a new step toward 
those common objectives. In L'UNITE yesterday Claude Estier described 
the discovery of "so-called rapprochements between the PS and RPR" as a 
"shabby pseudo political trick" and imperturbably revived the old theory 
of an "objective alliance" between the PCF and the government. Poor 
Estier! Perhaps he did not know about the latest developments in this 
objective and subjective alliance being formed between his party and the 
RPR. 
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TROTSKY'S ROLE IN POLITICAL DEVELOPMENT REVIEWED 
LDO51449 Paris L*'HUMANITE in French 12 Nov 79 p 11 LD 
[Article by Jean-Paul Scot: “Placing Trotskiy in a Historical Context"] 


[Excerpts] Lev Davydovich Bronshteyn was born on 7 November 1879 and in 
1902 he assumed the name Trotskiy. 


A reexamination of his historical role means replacing him in the real 
historical context of Russia, placing him in the context of the con- 
frontaticas in the Social Democratic Workers Party founded in 1898, 
explaining his contradictory relations with the Bolshevik Party, which 
he joined in September 1917 and from which he was expelled in November 
1927 before being expelled from the USSR and then assassinated on 

20 August 1940 on Stalin's orders. 


The revolutionary movement needs a full knowledge of its history, which 
cannot be retrieved. Talking in terms of “rehabilitation” and asking 
whether Trotskiy did or aid not belong to the workers movement amounts 
to asking questions which do not help further our thinking on “scien- 
tific socialism," as the 23d congress calls on us to do. We must carry 
out an overall historical study of the workers movement, and Trotskiy 
is a historical figure in that movement who concerns us. In my view, 
scientific analysis supplies elements for political consideration but 
it cannot replace or supplement such consideration. 


In this article we can merely put forward a few partial and provisional 
elements for analysis. We rule out any complacency, any justification, 
but aiso any distortion and hatred with regard to an extremely incon- 
sistent political figure. Accusations and counteraccusations should 
give way to the appreciation of political disputes which it would be 
unscientific to play down. 


These elements relate to crucial questions: the view of the party, the 
nature of the revolution and the building of socialism. 
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While the Russian workers movement was growing and the Social Democratic 
Party was being founded, the student Bronshteyn was rallying to Marxicm 
and founding the Southern Russian Workers Union. 


With Regard to the Building of Socialism 


Right to the end Trotskiy rejected the idea that the specific aspects of 
Russian society, related to the uneven development of imperialism, made 
socialist revolution in a single country possible. 


That may be why he rejected in 1917 and three times in 1922 Lenin's offer 
to make him government president or vice president. Trotskiy contributed 
little to drawing up the party's general «© cy, although he was a member 
of the Politburo and Central Committee until 1927. 


He was foreign affairs commissar and long shared the illusions of the 
majority of the party regarding European revolution. He rejected the 
immediate signature of the peace treaty advocated by Lenin, broke off 
the Brest-Litovsk negotiations and resigned--that facilitated the 
resumption of the German offensive and weakened the Soviet state when 
the peace treaty was signed. 


He was a member of the Presidium of the Third International, pinned his 
hopes on the German revolution and followed the first steps of the PCF. 
He was war commissar from 1918 to 1925, main organizer and leader of the 
Red Army, and during the civil war he clashed increasingly with the 
Central Committee control and his attempts to militarize labor and the 
economy attracted the hostility of the trade unions. 


Lenin, when sick, wrote on 24 December 1922 in his letter to the 13th 
congress that Treetskiy stoo' out “as undoubtedly the most capable mem- 
ber of the presznt Central Ccumittee--but also shows excessive self- 
confidence and a propensity to consider only the administrative side 
of things.” Although he suggested “removing Stalin from the position" 
of secretary general, he did not propose that Trotskiy take Stalin's 
place. 


In 1923 after the failure of the German revolution, which he blamed 
mainly on the “treachery” of the communist leaders, he planned to guar- 
antee the survivs.l of the Russian revolution by stepping up indus- 
trialization and centralized planning; at the same time he denounced, 
as did most of ‘he leaders, the danger of a “bureaucratic degeneration" 
of the party and state leadership. 


He entered into conflict with the party leadership and majority. 
Failing to take real account of the country's specific conditions, deny- 


ing the possibility of building socialism in a single country, Trotskiy 
was politically isolated and defeated at the 14th congress in December 
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1925, after a long and complex debate which was coafused but essentiaily 
democratic. As early as 1926 he became leader of the “unified opposi- 
tion,” which led to his expulsion. 


[LD051451] When he was in exile Trotskiy, unlike cthers, did not rally 
to increased collectivization and industrialization. Was his program of 
socialist transformation in the economy and society finally on the way 
to implementation, albeit in an entirely different context? Trotskiy 
quickly condemned the nature of the collectivization of rural districts 
and the raising of the First Five-Year Plan's industrial targets. Later 
he criticized the concessions made to the peasants. 


He drew up a theory of "Stalinism" as a degenerate form of workers state, 
in view of the absence of world revolution and the end of the prole- 
tariat's political role. Of course, he denounced violations of the 

law but his analysis of the Soviet Government remains formal and con- 
tradictory. The nature of bureaucracy was apparently twofold-~prole- 
tarian and bourgeois at the same time--being both arbiter between the 
classes before 1928, and later the voluntarist aily of the proletariat; 
then, after what he called the “antiproletarian swing" of 1934, it 
allegedly became the “tool of the world bourgeoisie in the degenerate 
workers state.” 


By isolating certain forms of political power he failed to take account 
of the full reality of the class nature of policies and parties and was 
led into catastrophism and anticommunist opportunism. 


He denounced popular fronts because he thought fascism brought to the 
fore socialist revolution, and not the defense of democracy. He 
cherished illusions of revolutionary situations in France and Spain, 
but saw them as developing on the October model. 


When he founded the Fourth International in 1938--"the most important 
work of my life, more important than 1917..."--he based his program on 
the central idea that the main obstacles to revolution were the com 
munist leaders. 


The Trotskiyists failed to penetrate the communist parties and thi: 
workers movement. As early as 1934 they started to practice “inf (ltra- 
tion” [entrisme] into the socialist parties to provide themselves with 
some mass base. Then they tried to form independent groups, which broke 
into numerous splinter groups and factions. On the basis of spontaneous 
movements and reformist groups and claiming to uphold “revolutionary 
Marxism,” they fought against the policies followed by communist parties 
and they neutralized revolutionary aspirations. 


There is a wide literature justifying Trotskiy and attempting to por- 
tray him as Lenin's heir and the antithesis of Stalin, in keeping with 
the image he painted of himself. Trotskiy was not a prophet or a myth. 
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Whatever Trotskiy's revolutionary aspirations and actiors, whatever the 
interest of some of his works on art, literature, history or his brilliant 
lyricism, his political analyses should be subjected to criticism from 

the Marxism which he advocated without supplying any real theoretical 
works. 


Such a critical examination based on the all-embracing historical 
approaches of the international workers movement seems to me to mark 

the fundamental limit of Trotskiy's role: He failed to see the specific 
nature of each situation, which seriously limited his strategic vision 
and provides some explanation for the unsolved contradictions and the 
bankruptcy of “Trotskiyism." 
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COUNTRY SECTION FRANCE 


BRIEFS 


PCF TALKS WITH PLO--"Abd al-Jav.4 Salih, P © xecutive Committee member 
and chief of the occupied terricories depa «: snt, met with PCF Politburo 
member and Central Committee Secretary Max. . Gremetz at PCF Central 
Committee headquarters yesterday. The talks dealt in particular with 
the development of the situation in the occupied territories after the 
arrest of the mayor of Nabulus and the threat to expel him. At this 
meeting Maxime Gremetz reaffirmed the PCF's solidarity with the 
Palestinian people's struggle and with their representative, the PLO. 
[Unattributed report] [Text] [LDO51315 Paris L'HUMANITE in French 

21 Nov 79 p 8 LD) 
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COUNTRY SECTION GREECE 


KYPRIANOU REITERATES READINESS FOR UNCONDITIONAL TALKS 
NC151951 Nicosia Domestic Service in Greek 1500 GMT 15 Dec 79 NC 


[Text] The president of the republic, Mr Kyprianou, emphasized today that 
the Greek Cypriot side will meet positively UN Secretary General Waldheim's 
new efforts for the resumption of the intercommunal talks and will come to 
the talks. These talks, he stressed, must be conducted without conditions 
and on the basis of the 19 May agreement as laid down in such an absolute 
manner by the United Nations. While unveiling in Limassol the statue of 
Giannakis Papaioannou who fell on 20 July 1974, the president aiso empha- 
sized that if there is to be any progress Turkey must be forced to abandon 
its expansionist and partitionist policy. He added that all those who are 
in a position but have not exerted the pressures they should have on Turkey 
for this purpose bear a tremendous responsibility. 


The president of the republic stressed that the Cyprus Government, and he 
personally, have the political wiil to proceed with the solution of the 
Cyprus problem provided this solution would safeguard and insure the rights 
of Cyprus as an independent state and the just rights of our people. Presi- 
dent Kyprianou added that the attitude of those who are distorting reality 
and trying to present the government as unwilling or incapable of handling 
the national issue is, if they are foreigners, slander or at the very least 
an erroneous concept. If they are locals, they ought to consider what they 
themselves had done when they had the opportunity; instead of promoting the 
national cause they harmed it in a manner that, at the very least, could be 
described as unacceptable from every aspect. 


Sincere, moderate but at the same time determined, he stressed, we will 
continue the hard struggle and fulfill our duty. The president of the re- 
public reiterated that under no circumstances can Cyprus be divided and 
that for the Cypriot people peace and progress lie in the restoration of 
their just rights. He emphasized once again that the Turkish Cypriots 
will find tranquility and happiness near the Greeks and not apart from 
them. 


The Turkish Cypriots, he added have absolutely nothing to gain from the 
policy being followed by Turkey and the chauvinistic concepts of their 
leadership, and they must, he added, heve become aware of this. 
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The president finally expressed his conviction that sooner or later the 
Cypriot people will be vindicated and the sacrifices of our heroes and 
martyvra will prove worthwhile. 


The ceremony was attended by the president of the House of Representatives, 
Mr Mikhalliois; deputies; the commander of the National Guard, General 
Kommimos; civic authorities; and large crowds. Wreaths were laid after 

the ceremony. 
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COUNTRY SECTION GREECE 


JOURNALIST ANALYZES POSSIBLE POLITICAL DEVELOPMENTS 
Athens I KATHIMERINI in Greek 18-19 Nov 79 pp k, 15 
firticle by Khr. Karanikas/ 


Se A This winter is expected to be full of significant political 
velopments. The political realiguments, in gestation for the past 3 
years right after the parliamentary election, are now having immediate 
effects. All political parties are trying to redefine their policies and 
their future choices. Many believe that by next summer the entire political 
scene in our country will have changed. On the surface but also as a 
framework for these developments is the question of electing a new presi- 
dent of the Republic. The tactics of the parties will be determined by 
the decision of Premier K. Karamanlis to seek the presidency or not. On 
this matter the premier has absolute control, not only because he is ths 
major political personality acknowledged as such by all sides, but also 
because he has the inalienable right of any citizen and especially of a 
political leader to choose the moment for his next move himself, 


Dy necessity all other parties follow a wait-and-see attitude while they 
prepare for any eventuality, even for the least likely possibility of not 
having the new president elected by the Chamber of Deputies, in which case 
there will have to be a general election as required by the constituti«cu, 
Panhellenic Socialist Movement /PASOK/ Chairman A. Papandreou who more than 
anyone e@lse--or rather the only one--holds to this latter possibility, 

has other reasons for this viewpoint. hse believes that a controlled pre- 
election climate is in his favor for two reasons: it may obligate the 
government to grant more genera) concessions, while on the other hand the 
atmosphere he has created will allow him to introduce more easily substen- 
tial changes in the functioning cf his party. He had prepared those 
changes for some time and he is now implementing them, indirectly show'ng 
that those who a few months ago were writing that PASOK would necesserily 
move in that direction were right. 


In addition to the two major parties there are the gmaller parties and 

the independent deputies most of whom will have a hard time gotting re- 
elected. They will make every effort to axtend the life of the present 
parliament as much as they can. Putting all this aside, it is generally 











believed that following the election of the president of the Republic we 
are entering in reality a possibly long pre-election period since the next 
election will have to take place by the spring of 1961 at the latest. 


Economic Crisis 


The deeper effects of the political realignments are possibly much more 
important although they are not easily understood. The country's two 

major political forces, the “New Democracy" and PASOK, give the impression 
that they pass through a period of realignments. The other smaller parties 
are also trying to adjust but they wait to see what changes will take 

place in the larger ones. These effects are determined by two factors: the 
continuing economic crisis and the shifting of voters, which has already 
taken place andwhich by necessity will contribute to changes in the 
policies of the parties. 


The continuing economic crisis has, possibly for the first time, convinced 
the parties that they must learn to live with it. This may have been 
reinforced by certain other developments which have contributed to a milder 
political climate. 


In foreign policy, with the premier's trips abroad and the lack of action 

on the question of NATO, the differences among the parties and particularly 
between the "New Democracy" and PASOK have shrunk considerably, if not to 
the point of becoming mere differences in phraseology. Basically, for the 
first time in our modern Greek history they have given a different dimension 
to the country's international role. It has been acknowledged by all 

sides, directly or indirectly, that our country has the ability to chart 
independently her own foreign policy. Most parties have understood this 
significant change and have conveyed indirectly this knowledge to the people. 


The miider tone on foreign policy places on a different plane the party 
disagreements over questions of domestic policy and particularly on the best 
way to deal with the economic crisis. At least the major parties are 
forced directly or indirectly to enter the painful process of living with 
it. By necessity they have to readjust in depth their policies up to this 
time. They have to abandon many of their slogans, especially the most 
demagogic. This applies primarily to PASOK which, by embracing all 
demands of the people,was able to attract all those who believed or claimed 
to be disadvantaged. Now it faces the problem of how to hold on to these 
new followers and whether these {adjustuents/ will change significantly 

its political image. 


However, both major parties are still far away from publicly acknowledging 
the true nature of the present economic crisis, although their leaders 
take a different stand in their private talks. They are still entangled 
in the traditional view of the capitalist crisis and the attendant 
phenomena, unable to overcome the traditional limits. With the exception 
of Premier Karamanlis who periodically denounces the consumption form of 





the present crisis--although he has been unable to translate this into 
governmental policy--the other political leaders prefer the traditional 
criticism of the attendant phenomena refusing to take s comprehensive look 
into the causes and the effects of the economic crisis. 


As a result, we see the goverment interested in Nnding ways to satir cy 
its electoral clientele, in the wrong sense of the word, insisting o, 
unacceptable bills such as that on forests or on residential zones; or by 
creating new agencies for the development of geographic areas or sectors 

of the economy, such as the Greek Industrial and Mining Investments Company 
[BLEVME/, which only turn out to serve the employment in high salaried 
positions of some kinsmen oi top govermment leaders; or to ignore public 
opinion altogether as in the case of the capital's urban transit, the 
pollution of the environment; or the violation of the housing laws which it 
itself had enacted, reminding one of some other unmentionable periods of 
time. 


On its side, PsSOK prefers to satisfy its followers in the villages or 

the "underprivileged" in the cities instead of embarking on a serious and 
responsible assessment and critique of the government's policies. In 
reality their policies are complementary and contribute to anything but to 
dealing with the crisis. That parasitic strata of people who will be 
satisfied by the government through the method of favoritism will go to 
PAGOK as “underprivileged,” securing for themselves political support, 
exposure and a veneer of "progressivism." All those appointed by the 
government as a result of favoritiem move easily to PASOK denouncing the 
appointment of others or asking for permanent status regardless of whether 
they were appointed properly or iilegally. Privace businessmen, lawyers, 
physicians, engineers, etc., support the government to protect their 
privileges but also they support PASOK in continuing their tax evasion or 
in pressing for other demands. 


Peasant Vote 


In reality the parties themselves are pressed under their traditional 
format which they continue to maintain in spite of the present conditions. 
The shiftings of voters further complicate the situation. The following 

of political parties has changed radically. The right-conservative camp 
should ordinarily cover the farm areas and the higher income groups in 

the cities. At least such was the electoral clientele of the Popular 

Party, the Oreek Rally and the National Radical Union &/. Ordinarily the 
New Democracy should rely on the same groups, The results of the last 
election--because those uf 197 cannot be used as a criterion--showed that 
today we do not have the same party interstratification, 


PASOK, by contrast, prevailed over the New Democracy in the rural areas. 
Moreover, in the last 2 years there were other shiftings of conservative 
elements to PASOK,. As a result, A. Papandreou has openly admitted that 
PASOK shows the greatest growth in the rural areas, while he expressed 
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doubt as to what is happening in the urban areas. Supposedly the most 
germine socialist party in the country has been tms far unable to attract 
that strata of people who express its ideology. Because even in the urban 
areas PASOK has attracted the strata of petty-bouregoisie and small 
businessmen who do not belong to the lowest income groups. Instead, under 
the slogans of the underprivileged they hide their consumption-mania. 


The worst part of it all is that the policy of the parties, and especially 
of the two major parties, has been shaped on the basis of their preconceived 
views about the electoral clientele they represent, in spite of the electoral 
results. PAOK takes care to answer all the demands of the farmers and 

the petty-bourgeoisie, dressing them up in the inevitable socialist jargon. 
The last few weeks were an exception when (/Papandreou/ admitted a few 
elements of reality such as the situation in tne banking system but without 
poing much further than that. 


On the other hand, New Democracy has not understood the shiftings of the 
voters and continues to fead PASOK's appeal with its favoritist pe.icies. 
The governmental camp is fighting its battle on a losing ground. Jt is 
fighting to recapture the support of the farmers by promising grester 
handouts, forgetting that the villaces now represent only one fourth of 
the electorate. More imortant /it forgets/ that in this competition for 
more generous promises PASOK will always win because it is in opposition 
and can always promise more than whst the goverrmment delivers. Character- 
istically, one /of PASOK's/ more serious caures said, when Karamanlis 
promised in Thraki an increase of the farmers' pensions, “Je the government 

ing to stop somewhere so that we can tell where to begin our own 
/promises/?" 


Sy fighting for the farm vote--which at best could mean an increase or 
rather the return of 3 percent of the total vote--the govermental party 

is losing the game among the wider popular strate, especially in the cities. 
but this also shows its mobility te understand the significance and the 
depth of the present crisis and, moreover, it is contrary to Karamanlis' 
occasional statements against consumerism. As a result, it avoids 

telling the truth on mary issues such as the income status of the farmers, 
how many they are, who are those getting the most credits from our banking 
system, whether or not these credits are used effectively in production; 

or on the other issuec we mentioned above. But such a policy does not 
expand the /party's/ following nor does it deal with the economic crisis. 
In its fight against the economic crisis, the government loses the fight 
before it even begins because it cannot meet the demands of our tim. The 
fact that the premier deals only marginally with domestic problems plays 

a significant role in this. Sut it is a ‘dstorical fact that people vote 
not on the basis of long-term perceptions but on monentary impressions. 
Themistocles persuaded the Athenians to devote the proceeds cf the Lavrion 
mines for the construction of a fleet by using as his ergument the threat 
of nearby Aigina and not of the faraway Persians. Out in our case most 
ministers do not deal even witn Aigina. 





The governmental camp is lucky in that the opposition [PaSOK/ is similarly 
entangled in superfluous issues. ‘The consumer sloganeering and the populist 
ideology it has used so far prevent it from facing up to the demande of 

the crisis even if it wanted to. Anyway, the thinking of most hardiy goes 
beyond the levels of traditional Marxism. Its major obstacle is that it 
has fed the forces of consumerism and now it is in danger, just like the 
sorcerer's apprentice. The question is whether Papandreou can conticl 

those forces or whether he can control the relaxation of political contro- 
versy. The two major parties converge and at the same time deviate in 
their realignment and we cannot tell as yet how they are going to end up. 
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COUNTRY SECTION — 


DRACHMA WEAKENS BY TRADE BALANCE DEFICIT 
Athens EPIKAIRA in Greek 15 Nov 79 pp 55-56 


{Text] The continuation of an intensified high rate of expenses for im 
ports and the securing of a loan which was announced more than two months 
ago (the largest our country has ever asked for) for 500 million dollars 
from abroad to cover this year's largest shortage in the balance of pay- 
ments of our country were the most significant financial events of last 
week that were commented on by two entirely opposite points of view: 


l. "The balance of payments continues to be healthy and is a guararitee for 
the controlled evolution of our economy. The credit potential of the 
country remains high as proven from the amount and the terms of the loan 
that has been signed" is the government point of view as stated by the 
Minister of Coordination, Mr Mitsotakis. 


2. "The developments in the balance of payments simply mirror the econo- 
mic chaos brought to the country by the counterdevelopmental and erratic 
policy of the government from 1974 to date" answered the opposition through 
the mouth of the president of PASOK [Panhellenic Socialist Movement], said 
Mr Papandreou. 


And the reality that occupies the attention--and worries--of the millions 
of Greeks? What is it? How untavorable and how dangerous is the reality 
of the critical economic matter? 


The bitter experience of inflation and crisis in the past, from the Axis 
occupation in World War Ll on, and the frequently not cool, mediterranean 
and the definition individualistic character of the Greek brings the ques- 
tion to the fore: Is the drachmae steady or is there an impending deprecia- 
tion? Where will be get the foreign exchange with petroleum continuously 
getting more expensive? And what should we do with the few drachmae each 

of us has saved? 


Further than the comforving declaration of Mr Mitsotakis (the optimistic 
tone of which may be considered exaggerated if it is not backed up with 
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facts), the authorized currentcy authorities are more convincing. “Depre- 
ciation of the currency does not happen just because there is a deficit in 
the balance of payments, but when at the same time the income from trade 
may increase substantially to eliminate or lessen the deficit. If this 
increase cannot be effected, depreciation not only is not useful but it 

is clearly detrimental." This, in brief, is the opinion of the autho- 
rized currency authorities. 


And the Greek economy has exac.ly these characteristics at this period. 
At the end of the year, it will show a current balance of payments defi- 
cit (of current trade) of more than two billion dollars, against 1,250 
million of 1978 and about one billion dollars per year for the past $ 
years. 


But an impending depreciation will not result in neutralizing--or even in 
substantially decreasing--the deficit, but rather in further increasing 
it, as the same circles believe. 


The asset side of the balance of payments is comprised of exports and the 
so-called “unseen resources", in other words, the currency coming from 
tourists, maritime personnel and immigrants. But in order to increase 
exports spectacularly, in other words, to a rate that is much higher than 
the rate of depreciation and higher than the usual increase in exports 
from year to year, there must be surpluses of domestic production that 
did not have a market up to now (agricultural products, ores etc.) or a 
"latent productive dynamism" in industry. At this moment, the Greek 
economy does not have any surpluses of products for export, nor signifi- 
cant margins for increasing the production of industrial products without 
new investments. 


The Unseen Resources 


Besides, the umseen resources are more obedient to their own laws. The 
“immigrant” exchange, in other words, the checks of Greeks working 

abroad, as well as of the maritime personnel, comes to Greece in its 
largest part and with today's rate of exchange, mainly for family and em- 
tional reasons. This will increase very little with a depreciation of the 
drachma. The same with the maritime industry that is recuperating, but 

is a long way from the spectacular rise during the eight-year period from 
1965 to 1973. 


Regarding the tourist traffic, it really could be increased with a better 
rate of exchange of the drachma/dollar. But something like that suggests 
a corresponding potential of service. In other words, more hotels, 
restaurants, transportation, personnel, etc. Aud the potential in this 
field, without seriously disrupting the life of the Greeks, is not unlimi- 
ted. 
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On the other side, a serious increase in the price of foreign currency 
would lead to new rates of exchange on all imported merchandise, resulting 
in new rises in inflation that would Jcad to speeding the known vicious 
circle (new ivereases in pay that cause further increases in prices etc.). 


That is why the depreciation of the drachma is not being done. The larger 
deficit this year was not unforeseeable (it was estimated at first to be 
1,750 million dollars roughly, while it will exceed 2 billion), and the 
solution of the loan to cover it had already been considered this summer. 
Besides, the advance agreement for 500 million dollars had been made--and 
was announced by Mr Zolotas--two months ago. Now, simply the final signa- 
ture, that was done eight days ago in Paris, coincided with the publica- 
tion of increased expenses for imports and the worsening of the balance of 
payments for the nine month period from January to September. 


The Refuse of Reserves 


According to the facts that are being published in the Table set forth 
below, the rate of increase in expenses for imports actually more than 
doubled during the nine month period from January to September 1979 in 
comparison with the previous corresponding year. And the responsibility 
for this belongs for the largest part to fuel, but not exclusively so. 

At the same time, prices went up as well as the volume of a large series 
of raw materials and consumer goods, of which a significant part is not 
justified from current needs for production and consumption and is due to 
the speculative or acquisitive accumulation of reserves. 


The government has already called attention to this last phenomenon. On 
speculative reserves, it believes that their margins will quickly be 
exhausted, at which time they will begin to offer them to the market and 
will contribute by oversupply to compressing or at least to normalizing 
prices. 


For those imports, however, for which current savings are made available 
and invested because of a distrust of bank deposits and an inability to 
buy real estate because of the fear of evidence in tax audits, no comment 
was made. Perhaps because there is no solution, except for the difficul- 
ties in maintaining and storing the reserves. 
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Table. (Balance of payments in foreign trade (in millions of dollars) 


Key: 
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1- Elooywyts. 476 «687738 15,1 “3 
_ (t€ dv xotowo (769) (092) (1.483) = (16.0) (86.3) 
2- Ehoywytc 1926 2099 2 607 9.0 337 
(€€ Gv nat po) (72) (114) (23) 58D (122. 
3- Eproped toot vy (2-1) 209 -3MB -4511 92 a 
4- “AbnAm ndpo 2 646 3 082 3768 16.5 22.3 
$- “AdnAcc MAnpeyts os 761 ori 16.0 278 
6- Wwoliywo d64Awy (+5) 201 232) 2.797 16.0 70.5 
7- Yoxkiye 19ex ovv/yiw (6-9) 08 8-1027)=— 4.704 27,4 66 8 
8 Elopon «tc earolwv 1225 1358 1.100 109 ~24 
8- Taxtronontte coytic ~216é -231 64 - - 
10- wolvyw thwt nAnpwyev 201 100 132 - > 
jt IuvodAcypotmd Ondfcyo (tA mep) «61006 861.44 1.35 
12) Eunopmetc mondo (Tt nop) 1360 1.272 123 
Imports 8. Incoming capital 
(of which for fuel) 9. Flexible elements 
Exports 10. Balance of payments 
(of which for fuel) ll. Currency reserves 
Trade balance (2-1 (end of period) 
Unseen resources 12. Trade credits 
Unseen payments (end of period) 
Balance of unseen income (4-5) 13. Jan to Sep 
Balance of current trade (6-3) 14. Changes 


Other noteworthy developments in the figures set aside for the balance of 
payments is the important increase of exports (708 million dollars more) 
and the unseen resources, as well as the decline, for the first time in 
recent years, in the influx of capital that is due exclusively to the 
deposits of Greeks abroad in foreign currency (by 278 million dollars). 


In any case, without the 500 million dollars (that presumably is being 
classified as “flexible elements”), current trade would leave an increased 
deficit and would burden the foreign currency reserve of the country that 


continues to be more than 
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1.1 billion dollars. 




















The terms of the loan that the consortium of foreign banks granted to the 
Bank of Greece are really favorable, perhaps the most favorable ever ob- 
tained in the purchase of Euro-dollars. The loan is for ten years with 
5.5 years of grace (during which period only interest is paid, not capi- 
tal). The increase will be the same as that which is occasionally ad- 
justed in London as intra-bank interest for deposits of three or six 
months in foreign currency among banks (10 3/4 percent) plus 0.5 percent. 


The sum of 500 million dollars may be taken immediately or partly within 
two years. And, as the Minister of Coordination explained, if it is not 
sufficient, it is possible to secure a supplementary loan with the same 
conditions. 


When the Storm Passes 


it is stated officially that beyond the current needs for foreign currency 
(because of the petroleum), a significant part of the loan is dictated 
from the exceptional reason of this year's increased payments on old loans 
(200 million dollars more). Another part possibly will be transferred to 
reinforce what is available for trade that approaches the level of com 
mercial credit (due naturally with some kind of an arrangement for time 
payments). 





The equal sum in drachmae that will result from liquidating the loan will 
cover tae needs for the program of public investments also, thac, as is 
know, in supported mainly by borrowing. 


But how much can the recourse to foreign loans serve the galloping develop- 
ments? 


"When a storm breaks out, like the one the people have been going through 
after 1973, usually no one comes out unscathed. The question is whether 
he will come out weakened, with a serious cold, or simply wet. Our coun- 
try probably still is in this latter and lighter condition” commented an 
authorized bancxing source characteristically. “Besides, that is why they 
give us loans with good term." 


Only that one should add that at this time there is an oversupply of dollars 
(mainly because of the large incomes of the oil producing countries that 

do not have many investment outlets) and the political stability that still 
exists in the country that plays a role with the foreigners, as do the anti- 
inflationary measures that are being applied from the beginning of the year, 
despite the resistance and demonstrated displeasure of the public. 
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COUNTRY SscTION GRACE 


INDUSTRIAL DEVELOPMENT POSS THRAT TO WORKERS 
Athens O OIKONOMIKOS TAKHIDROMOS in Greek 1 Now 79 pp 11, 12 


[ieticle by Petros Rylmon/7 


ee Bohn. wy, of the survey by the Institute of Zconomic and 
OVE7 on "the progress of industry in the second 1979 
areca pene Tog. Bye Nye oh yt oy A Ke bd 
the fir first (19797 quarter in both internal demand and domestic industrial 
production. In addition, however, these conclusions determine a number of 
factors clearly defining a new trend which seems to lead to a drop in 
industrial force and therefore to an unemployment rise. 


The Demand 


As concerns the overall demand, the I0Vé report notes that “considerable 
deterioration is anticipated...as the slackening in the real available 
income becomes noticeable and as a rate of economic activity growth drops." 
“ith regard to the internal demand, it is estimated that despite the lack 
of informaticu on the nominal incomes after March 1979, “the slowdown in 
the rise of the real (non-inflated) wages and salaries will be more intense 
than the deterioration being noticed in the rise of the nominal incomes." 
Also, that "these developients will have an adverse impact on the consumer 
demand which is expected ‘io slow down the rate of /productivity/ grovth--a 
slowdown which will be more evident after the summer monthe if one takes 
into consideration the existence of time lags between the restriction in 
income rise and the slack»ning demand," because, following a drop in 

the index of retail sales in standard prices during the firwt quarter of 
the year, there was an increase of only 1.1 percent in the second quarter 


compared to 5.5 percent during the corresponding 1978 period. 


The external demand which had increased particularly in recent months does 
not appear to justify an optimistic outlook in both the overall demand 

and the exports of industrial products. During the Jamary-~July 7-month 
period there was, in comparison to the corresponding 1976 period, an increase 
by 37.6 percent in the value of exports which, however, in standard prices 

is limited to an increase of 15-20 percent. but, according to IOVE, "it 


2 








is anticipated that the high rate of rise in the value of exports will drop 
somewhat by the end of the year." The value of exported processed goods 
increased (for the 7-month period) by 35.7 percent compared to 7.6 percent 
lest year. During the January-May 5-month period the rise in exports of 
basic metellurgical industries marked an important acceleration. From 5.4 
percent in 1978 it rose to 28.4 percent in 1979 /5 months/. Particularly 
Vigorous was the increase in the exports of ni and ferro-nickel the 
value of which more than doubled compared to the corresponding 1976 5-month 
period. Vigorous also were the rates of increase in the exports of 
textiles products (26.7 percent compared to 10.1 percent) and cement (23.8 
percent compared to 18.3 percent) while the exports of chemical and pharma- 
ceutical products--which in the first 1976 5-month period dropped 
considerably-~increased by 10 percent. It is noted finally that while 
these high percentages are partly due to the rise in prices they also show 
a considerable rise in the volume of exports--the result of a higher demand 
atroad for Greek industrial products. 


It is anticipated, moreover, thrc this improvement will continue, perhaps 
at somewhat lower rates. It now remains to be assessed whether or not the 
above increases are incidental or whether they are due to increased 
competition which was the result of improved productivity or, as is very 
possible, to the undervaluation of the drachaa in 1978. 


Industrial Production 


It has been established--and this does not preclude an optimistic outlook-- 
that the rate of increase in industrial production became stable at 
relatively high levels. But it has also been ascertained that there are 
strong indications for a slower rise in industrial production in 1979 
compared to 1978. Indeed, in June the industrial production index was 
higher by 5.6 percent compared to last year's level, while the average 
anmal increase during the 3-month period fis79/ reached 7.4 percent 
compered to 9.2 percent during the corresponding 1978 3-month period. On 
the other hand, the production in June marked a substantial drop(-2.)%) 
compared to that of the preceding month, a drop which, as IOVE points out, 
cannot be attributed to the effect of seasonal factors since in recent 
years the month of June has been a month of intensive production activity. 
In more detail, the progress of production and the prospects in the three 
categories of industry are as follows: 


l. The steady rise of consumer goods production continued during the 
second quarter of 1979. In June, however, there appeared sagging trends 
which IOVE attributes to the effects of the slackening domestic consumer 
demand. That month comuwner goods production dropped by 1.5 percent 
compared te the previous month. In June 1978 production had increased by 
4.8 percent while in 1977--a year of stagnancy for industrial production-<- 
the corresponding increase was 7.6 percent. On the other hand, the average 
increase during the 6-month period is also slower compared to the first 

6 months of 1976 (7.2 compared to 729 percent). 








The relatively high percentage in the rise of consumer goods production 

is mainly due to favorable developments in the textile industry whoer 
production increased by 7.7 percent in the first 6 months of 1979 compared 
to 5.9 percent during the corresponding 1975 period. 


This year also the production of wearing apparel, footwear and alcowlic 
beverages increased at a faster rate. iuring the firet 6 months of i°7° 
the average production was 1.2 percent compared to 5.5 in 1978, an: 

that of the second was 12.9 compared to a small decrease last year. “since 
the slackening of the domestic consumer demand is a fact,” points ont IOVE, 
"the above developments should be attributed mainly to che favorable 
effects of the external demand.” Sut on the basis of the anticipsted slow- 
down in the rise in exports, it is expected that the rise in the procnctim 
of consumer goods will show a smal) slackening. 





<.- The rise in the production of durable consumer goods which since the 
first months of the year had shown decelerating trends changed to net 
decrease during the second quarter. During this quarter the production 
level was lower by 5 percent than in the corresponding 1978 quarter. It 
also dropped by 5.5 percent compared to the first 1979 quarter. The 
reason for this decline is naturally the slackening of consumer demend 
Since durable consumer goods are not staple cosmodities and their purchase 
can be postponed. At the same time, the mechanism which calls for investing 
money during periods of inflation in commdities used as defeuse against 
inflation does not seem to work for the benefit of the domestic consumer 
goods. It appears that the imported durable goods and especially auto- 
mobiles were the most favored. JI0/2 anticipates that as a result of the 
slowdown in the demand for automobiles the domestic goods will attract the 
money which would otherwise be used for purchasing autos. but IOVE 
believes that this will have only a marginal impsct. 


3. uring the second quarter of 1979, the rise in the production of 
capital goods showed an important accrleration compared to the first 
quarter when the annual rate was only 2.6 percent. In June the production 
level was higher by 9.1% than in June 1978. Yet during June of 1979 
there appeared certain downward trends which were especially strong in 
the branch of engines and appliances except the electric ones. JOVE 
expects 4 modest rise in this branch whose main boosting factor would be 
a favorable external demand. 


Sup loyment-Productivity 


The developments in the area of empl<yment are of particular interest. 
While in the first 1979 quarter er loyment in industry showed a small 

rise, its increase during the second quarter reached 5 percent which is 
much higher than the 2.6 percent during the second 1978 quarter. According 
to IOVE "the acceleration in employment rise is connected with the strong 
production risewhich, during periods of underemployment of the productive 
force, is solved on a short-term basis by increasing the number of 











employec and not by increasing hours of work which, due to the high cost 
of overtime work, is burdening heavily tne cost of production per product 
unit.” lt is pointed out, however, that this appreciable increase in 
employment is the result of an increase in the mumber of persons employed 
in the branches which have shown a rise in production. it is for this 
reason that there was an unfavorable development of the production index 
per each employed which (index) had increased considerably at the end of 
1978 and early in 1979 but which in June 1979 dropped to a level slightly 
lower (-0.7 percent) than the level of June 19768 and considerably lower 
(-7 percent) than the level of 3 months ago. Generally, the average 
productivity during the second quarter was by 2.2 percent higher than in 
the corresponding 1976 period when the productivity rate of increase was 
over 6 percent. A branch by branch study would in all probability show 
strong pressures for a reduction in unemployment--pressures which will 
unavoidably be intensified as a result of the anticipated slowdown in 
industrial production. 


But these threats to unemployment increase are also the result of the 
developments of the agrzregate volumes connected with industrial activity. 
Prom the moment when mo appreciable change is observed in industry's 
structure and no increas... in productivity is achieved through capital 
equipment, from that moment we have the deveopment indicated by the 
above percentages; we have, that is, a production increase whose immediate 
impact is a productivity decline and a work cost increase per production 
unit (a cost which, according to the 10V4 report, has increased by 17.7, 
19.5 and 10.2 percent in February, March and April 1979 compared to the 
same 1976 months). The fact is, there exists an underemployed productive 
force which, however, constitutes an element of the cost regardless of 
the degree of its eroloyment. Thus every improvement of this unpleasant 
situation--every increase, that is, of the employment percentage of the 
capital equipment--is naturally accompanied by an increase in the employment 
of the labor potential, which increase, however, burdens the production 
cost also. Thus the only way out is the one predicted by the IOVE 
report: "The anticipated slowdown in the rise of ‘she nominal salaries 
and wages is expected to contribute during the nex’; few months to the 
reduction of the rate of increase of the labor cosy." At the same tine 
this "slowdown in the rise of nominal salaries and wages" leads to a 
considerable siowdown of the domestic demand which continues to be the 
decisive percentage of the overall demand. 


investments-rinancing 


inployment is also threatened by the anticipated decline in the construction 
industry. This threat not only affects those working in this industry 

but also those employed by industries which produce it with construction 
materials and equipment. 


As concerns the investments in industry, IOVE observes that "uring the 


. 


first half of 1979 the investments of the presently operating industries 











moved at the same level as that of the preceding O-month period. It is 
anticipated that the investment activity during the second half of 1979 
will not show any noteworthy change. 


The IOVE findings on industry financing are less monotonous and rais* 
several questions. uring the first 6 months of 1979 the level of new 
credits in the private industry increased by 6.6 percent compared to 9? 
percent in the corresponding 1976 period. The long-term loans to 
industries increased at a faster rate (8.3 percent compared to 7.6 percent) 
but the new long-term credits increased by merely 1 percent compared to the 
level of 31 December 19/6. IOV2 concludes that "the increase in financing 
lags behind the production rise” and that "the new credits are used in toto 
for meeting the increased costs and are not sufficient to increase the 
volume of industrial volume.” 


But as is known, the question of usefulness and utilisation of credits 
in industry is sufficiently challenged and in mary respects complicated. 
As a result the preceding percentages do not possess unquestionable 
Significance as evidence that there is insufficiency of credits ani 
liquidity. In addition to this fact it is not at all clear that an 
increase of credits in industry will lead to an increase of productive 
investments. 
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COUNTRY SECTION GREECE 


DROSOS DISCUSSES INTERNATIONAL SOLIDARITY, OLL 
LD141618 Athens I KATHIMERINI in Greek 14 Dec 79 p 4 AT 


[The “Political Issues" column by Georgios Drosos: "The International 
Keeper of the Law" 


[Text] During the past 60 years, if one is to avoid going even further 
back, since the League of Nations first made its appearance, thousands of 
volumes and studies have been written on this great step taken by civilized 
humanity toward progress. This was the establishment of the apparatus for 
a peaceful settlement of differences and the placing of states under the 
jurisdiction and decisions of justice. 


The greatest politicians of that time delivered important speeches on the 

subject and then, after lengthy consultations and international debates we 
saw the appearance of the Geneva protocol and the Locarno agreements. Not 
nly were these supposed to guarantee peace but also to curtail armaments. 


Perhaps all these things were useful in the settlement of certain minor 
differences. As soon as the great issues appeared, however, the issues 
which eventually led to the second world war, all institutions and provi- 
sions were proved to be powerless. The apparatus for preventing wars, 
erected with such effort, was swept asice by the force of developments 

and the notorious solidarity between states was proved to be nothing but 

a platonic expression and an unfulfillable venerable desive, The wer 
followed and the exact same story was repeated immediately after it. A 
new and even grander institution was created, the United Nations crganiza- 
tion, in which humanity could place all its hopes, 


Hopes, however, remained simple hopes and the recommendations and resolu- 
tions of the United Nations organization were applied only when this was 

to the interest otf the interested parties. The same fate was shared by 

the reso’ution and decisions of parallel international organizations and 
international courts. It was thus proved once again, for the nth cime, 

that the decisions of any court are not respected unless this court has 

the power to enforce them, In other words such a court requires an execu~ 
tive branch, en international keeper of the law who will be responsible but 





who will also have the power to implement these decisions, Such an inter- 
national keeper of the law, however, never existed in the past nor does lhe 
exist today. Thus we have reached automatically degrading situations i 
which even small countries refuse to conform to UN resolutions and th: 
unanimous decisions of the security council ere not even taken into con 


sideration, The decisions of a district judge in the smal’est of villages 


are more respected and applicable than the decisions of an internationa! 
organization in which all countries of the world are represented, 
Gradually this became more obvious and various countries proceeded to form 


smaller coalitions or ai es on the sidelines of the international 
organization, This was done in accordance to local geographical conditions 
and primarily in acco-dance to existing or possible joint interests. Sut 
not even this system could operate effectively. For exanvle countrie: 
which were explicitly obliged to intervene, on the basis of alliances, in 
order to help a neighbor subjected to an attack during a war, failed to co 
so. Later, others connected through many ties with a certain country which 


a 


was being unjustly treated did not condescend to help it, not even with non- 
military actions. They did not act for fear that certain of their own 
interests may be affected, 


It is not always necessary to resort to arms in order to force a country 


to respect international law. There ere also many different sanctions 
which could be applied, ln international law they are described as ‘methods 
of lesser force."’ We have economi nd maritime blockade, in the past we 
were alse forced to experience such measures, Recently such measures were 


imposed upon other countries as for example, South Africa. As soon, however, 
as the United States, having first got a Security Council resolution, re- 


quested its allies tor help in orde enforce some sort of an economic 
blockade on iran, its allics nolitely declined, And yet these are partners 
in NATO and they are connected » the United States with various kinds of 
ties. yet they refused because they believe, rightly or wrongly, that suct 
an act would endanger their own interests 


In other words 1 this instance we also have the so much flaunted interna- 


tional solidarity dein wept aside by the interests of each and every 
individual, n other words we do not only have the inability of the inter- 
national organizations to entorce their decision but also local inabilities 
between countries which supposedly have special ties between them. n other 
words top of this absence of the "international keeper of the iaw” wh: 
will enforce international law, we also have the local interests, even of 
triendly countries, which often prevent the expression of this interna 
tional solidarity, metimes his does not happen passively, in othe: 

words refusal to cake part in a specific act, but also actively through 
specific actions, For example we have the freezing of Iranian assets in 

the United States. Tehran felt a certain difficulty in making certain 
payments. immediately certain ipanese oil companies appeared on the scene 
and they hastened to purchase, at any price, quantities of Iranian oil which 
they resell on the fre: in other words the international black market. 











In this way they supply Iran with unfrozen foreign exchange, at a time 
when the multiple ties connecting Japan with the United States are all 
too well known. 


We have a last conclusion: It is far more difficult to deal with a crisis 
which breaks out in an oil producing area or in areas neighboring upon oil 
producing countries, It is no matter whether such a crisis is related to 
the establishment of a Palestinian state, to the U.S, hostages or to the 
revolution. In other words when a political crisis gets mixed up with oil 
then it becomes difficult to find a solution because everyone thinks that 
although international Law and solidarity may be all right, oil remains 
more imperative for the survival of states, 
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COUNTRY SECTLON CREECE 


FUEL IMPORTS MIGHT REACH THREE BILLION DOLLARS 
Athens TA NEA in Greek 10 Nov 79 p 16 


|\Text} The director of the Bank of Greece, Mr X Zolotas, reported on the 
international economic situation to the government committee that met 
yesterday under the chairmanship of Prime Minister, Mr K Karamanlis. 


Mr Zolotas said that, according to existing indications, the economic 
situation in Europe appears to be getting worse. “This situation,” he 
said, “can reach a dangerous point if the price of petroleum rises exces~ 
sively.” 


it is also believed that Mr Zolotas referred to the internal economi: it 
uation which is described as confused, if not adverse. 


Ihe expected new ‘.crease ‘n the price of petroleum--it is rumored that 
Saudi Arabia will raise prices by 40 percent-~will cause large and un- 
bearable burdens in the balance of payments of Greece that has recently 
appeared to be getting seriously but not inexplicably worse anyhow. 


this deterioration is attributed to the inflationary climate that has been 
established in the Greek economy and to various unsuccessful measures that 
widen the gap in the balance of payments by unnaturally increasing imports 
ind imperceptibly decreasing the inflow of foreign currency. 


And Shortage of Petroleuw 


According to confirmed information, the expected new increase in the pricé 
of petroleum by the petroleum-exporting countries will raise the account 
of Greece for importing petroleum in 1980 to 3 billion dollars from 1.8 
billion in 1979, 


logether with the difficulty of covering this account, there will also be 
a shortage of petroleum, if Libya cuts down--as rumored--on its deliveries 
y 20 percent in 1980, (if the agreemenc for 3 million tons is finally 
Signed in Bengasi on 18 December 1979) and if Russia limits sales for 
reasons beyond it control. 
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Drastic Kaising of Prices 


Both the rise in price ar’? the shortage of petroleum will be coped with in 
1980 with a drastic increase in the price of gasoline and diesel and mazut, 
since all the other means (restrictions, coupons, etc.) proved by experience 
not to be effective in confining the consumption within the limits of the 
potential of the economy of the country. 


The obvious new energy crisis in 1980 leads the prime minister, Mr 
Karamanlis, to lLrag after his visit to Peking (already, yesterday, an 
effort was made through diplomatic channels for fixing the date of the 
prime minister's visit "in accepting an older invitation by Baghdad") 
and the minister of coordination, Mr K Mitsotakis, to London. 


In London, Mr Mitsotakis will have discussions with the National Coal 
Board for the purchase of coal from the former Commonwealth (probably 
from the Union of South Africa) for running two 150 MW stream turbines 
that are urgently needed py DEI [Public Power Corporation]. 


The visit of the minister to the British capital is also not irrelevant 
to the problems of the balance of payments. The minister will try to 
secure credits for the national defense. For inctance, the armored vehi- 
cle factory in Greece with the technological and financial aid of the 
British is one of the objectives of Mr Mitsotakis' trip, while the idea 
of establishing an aluminum factory using Greek bauxite and the partici- 
pation of the British--and other Europeans--in absorbing its product is 
included in the effort to establish a 100 perceat exporting unit of Eura- 
luminum with a production capacity of 1 million tons. This would be the 
greatest investment of recent years that would produce 150 to 180 million 
dollars yearly in foreign currency benefits. 


All of these efforts, as well as the preparation for a new large loan 

from abroad (this year Greece borrowed about 1 billion dollars in all 

from the international money market in eurodollars) indicate that the 

government is seriously worried about the balance of payments, despite 
its assurances to the contrary. The image of the balance of payments 

under the prospects expected in 1980 does not appear rosy. 
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COUNTRY SECTION GREECE 


FORMER GUERRILLA LEADER VISITS B&LGRADE FOR TREATMENT 
Athens I KATHIMERINi in Greek 17 Nov 79 p 3 


(saxty Belgrade (Associated Press). Markos Vafeiadis, one of the leading 
igures of the communist movement during the /Greek/ civil war, arrived 
again in belgrade for treatment of his respiratory illness. This informa- 
tion stemmed from reliable Yugoslav sources and was reportzd yesterday 

by the Associated Press. 


The Vafeiadis arrival in Belgrade coincides with the circulation of a book 
entitled "General Markos" written by Yugoslev author Dragan K1sakic 
[transliteration] who had visited Vafeiadis in Siberia for information 
which he included in the book, am! according to which Vafeiadis places 
partial blame for his defeat on iim KKE leadership. 


For his part the author is trying to -xplain Yugoslavia's role in the 
1946-49 Greek civil war, evidently in an attempt to prove that his 
country was not responsible for Vafeiadis' defeat as various historians 
have claimed. 


Because of his illness Vafeiadis was unable to comment on the Kisakic 
book thus far. The Associated Press claims that vafeiadis hae left the 
Soviet Union for the first time since he escaped there--a claim which is 
also made by the Yugoslav publisher of the book on Vafeiadis' Jive, 


In a note the publisner states that the soviet authorities refused to 
allow Markos Vafeiadis to attend his »rother's iuneral in Prague, 
Czechoslovakia in 1969 and that the corpse was kept for 10 days in the 
hope that he might attend the burial. 


According to information, Vafeiadis lives on a monthly pension of 10 
rubles in a city in Siberia about 900 kilometers from the place where Gre& 
exiles in the Soviet Union live. The publisher's note includes testimonies 
some of which picture Vafeiadis es a humanist, while others claim that 

he was opportunist and brutal. The publisher notes that it is the first 
time that Vafeiadis speaks about the terrible and tragic days he spent 

in Greece and reveals that Vafeiadis expressed the desire to return to 
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Greece but he and other of his compatriots in exile were not given 
permission by Greece. 


According to the Associated Press, Vafeiadis' Russian wife and his en, 
@ civil engineer, will stay in the Soviet Union until he returns following 
his treatment. 
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COUNTRY SECTION GREECE 


JUSTICS MINISTRY INTRODUCES LSGISLATION ON BRIBERY, SEDUCTION 


Athen: <LEVTHEROTYPIA in Greek 16 Nov 79 pp 3, & 


ext/ Important changes will be brought about in the Penal Code by the 

aft law the Ministry of Justice prepared and sent for the Government 
Commission's approval so that it may be introduced in the Chamber of 
Deputies at once. Specifically, the draft law will amend the regulations 
on the seduction of minors and will provide harsher penalties for both 
the briber and the receptor of the bribe. Moreover, when such bribery 
"constitutes a serious offense affecting an employee's duties or when the 
bribery amount exceeds 100,000 drachmas," it is considered a crime punish- 
able by imprisonment of 5 to 20 years and a fine of at least 500,000 drachmas. 


Henceforth, the seduction of minors of from 1) up to and including 16 
years of age wili carry a lighter sentence and specifically a misdemeanor 
sentence from 3 months to 5 years since it has been established that under 
present conditions the minors of that age bracket now know better than 
before the dangers involved and are mature enough not to be misled. 
Besides, 30 years have passed since the present Penal Code came into force 
and during these years the theories of the penal and correctional policy 
as well as the international standards have change” and the revision of 
the Penal Code has thus become indj+,snsable. 


However, while the sentence for seductions of minors of from 1, up to and 
including 16 years of age is being reduced, the sentence for seducing 
minors of up to 10 years old is increased since such action is 

considered "exceptionally abominable." Such sentence will be increased 

to 10 to 20 years imprisormment if the seduced minor is up to 10 years 

old. if the seduced minor is 10 to 1y years old the present sentence 

of 5 to 10 years imprisormment will be maintained. Also, in the case 

of seduced minors 1, to 16 years of age, the draft law provides that if 
the guilty person is also a juvenile up to 17 years cf age, the 

court may free him or may impose only correctional measures depending 

on the circumstances and the characters of the perpetrator and the victim, 
the reason beine taat when the perpetrator is also a juvenile (up to 17 
years of age) the margins of responsibility between perpetrator and victim 
are in conflict. Today juveniles and especialiy girls are maturing much 





faster. It is possible, moreover, that the youngster who is thought to be 
the perpetrator may have been seduced by the girl who is about his age 
but who appears to be the victin. 


The same draft law amends other articles of the Penal Code with regard 
to the age limits of the adolescents. The most important of changes 
are: 


these 
l. For those guilty of inflicting bodily harm the penalty is expected 
to be more severe. Imprisonment of at least 1 year will be imposed on 
anyone causing physical harm or emotional distress to a minor through 
mistreatment (whether continuous or not) or malicious neglect of cne's 
duties. This new law provides greater protection for childres who are 
mistreated or deserted. 


2. The legal minimum age for minors is increased from 7 to 12 years and 
children are considered to be those between the ages of 12 to 14 instead 
of between 7 and 12 years as is the case today. Violators in this age 
bracket will be subjected only to correctional or remedial measures. 

Also, juveniles will henceforth be those in the 15 to 17 years of age 
bracket instead of in the 13 to 17 bracket as is ths case today. Violators 
may be given criminal punishment if the court so decides. 


3. The courts are given the flexibility to change not only correctional 
measures to reformatory but vice versa also. 


4k. Those sentenced who are over the age of 17 for violations committed 
before reaching this age are always held in a correctional institution 
for juveniles. This can be extended to the 25th year of age. 


5. For violators between the ages of from 17 up to and including the 2lst 
year, the court ‘3 given the choice to consider the character of the 
juvenile and the conditions under which the violation was committed as 
well as other factors, and to impose either the full legal punishment or 
a reduced senterice. 


It is made clear that according to Penal Code article 339 seduction of 
minors not only 14 but also 15 and 16 years old is punishable by incarcer- 
ation up to 10 years. The defim don of seduction is so brosd that 
punishment is given not only to t.* cerson committing lewd acte but also 
thoge who miglead a male or female juvenile to ommit or to submt to 
such acts. 


The harsher penalties the new draft law provide for bribe giving or 
accerting are as follows: 


a. An employee demanding or accepting or consenting to accept gifts or 
other rewards or simple promises for actions he has taken or contemplates 
taking or action he has evaded--action at variance with his duties or 














service--is punished by imprisonment of at least 3 years and a fine of 
at least 200,000 drachmas. The present law provides for imprisomment of 
at least 1 year but no fine. 


b. If the employee's action or lack of action seriously impairs his dutics 
or if the sum (bribe) he asks and receives is more than 100,000 dracimes, 
he is sentenced to imprisonment 5 to 20 years and pays a fine of at least 
500,000 drachmas. 
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OUNTKY SECTION GREECE 


PRIME MINISTER ADDRESSES PARTY CELESRATION 


~ 


Athens ELEVTHEROTYPIA in Greex 


| 


ext] Th logan “For Another 5 Years” was the dominant one at 
esterday’'s main event of the celebration commemorating the 5 years since 
the founding of the “New Democracy Party” [ND], which took place at the 
indoor field of the Sporting Athietic Club. Present at this was 
Karamanlis, president of the party and the premier, wht repeatedly 
tressed in his brief words of greeting that the difficult circumstances 
which he foresees for our country necessitate a strong administration, 
ind in his counter-attack against the parliamentary opposition he 
added that these circumstances do not tolerate the luxury of 
experimentations. 


speaker was the deputy premier, Kon. Papakonstandinou, but 
before he spoke the director general of the party, Georg. Misailidis, 
read the Proclamation of the Executive Committee of the New Democracy. 


reetings of Karamaniis 


The original text of the greetings by Karamanlis is as follows: 


ea riends, 
me 5 years have gone by since the founding of the New Democracy 
art The great national and political contribution which it has 
ma Je is vindicated, I believe, the initiative which I took. The 
New Democracy has been and continues to be the reliable political 
realit F this uuntry~-a party which not only has brought under 


ntrol the chaos which the dictatorship caused, but alse has blazed 
ew trails in our national life. It has resolved the question of 
ur system of government, has resto ed the rule of law, has given the 

; nst ition, anc has given back to the people their language. 
re Lutely defended our national rights and has elevated the 

: liy, it has enabled this country 

enth member of the Suropean Community and has secured 
© and ¢ nomic progress for the country. 


nternitio“rai prestige of Greece. rina 
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On urging the young people “to continue militantly and passionately 
their endeavors for a democratic, economically strong, and modernized 
Greece ." 


K. Papakonstandinou concluded his very °~.«}\» » speech as follows: 


“Five years ago in our country--in the bixthplace and cradle of democracy, 
at Lat time bloodstained by irresponsibility, opportunistic actions, 

and the dictatorship--only two constructive forces had been left: The 
peop e's hope, and the leader, Konstandinos Karamanlis. 


“Today, in the company of and in step with a Greek leader who is 
internationally esteemed, and with the people's hope now a living 

reality, our country at last has a fixed point of reference for democratic 
politics: The great party of the New Democracy. This party, which 
follows a rational and practical policy and has a democratic internai 
organization, has shown that it is fully aware of the grave responsibility 
which has been entrusted to it by history, and that it has the resolve 

to guard unyieldinjgly the Thermopylaes of our democracy. 


“Of a democracy and a progress which are served effectively only by way 
of a dynamic agency such as the “New Democracy"--in which there is a 
place for all those democratic and constructive forces in the country 
which give thought to their nation. 


“Faith in free institutions is a belief which is being effectively 
servei in the party of tne New Democracy. With this faith, the threat 
of totalitarianism of any sort is truly counteracted. With this, the 
toil is utilized of all Greeks generally who are helping in the 
generation or the national income. 


“This is because the New Democracy is above and beyond personal interests 
and ambitions of petty politics. 


“It was created to serve the interests of the country. And in the 
service of these inte .ests alone will it remain steadfast. 


“Unwavering, stalwart, proud, it is the first and in any case the only 
party to be able to heal the wounds of yesterday, to make the present 
better, and to build a less uncertair. future." 


Proclamation of the Executive Committee 


The proclamation of the Executive Committee, which was read by G. 
Misailidis, was as follows: 


1. Some 5 years have gone by since the proclamation of 30 September 


with which K. Karamanlis announced to the Greek people the founding 
of che "New Democracy." 
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As he stressed at that tie: "The founding of the 'New Democracy’ was 
not inspired by personal ambition. It was the outgrowth of a national 
need. 


“The disintegration of the political forces of the country, which 
manifested itself before the dictatorship even occurred and was 
completed by it, created a large and dangerous vacuum in the public life 
of the country. And this vacuum had to be filled. And it had to be 
filled by a major political force, capable of overcoming the chaos 
which was pequeathed to us by the dictatorship, and above all able to 
blaze new trails in our national life. A force which was free of the 
animosities of the past and capable of harmonizing our national 
tradition with renewal and progress. ih force, finally, within the 
framework of which all Greeks of good will would be able to come 
together to create a new Greece." 


Five years after the founding of the "New Democracy," it continues to 
occupy a dominant position in the political life of the country and 
to be the guarantee at all times of cur national independence, of 
democratic normalcy, of social peace, of political stability, and of 
economic and social progress. 


Never has a political initiative been so productive and so decisive 
for th future of the country. 


Under the present-day foreign and domestic conditions, the Greek people 
feel even more intensely the need for the presence of this great party. 


2. Being responsible and clear-cut, the ideological principles of the 
ND have measured up to the hopes of the people and to the existing 
conditions in Greece. But the most important thing is that as clearly 
as these principles have been expounded, with just as much consistency 
were they and are they applied in practice. The clarity and constancy 
of the political philosophy of the ND are taking on a special 
Significance today in light of the uncertainty of international 
developments, the ideological confusion, and the crisis of democratic 
institutions. 


3. As was proclaimed by the president of the party at its first congress, 
in faithfulness to the idea of the nation the ND aims at ensuring the 
nation's independence and utilizing the creative forces of Hellenism, 
within the framework of Western culture and in cooperation with all 

the peoples of the earth. 


It believes that freedom is the supreme good, which must not be 
sacrificed for any economic expediencies whatsoever. For this reason, 
it rejects totalitarianism and dictatorship of every kind, it repudiates 
class-oriented and dogmatic parties which foster national disintegration, 
and it supports a modernized parliamentary democracy, of a sort which 
is active and willing to do battle and which harmonizes freedom with 
order and social justi«*. 
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Acting within the framework of a radicai liberalism, the ND aims in 
practice at a democratic economy which optimally couples personal 
initiative and social interests and which promotes social justice. 


It attaches paramount importance to cultural and intellectual values, 

in the certainty that the cultivation of these values--with the young 

people in the vanguard--ensures progress, justice, and an appreciation 
of the virtues of the people. 


4. In the 5 years which have passed since the founding of the ND, it 
has been systematically implementing these principles in political 
practice. It has resolved the question of our systen of government, 

it has legitimized the right of expression of all political forces, it 
has returned to the people their language, it has given to the country 

a modern Constitution, and above all it has ushered in a benign 
atmosphere in which alone democracy can flourish. In the international 
sector, it has elevated the prestige of our homeland, it has achieved 

a mitigating cf the acute situation internationally with respect to 
issues vital to our nation, it has made Greece the tenth member of 

the European Economic Community, and it has blazed the trail for a 
multifaceted international cooperative effort, so that today Athens 

is the focus oi worldwide interest. In the economic sector, it has 
entered upon bold mediative efforts in family life, it has carried out 
nationalizations which were necessary for the proper functioning of 

the economy, it has developed new institutions, it has accomplished 
structural changes in economic relations, and it has promoted the 
exploration of the country's resources, in such a way that today we 

can look with optimism to the productive use of new and very valuable 
domestic sources of wealth. In education, not only has a great 
achievement been seen in meeting our teaching and building needs, but 
above all a broad educational reform has been carried out which is 
decisive for the future of the country. During the same period, a 
steady rise in the national income was ensured, as well as an improvement 
in productivity at rates very much higher than those of the Common 
Market countries, and a bold income policy was put into practice, with 
the result not only that the living standards of the economically poorer 
classes have been protected from inflation, but also that the real income 
of workers and farmers has increased substantially. 


Without claiming that it has solved all the problems which are of concern 
to the people, the ND has the satisfaction of knowing that it has 
furnished appropriate, responsible, and constructive solutions, in 
looking to both the present and the future of the country. 


5. But beyond the contribution of its governmental work, the ND is 

also proud of the fact that it has set the ctandard for democratic 
consistency and progressiveness in the organizational sector. It is 

the first and only party which has been organized to function democratic- 
ally, with articles of association and organs which have been approved 
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by a genuinely popular congress and with democratically elected represent- 


atives. This historic initiative of the ND will be shown in the fcture 
to have been a fundamental politica] act which aims at the modernization 
of our public lif, at the freeing of our country from short-lived 
personal parties and opportunistic groupings which ut dermine democracy. 
It would like to believe that its example will be followed by the 

other parties as well, because proclamations of dedication to democracy, 
without first of all the implementation of its principles in the party 
which asserts them, are neither persuasive nor beneficial. The ND feels 
a very deep satisfaction about the fact that, side by side with its 
national and governmental contribution, by its example it has also 
nelped in the formation of a modernized multiparty public life. 


6. The new 5-year period finds the ND struggling once again in the 
front ranks for our nation's interests, for democracy and for progress. 
In view of our nation's unresolved issues, the energy crisis, and 
inflation, the present conditions make its political presence more 
essential than ever. And the opponents of the ND have chosen precisely 
this moment to launch against it a many-sided campaign which, if it 
succeeds, will inevitably lead to the destabilization of our political 
life, with all the dangers to the nation which can arise from this. 

The public knows from past experience that any destabilization of the 
present situation would bring the country not merely to a political, 
but to a national crisis, with incalculable consequences. 


But none of all this is going to happen. In the second 5-year pericd, 
with the approval of the mature Greek people, who daily give proof of 
their faith in the party and its work, we will pass on to a new phase 
of endeavors. 


When we have ensured our national rights, we will proceed to new 
economic, social, and cultural gains, within the framework of a united 
Europe. And we believe further that within this framework we will 
realize a new revolution, which will consist of a change i! our way of 
thinking and will ensure the freeing of the country from the dangers 
of irresponsibility. 


Greek men and women, young men and women of Greece, 


Having power is a day-to-day and continuing vesponsibility. In the 
hands of irresponsible forces, it can become a lethal danger. You have 
demonstrated that your choices are based on national responsibility 

and not on sloganeering. You know that we are responsible and 
constructive. We are supporters of a united Europe, and we aim to 

open up to the Greek people new frontiers of activity and creativity. 
We are the progressives, who accept the challenge of struggling against 
those who prefer autarky and isolation. 
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We are the hope, the faith, and the optimism of the nation. 


With your unanimous support, and with this sense of our mission, we 
will continue and intensify our struggle for the advancement of the 
nation's life in all its sectors. 


12114 
CSO: 4908 
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GREECE 


REACTION TO CRAFTSMEN'S, TRADESMEN'S INSURANCE PLAN REPORTED 
Athens 0 OIKONOMIKOS TAKHYDROMOS in Greek 1 Nov 79 pp 13, 38 


[Text] The reactions of the craftsmen and tradesmen are intense after the 
publication of the bill “concerning TEVE" [Greek Craftsmen's and Trades- 
men's (Insurance) Fund]. Thus “with disadvantageous estimates and without 
taking care of our insurance and pension problem" as those who are interes- 
ted are saying on the one side, and with “improveme ts to a satisfactory 
point” as the government is answering on the other side, the solution of 

a problem is being sought that concerns thousands of Greek workers and 
pensioners. 


In addition to a report on the main points of the proposed bill, this ote 
includes the views of the administration of TEVE and the representatives 
of the craftsmen and tradesmen. Despite all of this, many questions con- 
tinue to remain unanswered without prejuding a satisfactory application of 
methods and their radical governmental confrontation. 


Each insuran e organization that is at the same time a basic part of social 
life must first be in a healthy state before it can have the capability to 
carry out its mission properly. The problem of TEVE is of great importance 
to the craftsmen and tradesmen, because its solution will determine whether 
they have humane care (hospital and medical) as well as a pension that 
would assure them of a tolerable standard of living or have them continue 
with uncertainty and insecurity. Because either there is some governmen- 
tal irregularity or the blame lies with the part of those insured under 
TEVE, or the "meager" offering of this Fund is a fact. 


Of course, .his irregularity of the TEVE is nothing new, and its latest 
administration is not responsible either. However, the latest complaints 
started from the bill (that is incomplete, according to the insured), the 
pension plan (that does not provide security) and so many others from care 
in general to hospitalization. 


The present potential for granting monthly pensions from the Fund (for the 
developed 8 insurance classes and for 35 year continuous insurance) is 
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being done on the basis of the following insurance premiuns for each class 
of pensions and insurance: 


Those insured with TEVE until the end of July were 262,000 compulsorily 
and about 8,750 optionally. The pensions granted by TEVE by categories 
and with the corresponding qualifications are set forth below: 


1. Old age with 20 years of professional work and upon reaching 65 years 
0: age, or 30 years of professional work and upon reaching 60 years of age. 


2. Because of death with 15 years insurance coverage, 8 of which during 
the iast 10 years with continuous coverage, not intermittent. The quali- 
fying widow and minor children (boys up to 18 years of age, girls up to 
21 years of age). 


3. Disability with ten years of insurance coverage and a disability per- 
centage of 66.6 percent. 


4. Death of a Pensioner. Transfer. The pension is transferred to the 
wife upon presentation of the necessary qualifying documentation as re- 
quired by TEVE in its instructions. 


TEVE's funds come from the insurance premiums for pensions and health 

(that are paid by the insured) and the social income ‘rom the stamp (that 
is .42 percent on a ratio to 1 for TEVE). The estimated income of TEVE 

is about 6 billion drachmae at the present time (3 billion from the Pen- 
sions and Health Branch and 3 from the social income). TEVE does not 

show any profit, however, because a surplus may be noticed in the Health 
Branch, but the socia’ income makes it so. This way we have the phenomenor 
of the budget showing a surplus one month and being in the red the next 
month. 


As for the pensions, there is no definite amouwic for every category up to 

now (from this year studies are beirg made to set pension amounts for 

each class). Today, the average is being determined by category (class), 

the period of time (of staying) that each insured person has in each cate- 
gory and the payment. 


All of these are put together with the corresponding factor to determine 
the amount of the pension. At the present time, when a tradesman is to 
be put in a category, TEVE takes the income declared--from commercial 
operations--to the Tax Service that it agrees with. So, in proportion 

to each class, these reach the corresponding sums in drachmae: A = up to 
9,000, B = from 9,001 to 15,000, C = from 15,001 to 24,000, D = from 
24,001 to 42,000, E = from 42 001 to 149,999, F = from 150,000 up, G and 
H are optional. 
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Table l. 


Class Income Increase 
Numerical Old New yA 
Order 
A 255 400 60 
B 345 600 70 
C 480 800 70 
D 630 1000 60 
E 750 1200 60 
F - 1600 110 
G - 2000 - 
H - 3000 ~ 


Note: According to the Presidential Order, those who have 
a taxable income of 15,000 or more must be placec in Class 
F. This way, the largest part of those who belong to Class 
E (about 72 percent) will automatically be transterred to 
Class F with a tendency for all to "reach" this category.... 


However, the different sums of pensions, graduated by thousands of drach- 
mae, that is given by TEVE, based on 1979 information, are presented 
quite eloquently in Table 2. 


The Bill 


"The different proposals that are contained in the bill for TEVE do not 
solve the problem. To the contrary, they make it even more detrimencal 

and cumbersome” according to the insured. To the contrary "the Fund will 
be healthy and fortified and high pensions will be given to the pensioners" 
says the deputy minister of Social Services, Mr Apostolatos. Then let 

us see specifically how the pensions, the medical care and the subject of 
income are regulated. 
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Table 2. 
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2700-299 - 32316 —. 34,93 
3000-3 999 9782 31512 2167 43461 46.99 
4000-4599 - 1624 7750 609 9983 10.74 
5000-5999 429 4352 109 4890 5.29 
60004999 68 1709 12 1789 1a | 
7000-7999 16 3< - 50 0.19 
8000-9399 ? - - 7 0.6 
rynoao (SO) 11926 45357 35213-92496 100.00 
Key: 

l. Pensioners 

2. Amount of pension graduated by 1,000 drachmae 

3. Disability 

4. Old age 

5. Death 

6. Total 

7. Rate 

8. Total 


First ot all the regulation of income and grants will be effected by minis- 
terial decision that: 


1. ‘The withholding of the social income for 1EVE is legalized and made 
permanent. The state is obligated to give 50 percent of the amount it 
holds since 1975. 


2. The craftsmen and tradesmen who reside in village and settlements of 
more than 500 residents will now come under TEVE insurance. 


3. The classes of the insured are increased from 5 to 8 (see Table i). 
The sixth one is compulsory. The seventh and eighth are established as 
optional at the present time. 


4. The pensioners are now divided into three categories: 

a. Those who are already in the category of pensioners at the present time 
(for them the pensions remain the same. In other words, one third of the 
present pay of an unskilled worker). 

b. Those who will become pensioners from now until the end of the 35 year 


period. The proportionate study for granting pensions will apply in their 
case (for example: if in the total of 35 years, the pensioner has 20 years 
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with the old plan and 15 with the new plan, under the aew system he will 
get a pension computed by 20/35 of the old plan and by 15/35 of the new 
one. However, even in this case the pensions wili be compressed into a 
sum that will not be over 7,000 drachmae). 


c. Those who will be paying the new rates for 35 years (of course their 
pensions will be paid from the year 2014 on). 


As far as medical care is concerned, these changes are noted: 


a. Doctor. The number of doctors hired under contract is limited to 
the point where this part of care is insufficient. There are still only 
two specialties. Pathologists and pediatricians. 


b. Hospital. Third class remains the class for those insured under TEVE. 
The Fund does not have its previous possibility of negotiating contracts 
with better terms so that the care could be given in second (b) class 

or second (a) class. 


c. Drugs. With the new bill the participation of the insured remains 
at 50 percent of their value. This is so despite the expensive cost of 
drugs and the upward trend of their prices. 


The Antilogy 


If we now look at things from the other side, we determine that: (a) it 

is wrong to calculate pensions from a 35 year period because pensions 

are given in 15, 20 or zero years (cases of widows, severe disability, 
illness etc.). This way, if all became pensioners in their 35 years, we 
would not have over 90,000 pensioners, but about 40,000. And the factor-- 
index would reach 1.5 that the Fund could handle very well. (b) The pro- 
blem is not exactly for us to have higher graduations in care, but to have 
the graduations themselves improved. (c) The government is engaged in 
social policy not pension policy. Whereby the present factor of the num 
ber of those working to the number of those under pension (260,000 
insured, 93,000 pensioners) would not be disadvantageous if they had not 
“attached” so many many classes of workers or others who have benefits 
under TEVE. In other words, TEVE cannot be standing on one side and al- 
most the entire Greek people on the other. And so inevitably, 85 percent 
of the pensioners receive from 1,600 to 3,000 drachmae. And there are 
pensioners with 35 years who are getting 4,500 drachmae per month today. 
And the organization of the craftsmen and tradesmen are unset and are mak- 
ing complaints because “unbearable payments are imposed on those insured 
by TEVE and no increase is being granted to the pensions." They complain 
intensely about the exhaustive increases without getting the entire social 
income and without listening to the correct ideas ot the labor union repre- 
sentatives before signing the presidential order. 
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To complete this chapter, we mention two examples arom the discursion with 
Mr Tseris who is in charge of public relations for the Fund ("TEVE should 
not be the only one attacked for the slightest thing") that concern the 
offer of TEVE. "These days," says Mr Tseris, “I wrote an answer to a 
provincial newspaper that was pudlishing the complaints of a pensioner about 
the small amount of his pension. And yct, this man hac only paid 70,000 
drachmae to TEVE and has received most of it back by now. Another case,” 
Mr Tseris continues, “is the accident (severe burns) of the child of an 
insured person who just happened to complete an insured period of six 
months with the Fund. In other words, the period provided by law. TEVE's 
expenses in the case were over 800,000 drachmae." 





TEVE 


Cur discussion with the director of the Fund, Mr Orfandidis, was really 
constructive. He knows TEVE matters very well and understands the various 
difficulties that exist. He also understands the reasons in the past that 
led the Fund to its present position. He hopes, however, that gradually 
he will operate more correctly and will achieve his aim with a more correct 
“policy”. Specifically regarding the bill along general lines always, 
without elaborating on the individual articles, he said: 


“We are undergoing changes in the old iaw 656 and things are getting better. 
One fact is the extension of the insurance to qualified persons who are 
located in villages with oniy 500 residents now. Regarding care, the 
legislative order provided that they are entitled to a pathologist and a 
pediatrician. This way if they wanted to extend to another specialty, 

the law would not permit it. Now with the new bill, however, they are 
provided with the possibility of additional specialties. Of course, this 
is true only as long is there is a financial capability. The same is true 
for drugs that met the same obstacle. Today, however, with the reforma- 
tion the extension is undergoing, less than 50 percent is possible (this 
refers to the amount paid by the insured in purchasing drugs), again de- 
pending on the financial capabilities ci the Fund." And Mr Orfanidis add;: 
"As you can see, everything refers te orgemizational matters and mainly 
financial ones. Our target, however, is to provide wider and better care. 
Let the insured people of the Fund be sure that many of their requests will 
be satisfied. Many of these, however, are accomplished with steady paces, 


not jumps" 


The Craftsmer. and Tradesmen 


And now we publish the most important points in the discussion we had with 
Mr Har Vasilatos who is a member of DIKEVE [Democratic Movement of Crafts- 
men and Tradesmen]. 


[Question] The craftsmen, even if he has 3 or 103 employees, does not stop 
being a businessman employer and maring profits.... 
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[Answer] "When we talk about socializat. su», we mean that each one should 
contribute according to his real income. Regardless of what they will be 
paying, *vervone should have some security, corresponding in sume way to 
the standard of living o. the country. That is what we are trying to 
anticipate and that is why we are interested. Not to have others living 
in poverty, while others are drawing three and four pensions. Everyone 
should start from a minimum limit of an elementary life. If you will, I 
will also tell you that if there are other incomes, TEVE would not pro- 
Vide any insurance." 


[Question] The insurance concerns the "orkers who have an “acquired 
right". So, if the employers want insurance, why should they not pay? 


[Answer] "We would not have any objection to pay. In other words, have 

the organization changed to self-insurance. But then they should not 

come and ask us to pay the others. We mean the lawyers, doctors, employees, 
engineers, military personnel, etc. Because this way, we would derand 

that society as a whole contribute to us also. Do not forget all Sreeks 
have a right to the social budget.... We--without it being directly 
evident--a: ; contributing decisively to the insurance of all the classes 
and groups ct the workers.” 





[Question] We ask once again, however, why should the people pay for the 
insurance of the workers? 


[Answer] “In every expression, in every act, our class pays for all the 
people and at the end they tell it that it has the power to have self- 
insurance. Now, how can they demand that we pay and face us this way? 
We the craftsmen and tradesmen and those who run small businesses have 
more than 3/4 of the workers working for us (a rate of 440 working for 
craftsmen and tradesmen to 140 working for industry). And from which 
classes does mosc of the income come for the social tudget? From the 
lower middle classes. Besides, if they gathered only the income from 
employers, then you would see many tens of millions going to IKA [Social 
Insurance Foundation}.... At least they should give us the right to 
create our own *s¢ifi-insurance organization. Of course, after they stop 
taking every kind of irrelevant withholdings from us. In other words, 
have us pay only for ourselves. However, the Lurdens are disproportionate 
to that of ail the others because we end up not having common pension 
criteria.” And Mr Babis Basilatoe continues: "The craftsman is not an 
indistrialist. To the craftsmen the intensity of work is at the same 
rate as the intensity of capital. The draftsman depends, however, on 
the product and not on the capital. Besides, he has three times the 
labor costs, sold products with insurance premiums paid by him, not in~ 
cluding the tax shelters they deny him. Indeed, given this opportunity, 
1 would like to add that when the BOK [European Economic Community] 
countries have 20 percent of their businesses comprised of craftsmen 
enterprises, the rate in our country nears 60 percent. How can we ad- 
just--as they ask us--and have three become one! What will] happen now 
with our entrance into the European Community?” 
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[Question] What do you have to say about the new way of calculating 
pensions? 


[Answer] "For employees and the other categories of workers, the factor 
for pensions is calculated (comes out) on the basis of the last two years 
of income. For us, however, there is the compulsory calculation of the 
35 years. That is in addition to the one time lvmp sum payment. Many 
workers for the public, for businesses, for banking institutions etc. 
make good pay at the present time and get a large lump sum payment later. 
Ask many of these persons, however, how much they were making 35 years 
ago?" 


However, as long as the health and insurance policy of the government 
“failed because of various indigenous and exogenous reasons", as the 
authorized minister admitted, it is doubtful whether TEVE, no mater what 
‘t corrects, can improve the condition of its insured. The private 
,oalth businesses, the difference in the care being offered, the uncon- 
trolled operation of the hospitals, the token medical care and, the 
most important, the lack of insurance of every Greek eve: at the lowest 
level, make the promises continue indefinitely and the already dramatic 
situation get worse. 


We should, however, recall once again the position ot "Oikonomikos" that 
the insurance of the employers is one thing in the case of craftsmen 
and tradesmen and TEVE, and the insurance of the workers/employees is 
another. And, while it is true that the craftsmen and tradesmen fre- 
quently (but not always) are in the middle to low income level and con- 
sequently qualify for social care by the government, the matter of their 
insurance, however, is a problem that concerns their own selves. The 
argument that tL«y use as repeated in our discussion with Mr Vasilatos, 
that, in other words, they also pay for the insurance of other social 
classes, ignores the fact that these burdens are notpaid by the crafts- 
men and tradesmen, in the last analysis, but by the consumers of tieir 
products or services, since they comprise part of the cost and are 
added on the prices. 
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COUNTRY SECTION GREECE 


USE OF PROPANE FOR TAXICABS CONSIDERED 
Athens TO VIMA in Ureek 25 Nov 79 p 10 
/keticle by K. Giannopoulos7 


f/Text7 The 14,000 taxi owmers in Athens and nearly as many in the provinces 
are in a stete of agonized expectation these days. sy ars much concerned 


about their request to use propane as fuel for *. ui ‘«cle--an issue which 
is not expected to be solved within the time li».'s the appropriate 
authorities have promised even though for a lom ° rw it has been 


recognized as having merit. The taxi owners claim chat the Ministri 
of Coordination and Industry have assured them that the decision to use 
propane as fuel will be issued at the end of this month so that after 
making the necessary technical adjustments and adaptations in the vehicles 
and at the propane distribution stations woe of the "gas® could officially 
start with the new year. 


According to tho taxi owers, however, it seems that the Ministry of 
Coordination is “fing delaying tactics ty refusing to give ite epproval 
invoking "fiscal reasons" as well as restraints because of the risks 
involved in the event a propane container explodes from high pressure. in 
any event, the Communications Ministry has not--at least officially——come 
out one way or another on the subject of propane use by taxicabs. In an 
effort to be as objective as possible it appointed a committee which studied 
the matter in Lburopean countries where taxis use this "gas," considered the 
available technical and the economic facts and prepar.d ite report which 
will be submitted in the next few days. The committee conclusions will 
not be bindir= but will help the Commpications Ministry form a definite 
opinion on the much debated subject. 


And Yet They Move... 


The irony of the whole issue is that the "gas" as taxi fuel has been in 

use for a long time now in the much tried traffic life of the capital. Its 
most ardent supporters claim that, illegally and despite the regular 
inspections, 60 to 70 percent of the taxis have in their trunks the forbidden 
{propane-filled7 container, The reasons which encourage the taxi owners to 
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use the "gas" in place of gasoline are: the lower cost (estimated at half 
the cost of rumning their taxis with gasoline) and the lack of legislation 
imposing strict sanctions on the violators (the penalty for carrying a 
propane container can be a day's suspension of taxi-using at the most, while 
the cost of installations can, at most moderate estimates, be paid off 
within 1.5-2 months). 


Of course, the percentage of taxis using propane illegally while waiting 
for their bold, arbitrary action to be legalised is officially unknown. 
In amy erent, it must be smaller than that cited by those who claim they 
know “for sure." However, one cannot ignore the increasing "no smoking” 
signs in taxicals and the long lines of cars formed every noon waiting to 
fill up weir tanks at the three or four gas stations in Athens. These 
facts cannot be ignored especially since they are taking place under the 
sensitive noses of the watcnful authorities. 


But what is this "ges" which makes the Ministry of Communications so 
reluctant and which has gained so many followers among the taxicab owners? 
Chemically, it cosists of methane or butane or a mixture of the two and, 
to a smaller percentage, of butelyne and propylene. It comes from natural 
gas wells and is produced as a by-product curing the oil distillation for 
producing gasoline. Both butane and methane evaporate at very low tempera- 
tures (ob F°and +32 °F sic] correspondingly). This chemical property 
explains why propane is always used in gaseous form in engines and under 
normal environmental temperatures. For prectical reasons, in order to 
stores, transport and use it, propane is changed through pressure and freesing 
ito liquid. Thus 250 gallons of gas are liquefied into 1 gallon of liquid. 


Conversion 


In order to use propane as automobile fuel it is necessary to install a 
ypecial tank which can witnstand high pressures. The tank is outfitted 
with a safety valve (to allow the mixture to escape into the atmosphere 

in case of leakage), an electric selector switch (thus making possible the 
use of gasoline also) and one high pressure valve with an alternator for 
reducing the liquid pressure (from 12 atmospheres to one). The total cost 
of the gasification machine, the safety valve and the selector switch 

(all to be imported from abroad) together with the propane tank (which 

can be manufactured in Greece) is around 20,000 to 25,000 drachmas including 
installation, even though the price is expected to be adjusted according 
to the supply-demand relation. 


As a fuel, propane is less efficient than gasoline in producing energy 
during the burning process. This means that it is necessary to use a 
greater qu itity of propane than gasoline for going the came distance. 
English and italian tests proved that this difference depends on the engine 
and the conditions under which it operates. Thus, veh'cles having 1100-1500 
ec engines are burning 10 to 10.5 liters of gasoline per 100 kilometers 

and 11.4-12 liters of propane for the same distance under the same street 
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and traffic conditions in urban areas. ‘hese figures are by 10 percent 
smaller in semi-urban areas and by 20 percent in rural areas, while the 
difference is always in favor of the gasoline. This difference, however, 
is imaginary not only as concerns the fuel cost in which case the use of 
propane in autos is 50 percent lower compared to gasoline, but also as 
concerns automobiles with engines having high cc /capacity,’ in which case 
the savings are greater. Also, in the case of propane burning it is 
most thorewgh and this means less wearing of the "plates" anc less waste 
in lubricants and therefore more maintenance savings. 


Minimal Fumes 


Moreover, the irrefutable argument in favor of propane concerns the minimal 
amount of gases it exhausts. Tests by the American Snvironmental Protection 
Agency have proved that post-1970 /a utomobile/ models exhaust 2.1 grams of 
carbon monoxide, 0.42 grams of hydrocarbons and 1.7 grams of nitrogen 
dioxide per kilometer when using propane. The corresponding quantities 
when using gasoline are overwhelmingly higher in carbon dicride and hydro- 
carbons--both especially dangerous to public realth—while that of nitrogen 
dioxide is about the same. Specifically, the gasoline using sutomobiles 
exhaust 33 grams of carbon monoxide, 2. 86 grams of hydrocarbons and 1.6 
grams of nitrogen dioxide per kilogram. It is worth noting that the tests 
of Suropean automobiles have given values still more favorable when they 
were using "gas." 


The "gas" supporters say they its use by taxis wi.l have dramatic results 
in coping with pollution. According to estimates by Wilburn-Smith 3 years 
ago 4l percent of the gasoline using vehicles in the heart of Athens are 
taxicabs. ‘his percentage should be slightly higher this year if one takes 
into consideration that these estimates are higher compared to data for the 
years 1972-73. Therefore, use of propane offsets 40 percent of pollution 
causes. Moreover, with the scheduled broader use of trolley buses the 
causes of pollution of the capital's atmosphere will be reduced by at least 
50 percent. Ther. the Ministry of Social Services will be able to support 
comfortably its claim that the fume cloud /smog/ is an “incicental 
phenomenon." 


The protection of the snvironment, moreover, was the factor which weighed 
heavily in the decision of the Soviet authorities to convert to propane 

use all Moscow buses by 1983 and all taxicabs by 1967. On the other hand, 
despite the shortage of energy, the turn to propane in the other Suropean 
countries was exclusively dictated by the need to reduce pollution 

(Germany adopted a program for the study of technical details for conversion 
wh le in Italy all military vehicles ae well as hundreds of thousands of 
private use automobiles «nd taxicabs sre already using propane). 


In Athens, whose most central streets have reached critical tmffic 
saturation while atmospheric pollution has exceeded that of any other 
Suropean capital, the need to reduce pollution is much more urgent. One 
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could even argue that it would be worth it for the state treasury to 
undergo the financial sacrifice of losing the tax on gasoline consumed by 
the Athens taxicabs. The size of this income is, of course, anything but 
negligible. According to 1976 data (on gasoline price at that time and 
the 11,500 taxis in Athens) the state collected about 1,335 billion 
drachmas fiom the consumption of 96,000 metric tons of gasoline. Sut 
there exists a sound anticipation thet the true "loss" will be much smaller 
if the indirect taxation, the smaller export of exchange and the reduced 
impor. of spare parts and lubricants are taken into consideration. 


What About the Dangers? 


There is of course the problem of auto and passenger insurance and that 
of propane "gas" dispensing stetions. The solutions proposed are considered 
by the specialists as satisfactory. 


The major problem is that of leakage which, however, is solved through the 
use of safety valves. Moreover, the lines channeling propane fram the 
tank to the engine are underneath the automobile in a way that any seepage 
of gas into the interior of the sutomobile is ruled out. In the event of 
such a leakage, the propane, being heavier than air, would "sit" on the 
ground without spreading jato the atmosphere. The propane carrying tank 
is also safe in the same way. The tank has a monometer and a valve which 
releases the “gas* in the event the pressure, drs tu increase in tempera- 
ture, exceeds 12 atmospheres (even though the t.nk is made to withstand 

a pressure higher than 12 atmospheres). 


Finally, as concerns the propane distribution installations, the protective 
measures used abroad (high, above-ground reservoirs, protection from 
weather changes, safety valves and trained security personnel) have proved 
that they minimize the possibilities of accidents. In the last analysis, 
those who strongly propound the use of propane point out that gesoline also 
is a flammable material and that the danger of engine explosion is mich 
greater since i1 the case of gasoline the pump continues feeding the engine, 
while in the case of propane the cut-off is automatic. Something elses 
should be added: Any concern of the authorities about dangers in extreme 
cases (collisions, for instance) from tis use of propane is extant today 
also since, whether they like it or not, many taxis are now using the 

"gas" which is being transferred from reservoirs to propane dispensing 
pumps. The dangers are clearly higher now if one considers the fact that 
today gas in pumped to vehicles by nonspecialised personnel, without 
official inspection, without real responsibility and without uniform 
technical specifications. Therefore, the systematization of such businesses 
and the legislation of strict measures wiil reduce rather than increase 

the cangers from an error or accident. 


7520 
CSO0:4908 

















COUNTRY SECTION GREECE 


CRIME AND THE EFFSCTIVENESS OF ORDER RESTORATION GROUPS DISCUSSED 
Athens TA NEA in Greek 21 Nov 79 p 3 
[Article by M. Mathioudakis7 


{text7 The means provided to crime fighting services are not sufficient 
compared to those of the Order Restoration Groups /MAT/ or other intelligence 
agencies. As a result, crime in Greece has passed into another stage: 
gangsterism\! 


Attacks by criminals against banks or individuals transferri.uy money, the 
break-ins in stores and houses, the "motorized" gangs of unscrup'i: 1s 
young men who break store windows, snatch purses from women, hit .ith 
chains anybody who comes along, the armed robberies and thefts, have become 
by now a common occurrence in Athens and other major cities. They also 
show that criminal activity in Greece has passed into another stage: 
gangsterism. let the Ministry of Public Order and the police officials 
continue to clai that the crime rate in Greece is lower than that in 
Rurope and the United States. They may be right in terms of frequency 
of incidents, but it is not true that crime in Greece today is what it 
was 10 years ago. They avoid admitting publicly this fact which is a 
cruel reality. 


The “romantic period" of crime for our country is long past--when the 
crim-al activity was limited to break-ins into sidewalk kiosks and 

bicycle thefts. It was the time of "petty thieves" and of the "small- 

time hoods" in general. Today's criminals strike without mercy; they kill. 
in many cases they ignore the police and break into stores or homes located 
near police stations, sometimes a few dozen fest from the Athens Police 
Headquarte)*s or the Instant Response Center {Kav/. Nowadays, the criminals 
are not afraid of crowds. They are not afraid to strike in the middle of 
the day even on the most crowded streets. Two recent purse snatchings 
involving large sums of money took place in Kaningos Square and Michai.\ 
Voda Street. ven more characteristic is the snatching of two gold chains 
(valued at 100,000 drachmas) from the neck of a lady escorted by her husband. 
The attacker--a you g man--would have strangled the woman just to take off 
the chains. he was lucky that the chains brokel 
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"At any cost we must keep Athens out of the whirlpool of organized crime 
which afflicts most of the great cities in the world," a police official 
told Athenian shopkeepers during a lecture. This statement included one 
"inaccuracy" and one "half-truth." It is not accurate to say that Athens 
doe 3 not have organized crime. The murder of jeweler .curvakis, the major 
breax-ins last summer, the modus operandi of armed robbers that hit savings 
banks--what are they? Arse they not organized crimes? hat is the 
difference if some of the criminals are alien? Does this change the picture 
in any substantial way? 


The “half-truth" is that Athens is very close to the "whirlpool of 
organized crime," and that the city faces a threat. Precisely at this 
point the Ministry of Public Order is responsible for dealing with the 


impending danger. 
People Should Know 


The problem is that the Ministry of Public Order deliberately closes its 
eyes for the sake of some petty politics which very likely serve other 
purposes. The ministry lets the people believe that crime in Greece still 
remains at leve’s which are "no cause for concern." 


It is not at all ac~idental that in our country we had a break-in into 
the home of S, Gikas when he was minister of public order. Nor is it 
accidental that money was stolen from a police station in Pireeus. 


It is high time that they tell the people the truth so that the people 
will learn how to protect themselves against the criminals. Because we 
have unfortunately reached the point that we face sn immediate risk as we 
walk in the streets with money in cur pockets, Who dares to go to the 
bank and draw sut cash to make a purchase? Between the bank and the 
settlement ettorney's office the threat lies in wait. And the presence 
of patrolling policemen is not a usual sight in the center and the suburbs 
of Athens. 


The Ministry of Public Order would do service to the people and the 
Republic by enlightening the public, by identifying the advantages and the 
weaknesses of the police as is done in Britain, but the ministry only 
talks of advantages. It leaves unprotected not only the people but also 
the very agencies who deal with the fight against common crimes, and which 
unfortunately do not have the secessary technical means nor the manpower 
needed to combat effectively the "now order" in crime. Thus, everything 
now is left to the personal concern of individual police officers. But 
the ministry seems to forget that policemen are also employees, have 
families, obligations and cannot work 2 hours a day. 


Inadequate Means 


The means given to the crime fighting agencies are inadequate compared to 
other agencies such as intelligence, MAT, etc. The “card files"--a modern 
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version of "file keeping"--takes precedence even in the days of the 
Republic over other basic obligations of the security agencies. The 
figures give the real picture. The Common Crime Fighting Service 
of the Athens General Security has approximately 150 police officers and 
meager technical means. The Underdirectorate of the Motorized City 
Police {iar7 has about 1,000. Of these, 500 belong to MAT, 200 to th 
armored vehicles and 40 to the Special Miosion Platoons [Baa/ (the police 
commandoes). The rest are drivers assirned to various services but 
registered under the MAP Underdirectora.e. The same ratios appear to 
prevail in the gendarmery as weli 


But to have MAT, which deais with all but crime fighting, tne state spends 
tens of millions of drachmas. Only for the vehicles used by the MAT wo 
spend each year 45 million drechmas, as Panhellenic Socialist Movement 
ASOK/ deputies CG. Katsimbardis and G. Serpanos have revealed. These two 
deputies also revealed that the stete r:gulations for procurements are not 
always obcsrved in procuring equipment for MAT. Ip addition, however, 
a great deal of foreign exchange is spent abroad for the purchase of tear 
gas, smoke bombs, mace, etc. (Balkos usually euphemistically calls then 
"chemical means"), 


The policemen who serve with MAT have nothing to do, of course, with night 
patrols and the 6-hour duty patrols of their fellow policemen. Most of 

the days each week they are free and are sed in case of demonstrations. 

And because they have learned the "art" of breaking up such demonstrations-- 
which are always anti-government!--they receiv: an additional special 
allowancel How well orgenized the intelligence s»srvices are is shown by 
the fact that the police immediately identify the ‘temocratic citizens 

when they take part in anti-government demonstrations in whatever manner. 
Nobody escapes. They are all known, even by their first names. Their 
"cards" are kept regularly up to dete (Balkos should not Jeny it againi). 


The policemen who serve in those agencies have a certain "soft spot" for 
the juntists, the fascists and the royalists who although undermining 
the Republic usually remain "unknown" and beyond arrest. The example of 
Salonica is the most telling. ‘he gendarmery attacked the democratic 
cits ens who had gathered to jeer the juntists while it protected the... 
constitutional freedoms of the latter! lbalkos himself admitted that the 
juntists were guilty of many law violations including insults against the 
premier in the presence of policemen. But none of those who shovied 
insults and provocations were arrested. The gendarmery merely "requested" 
the public prosecutor to conduct an investigation to find the cu’ prits-- 
after the fact, of course... 


So, while the {intelligence services are all-powerful and while many 
policemen appl) a one-sided attitude, by contrast the common crime fighting 
agencies have not been entirely brought up to the demands of our time. 

As a result, in spite of the cualifications and the experience of many 
officers in these agencies, their weaknesses are not eliminated and uany 
crimes--especially break-ins--are never solved. 


i08 











This is the truth! But unfortunately nobody dares admit it, since they 
are all tied up in the strings of the establishment which prefers *o 


paint everything rosy. The same applies to the fight against crime. The 
people are not made aware and often they are surprised by tragic 


consequences... 
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COUNTRY SECTION GREECE 


GIFT TO PRINCETON SUPPORTS CLASSICAL AND MODERN GREEK STUDIES 
Athens TA NEA in Gresk 22 Nov 79 p 2 
[/krticle by St. Evstathiadis/ 


ffext7 New York, from our correspondent--Stanley Seeger made a gift of 2 
million dollars to Princeton University for the support of classical and 
modern Greek studies. It is the lar,ast gift ever made to an American 
university exclusively for Greek studies. 


In his announcement of the gift, the university spokesman said that the 
gift will endow the Stanley Seeger Hellenic Fund which will manage this 
and other gifts to be given. He explained that this gift will enable 
Princeton University to undertake significant initiatives in various areas 
of Ureek studies. 


Specifically, in addition to assis\.ing Princeton students and faculty 

in traveling and studying in Greece, the income from the fund will also 
provide opportunities to Greek nationals to study in Princeton. The 
Seeger Hellenic Fund will support courses in modern Greek language and 
literature and will augment the exis?ing curriculum with courses, lectures 
and conferences on topics relating to classical Greece, Byzantine 
civilization and modern Greek stuaies. 


The donor, Stanley Seeger, is such a fervent friend of modern Greece and 

admirer of its classical civilization that he applied and became a 
naturalized Greek citizen. He graduated from Princeton in 1952 and 

s’adied music composit’.on in Italy with Luigi Dallapicola. He later 

traveled to Greece wher? he studied in urban centers and in rural areas 

the modern Greek reality as well as the Greek civilization and the histori- 

cal heritage of present day Greeks. in Athens and throughout Greece 

Seeger created friendships with distinguished people with whom he maintained 

his ties. 


In establishing the 2 million dollar fund, Seeger said that he was 
"fulfilling his eagerness to encourage stronger ties and greater under- 
standing between the two countries and to help ctrengthen Princeton's 
distinguished tradition in Greek stucies." 
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The Seeger Greek Fund will be administered under a board of trustees 
that includes Seeger, President William Bowen of Princeton, professors 
and university officers. On the other hand, the committee which will 
develop the program for Greek studies, etc., will include the known 
Hellenist and translator of modern Greek poetry &daund Keeley. 


Speaking on the prospects of Greek studies programs, Professor Connor of 
Princeton who will chair the program development committee said: 


"We hope that the fund will strengthen Hellenic studies in many areas. 
It will help to enable Greek students and sciiwlars to study at Prirceton 
and Princeton faculty members and students to improve their understanding 
of Hellenic civilization. We already see signs of great interest in the 
study of Greece, ancient and modern, and Princetor, University is 
delighted by the opportunities presented by this zenerous gift." 
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COUNTRY SSCTION GREECE 


ARCHEOLOGISTS REPORT ON CHINA VISIT 


Athens TA NEA in Greek 22 Nov 79 p 2 


[irticle by Khara Kiosse7 


[Text] Five Greek archeologists were the guests of the Chinese Academy 
of Social Sciences and had the opportunity to visit a mumber of exceedingly 
interesting archeological sites and mseums in this distant land and to 
meet with their Chinese counterparts. The visit took place last August 
within the framework of the cultural exchanges between Greece and China. 


The group consisted of Katerini Romiopoulou, curator of tim Salonica 
Museum and inspector of antiquities, Angelos Khoremis, curator of the 
Kerkyra Museum of Asiatic Art and inspector of antiquities, Aglaia 
Karamanou, superintendent of the same museum, Kharalambos Kritzas, 
antiquities supervisor in the Ministry of Civilization and Sciences 

Are}, and Kharalambos Pennas, supervisor of Byzantine antiquities and 
superintendent of the YPE Byzantine Museums. A few days ago they gave, as 
a group, a lecture on their impressions of the trip to China. During the 
lecture Khoremis ard Karamanou presented for the first time the Kerkyra 
Museum of / iatic art--a very rich mseum which for its works of certain 
periods of Asiatic art is considered unique in Europe for its wealth of 
art items as well as for its artistic attraction. Unknown to the broad 
public, this museum is housed in one of the most beautiful buildings > 
the city--a building which represents the neo-classic architecture and 

is located in Epianada. Its most important and exceedingly interesting 
exhibits came from the Gr. Manos and N. Hatzidakis colluctions and consist 
of a few thousand copper items, ceramics, wood carvings, paintings, arms, 
bar-reliefs, et al. 


The iengthy excavations at the Chin tomb area mst be the most exciting 
impression the five Greek archeologists derived from their nearly 4,500- 
kilometer trip to that distant and vast land. Near the city of Sian, an 

old capital of China, the Chinese archeologists are working on the most 
startling finding in recent years, It is a road which was unearthed a 

few years ago and which leads to the tomb of the Chin dynasty emperor. 

Along this road 6,000 clay statues of soldiers are lined up as well as 2,000 
horses which were burned in battle formation to guard the dead king. 
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Besides their artistic and archeological value which is tremendous, the 
immense mumber of these findings leaves the visitor dumbfounded. The 
excavations which began 2 or 3 years ago sre continued with an aray of 
workers, technicians and archeologists in a sheltered area 232 meters long 
and 62 meters wide. Thus, the tomb containing the imperial chamber and 
the grave is believed to have been located. The Chinese archeologists, 
however, will contime excavating items given in honor of the dead 
([Kterismata--gifts were placed in chambers other than the one wher: “he 
grave was/ until they are gradually led to the burial chamber. 


Early in the 3rd century B.C. the Chinese believed, just as our Mycenaens 
did, that the dead ruler was accompanied /to his grave/ by the goods he 
enjoyed in life... Thus in the tomb of Emperor Chi Si Huan (210 B.C.) 
the archeologists found all his guards made of clay in natural size, his 
furniture, etc. If one wishes to compare the two civilizations 

and Mycenaen/ one will find that the difference lies in size. tomb 
of the Mycenaen king is very smal] in size compared to the tomb of the 
Chinese emperor where everything is large. 


At Sian the Greek archeologists were impressed by findings which, besides 
their esthetic and archeological value, are also voluminous and many. 

In another city, in Sang-Cha, they were impressed by a unique finding. It 
wes the tomb of a noble woman who lived in the late ird century B.C. In 
this tomb the body of the dead woman--even though not embalmed--was 

found preserved completely intact after so many centuries. This was 
attributed to the expert sealing of the coffin with lac and other materials. 
The body of the dead woman was examined medically and pathologically (it 
is seid that during the medical examination thetissues maintained their 
elasticity) and the illnesses from which she suffered iere diagnosed. 

At present the body of the Countess Tai--as she was known--is kept under 
special preservative conditions in a small museum built nearby and which 
houses all the Kterismata (gifte) offered to her upon death and which 
were found in extremely good condition. The most impressive of these 
gifts are silk fabrics, gauzes, damasks, et al, some of which have stamped 
and painted pictures on them. All findings are kept in the mseum under 
special preservative conditions both from the climatological aspect 
(temperature, humidity) and from protection from ultra violet rays. For 
protection from such rays the museum has only natural lighting. 


The Greek archeologists also visited Peking, the old capital of Yin Tin 


An Yang dynasty, Lo-Yang, another ancient capital of China, the Sian 
province and other places. 
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COUNTRY SECTION GREECE 


KARAMANLIS INAUGURATES TANAGA AIRCRAFT MAINTENANCE FACILITY 
AT181932 Athens Domestic Television Service in Greek 1700 GMT 18 Dec 79 AT 


[Text] Prime Minister Karamanlis today inaugurated the Tanagra aircraft 
industry facility. 


Establishment of such a facility to support the airforce, he said, is a 
national necessity which can meet the repair and maintenance requirements 
of the army as well as those of civil aviation. It would also play an ir- 
portant role in the technological as well as defense development and poten- 
tial of the country. 


This determined establishment of the aircraft industry facility, the founda- 
tion stone of which was laid by the prime minister on 4 February 1977. The 
share capital of the company amounts to 1 billion 750 million drachma and 
is owned 88 percent by the Greek state, with the remaining 12 percent pro- 
vided by the Greek industrial development bank. 


After the ceremony Prime Minister Karamanl’s toured the installations and 
replied to questions by the National Padio and Television correspondent 
[ERT]. [Begin voice recording of Karamanlis statement] 


Karamanlis: This is a considerable project which permits the government 
as well as the Greek people to be proud. This project is added to a broad 
complex of Greek industries. This is a complex on which the national de- 
fense minister has already spoken to you. This is a complex which 
strengthens the country's defense potential and adds to the feeling of 
security of the Greek people. 


In order to appreciate the progress achieved during the past few years in 
this sector one must consider that barely 5 years ago even the private's 
rifle had to be sent overseas for repairs. I repeat that this complex of 
industries serves many purposes. The primary one is defense. The other 
is economic. Then we also have the scientific sector. These industries, 
which we are creating in our country, are of such high technological level 
that they are becoming a school for training Greek technicians. 
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1 believe that apart from the government the entire Greek nation must feel 
satisfaction today, in addition to the satisfaction of those who primarily 
contributed to the establishment of this complex. I would like to congratu- 
late all those, from the chairman of the company, the Greek and foreign 
technicians to the last worker, for the establishment of this excellent 
project. On this opportunity I would also like to thank the foreign com- 
panies which offered us, pot only their credits, but also their t«chnical 
experience. I amcertain that our country's armed forces which, as I have 
often stated, are at the highest level ever attained in their history and 
strengthened with this broad complex of war industries, will be able to 
offer a feeling of security to the Greek people in a firm and strong way. 


Question by ERT correspondent: Would you say that the complex of war indus- 
tries is developing as you have envisioned it? 


Karamanlis: This has already been explained by Mr Averof in detail. Our 
ship-building yards are already building warships. We rebuild tanks. We 
now repair and in the future we will be able to assemble aircraft. These 
are things which as I have said were impossible 5 years ago. I have said 
that within the framework of the more general progress achieved in the past 
few years in this country, the measure of Greek progress is supplied by 
what is happeniag in this, the defense sectors. In the war industries. 
[End of video recording of Karamanlis' statement] 


National Defense Minister Averof also spoke at the inauguration ceremony, 
stressing: [Begin video recording of Averof's statement] 


Averce“ This great project which is being inaugurated today does not need 
an, a«tysis on my part. After what the chairman of the administrative 
council of the industry has already said, I will limit myself to one single 
observation. This is that the Greek Air Force is now equipped with the 
most advanced aircraft of the latest type. It could not have maintained 
itself without this facility if it were forced to send its aircraft overseas 
for inspection and repairs. 


[AT181936] The only additional observation I have to make is that the way 
in which the facility started and the way in which it is equipped, will make 
it very profitable from the foreign excha'ge viewpoint to Greek economy. 
[End of Averof video recording] 


The address of the chairman of the facility's administrative council, was 
particularly informative. Mr lason Stratos provided interesting facts on 
the establishment and operation of the facility. Among other things Stratos 
stressed that during the past 4 years since its establishment the Greek Air 
Force incustry su »plemented the agreements signed by the Greek state and 
special foreign companies for the planning, equipping and utilization of 
four independent production units. These four plants for aircraft, engines, 
other equipment and electronics are nearly a unique example in the world of 
the creation of such a complex from scratch which will be able to utilize 
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the same area for the repair and maintenance of every type of air force 
equipment. 


As of February 1979 the Greek Air Force industry repaired and handed over 
to the air force a total of 13 aircraft and 22 engines. Stratos added 
that the Greek air industry is able to carry out work on 24 types of air- 
craft and on 21 types of engines. This is a considerable achievement at 
international competitive levels. 


He said ihat in the fall and during internat‘onal bids called for by the 
African Airlines Union we competed as equals towards equals with the 

collossi of the world for the repair of 290 motors over the next 5 years. 
Greece is courageously knocking at the doors of the international market. 


The ceremony was attended by Chairman of the Chamber of Deputies Papaspirou; 
ministers of, National Defense, Averof; Interior, Stratos; Deputy Ministers 
of National Defense Katsadhimas and Avramidhis; the second deputy chairman 
of the Chamber of Deputies, Lavrendidhis; by ¢c sputies; the chief of the 
national defense general staff, General Davos; heads of the branches of ‘he 
armed forces and the security forces; foreign ambassadors; and many members 
of the public. 
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COUNTRY SECTION GREECE 


BRIEFS 


KLIRIDIS PARTY ANSWERS CHARGES--Mr Glavkos Kliridis, former house president 
ex-negotiator in the intercommunal talks, hed managed to secure "common 
ground for a much improved Zurich agreement" in 1972, the opposition rally 
party said yesterday. The rally statement was issued in answer to hints 

by President Kyprianou that Mr Kliridis could not accuse the government of 
mishandling the political situation because "at a time when they had the 
chance to act and promote the national cause they had done it much harm in 
every way". Mr Kyprianou, in a speech at Limassol, said “those who try to 
present the government as unwilling or unable to handle the national problem" 
are resorting to slender if they are foreigners or, if they are locals, 
"they should ponder that, when they had the chance, instead of promoting 
the national case they harred it ir an unacceptable way". The rally pclit- 
ical bureau, in a statement yesterday, challenged President Kyprianou to 
speak openly and say whom he is implying. The statement says that Mr 
Kyprianou was the foreign minister of the country for the period until 1972, 
for twelve years, and wonders if this means that he blames himself for the 
situation, But, it adds, Mr Kliridis, as negotiator, managed in 1972 to 
secure common ground for an improved agreement “but the known events did 
not allow the materialisation of that effort and surely others are respon- 
sible for the collapse of that successful effort", "We challenge the 
president to say clearly how Mr Kliridis damaged the Cyprus problem", the 
rally says and repeats the claim that the government has proved unabie to 
hendle the Cyprus problem "in a responsible manner" and keeps it in "a 
very dangerous stalemate", [Text] {|NCi80707 Wicosia CYPRUS MAIL in 
English 18 Dec 79 p 1 NC} 


RALLY STATEMENT REFUTED--The government spc*:esman, asked about a statement 
by the Democratic Rally Party yesterday commenting on certain points in 
President Kyprianou's speech in Limassol last Saturday, today made the 
following statement: "What President Kyprianou said is very clear and 

those pretending not to understand it underestimate their own intelligence 
and the pcvuple's memory. For the people know and remember and impartial 
history has recorded everyone's conauct and responsibilities and no demagogy, 
sofistry or systematic distortion can alter the facts. President Kyprianou 
overlooks the s!anderous charges against him, to which, after ail, he has 
often given a silencing reply. However, he cannot and has no right to 
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ignore the veiled but clear innuendoes against the late President Makarios 
on whom an attempt is being made to put the blame for the wrecking of 
allegedly successful efforts by Mr. Kliridis for a favourable solution to 
the Cyprus problem. The belated charges made ty the Democratic Rilly are 
indicative of the mentality of some people who go along with all situations, 
including the junta, but afterwards do not hesitate to turn against people 
to whom they should only be grateful for the tolerance ond magnanimity 

they have shown to them." [Text] [NC181129 Nicosia Public Information 
Office in English 18 Dec 79 NC] 


cso: 4920 
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UOUNTRY S#CTION ITALY 


MALFU:.CTICNING ASPECTS OF MILITARY SERVITUDE LAW 
Rcme AVAi.TI in Italian 23 hov 79 p 5 


Chee by Guido Baldi: “Man Does Not Live by Artillery Bombardment 
Alone" 


[Text] The situation in the Friuli and Sardinia regions is the most seri- 
ous of all, for it is their territory that bears 90 percent of the burden 
of the military servitudes of the entire nation. The protests of the local 
population are, moreover, increasing, as exemplified by the occupation of 
the Mount Sivera target range carried out in late October by the residents 
of eight towns of the Carnia region (with their mayors in the vanguard) to 
obstruct the artillery fire and reclaim the area for utilization by indus- 
try, agriculture, forestry, animal husbandry and tourism. The problem is 
also present in other regions, however, as indicated by what occurred in 
hovember at Persano, a small town in Salerno Province, when the peasants 
struggled with the military for possession of a drill ground on which they 
had planted crops and were driven back harshly by the national police. New 
“fronts” of discord are developing here, there and virtually everywhere, as 
for example an area on the Latium coast between lettuno and Foceverde where 
the Ministry of Defense would like to maintain a target range but which the 
local commune would like to devote to tourism. 


The blame is attributable--paradoxically--to the new military servitude law 
promulgated in 1976. This advanced type of legislation was designed to 
harmonize the military programs with the plans for land use in the individ- 
ual regions and to this end create joint military-civilian committees to 
Study the individual situations. 


“We are well aware, however,” says Comrade Valdo Spini, member of the 
Defense Committee of the Chamber, “that in our country, merely passing a 
good law is not enough to guarantee that it will produce the des.:ed 
results. This also applies to the military servitude law, for which the 
implementary regulations are still lacking and whose basic institution-- 
the joint military-civilian committees at the regional level--needs to be 
Supported by an appropriate relationship between the Parliament and the 
various regions. (therwise, the representatives of the Ministry of Defense 
who serve on those committees will enjoy a de facto advantage, because they 
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operate within a national frame of reference whereas the representatives of 
the individual regions are obliged to proceed on a case by case basis.” 


Comrade Falco Accame, also a member of the Defense Committee, <ids his 
opinion. “xaw 6Y3," he says, “opened up new opportunities for democracy 
by the creation of the joint committees, but if the expectations engendered 
by this law are frustrated--for example, by the lack of suitable implemen- 
tary regulations--there is the danger that tensions even more intense than 
during the preceding period will be created." 


What action should be taken? The problem was taken up recently at a confer- 
ence held in Bologna on the initiative cf the Bailia-Romagna, Friuli- 
Venezia Giulia, and Toscana regions wii; participation not only by members 
of parliament and administrators b+ siso by many military personnel--a 
positive development, because it indicated a disposition to collaborate. 
"We wish to search for methods of discovering and implementing solutions 
that will enable us to reconcile military requirements with the need for 
safeguarding proper*ty, persons and the environment,” is the opinion exp: es- 
sed in the introductory report by the special adviser for utilizaticn of 
the territory of the Toscana Maccheroni Region, who has formulated two 
proposals. The first proposal would go beyond the narrow limits of docu- 
mentation that is based on the territory of the individual regions as 
defined in g_ographical terms, in view of the fact that the "military 
regions" do not coincide with the corresponding “institutional and politi- 
cal regions” and thereby give rise to contradictions that must be resolved. 
The second proposal would have the military authority prvvide the commit- 
tees with solutions that are in accord with the orienta*ions prevailing at 
the level of the European Community. 


in the final documert the rezions formulated a positive opinion with res- 
pect tc the new law and requesved that a conference be held subsequently 
among local entities, the regions, the government, parliament, and civilian 
society for the purpose of dealing with and solving--in a context of 
organic planning at all levels--the serious problems deriving from the 
military servitudes. The objective would be to achieve a correct distribu- 
tion--throughout the national territory--of the land and buildings neces- 
sary for the training of the italian Army, inasmuch as the present situa- 
tion is out of balance (particularly in the Friuli-Venezia Giulia Region) 
both in respect to the use of the land and .n respect to the sacrifices 
that the local populations are forced to make. The document then specif- 
ically requests a review of the provisions of Article 3 of Law 898 which 
authorize the creation of permanent target ranges, with a view to evalua- 
ting the possibilities of providing also for nonpermanent ranges. it also 
requests an increase in the national appropriations to cover the expenses 
incurred in connection with the compensation paid pursuant to implemerta- 
tion of Law 898. 


Comrade Accame (who participated in the conference together with comrades 
Spini and Alberini) offers an explanation. "if we wish to avoid the 
incredible concentration of military servitudes in the northeastern zone 
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(Friuli-Venezia Giulia) and in Sardinia," he says, “we shall have to 
reconsi@er the poicy of orienting our national defense toward ‘regionali- 
zation’: first, because the nature of modern weapons potent_ally extends 
the threat to the entire national territory, and second, because in the 
atomic era it is always more important to counter the threat not witha 
*concentration’ of the troops but rather with their ‘dispersion.’ .t is 
therefore a question of converting to an ‘elastic’ in-depth defense encom- — 
passing the entire national territory, with all the regions maxing their 
contributior to that process and thereby refusing to succum> to the ‘logic’ 
according to which the military servitudes should be established not in 
one’s own region but in the neighboring regions. With this in view one 
Should determine which servitudes are no longer useful, which should be 
eliminated, and which are not subject to permanent use. Where permanent 
expropriations are not necessary the law should allow their avoidance, and 
waw 898 would be amended to this effect. 


“As fcr the case of the Friuli region," Comrade Spini adds, “it may ve 
possible to relieve the region of the burden of the military servitudes, 
provide’ there is implementation of the military implications of a politi- 
cal event--the Treaty of Osimo--which is designed to end the postwar livi- 
gation between italy and Yugoslavia.” 


Alongside the problem of the military servitudes, however, there is a secon- 
dary problem: that of reforming the old (and now outmoded, standards 
governing military land tenure, as it relates to the process of reorgani- 
zing the armed forces and to the “liberation” of substantial areas of land 
and buildings already belonging to the military. The Sologna conference 
requested the speedy elaboration of a bill which would make it possible--in 
the context of a harmonization of the interests and needs of the local 
communities with those of the armed forces--to deai with and resolve, ina 
new manrer, the problems attendant on the cession, and relinquishment, of 
those lands and buildings no longer needed for military activities, whereby 
these lands and buildings would be preferentially turned over to the local 
entities for social services on the basis not of the market value of these 
lands and buildings but rather of the values prescribed by the bucalossi 
public works law. 


"We must guarantee,” Comrade Spini argues, “that domanial properties and 
lands released from military use will remain public property. They may 
have an important role to play in the reequilibration of the cities. We 
must not, however, have a repetition cf what happened in Toscana, on the 
island of Elba, and on the island of Giglio, all of which had to deal with 
various initiatives for turning these areas and properties over to private 
ownership--iniaiatives which are kept secret from the regions and can give 
rise to speculative activities.” 


"A new law concerning these domanial areas," Comrade Accame adds, “is 
urgently necessary. The socialist proposal introduced at the most recent 
legislative sessior and reintroduced at the current session should be 
debated without delay.” 
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AS Suggested by the regions at the Sologna conference, it indeed appears 
to be time for the government, Parliament, the regions and the municipali- 
ties to confer among themselves on this subject. 
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COUNTRY SECTION NETHERLANDS 


ALTEMPT TO REVIVE WAGE TALKS FAILS 
The Hague ALGEMEEN NEDERLANDS PERSBU «EAU in Eaglish 5 Dec 79 pp 1,2 


[Teaij ‘Social Affairs Minister Willem Albeda failed in an attempt here 
last night to get trade union ind employers’ leaders around the negotiat- 
ing table again to bridge the narrow gap still separating them. 


The national wage Largaining talks between the chairmen of the trade uuion 
federations and the employers’ organisations broke down last Saturday and 
the minister's failure last night means the talks will now be relegated 

to the industrial branches. 


Emerging from two hours of talks with the ministers last night botn FNV 
chairman Wim Kok and employers’ chairman Chris van Veen told newsmen that 
the meeting had not produced new angles to warrant a resumption of the 
negotiations. 


Mr Albeda had not put forward any new suggestions or proposals nor extended 
a helping hand to arrive as yet at a central agreement on next year's wages 
and other terms of employment, Mr Kok said. 


No Illusions 


The minister said he would discuss the situation that had now arisen with 
the Cabinet. He observed that the differences between the employers and 
the FNV appeared to be extremely small and he wondered whether the deadlock 
was necessary. But he added that he no longer had any illusions that 
agreement on a central accord could as yet be reached. 


Mr Albeda did not rule out the possibility that the Government would with- 
draw its offer to cut taxes to maintain the purchasing power of people 
eurning up to 32,000 yuilders if wages were to exceed substantially the 
0.5 percent. 


FNV chairman Wim Kok declined to be drawn on the question whether the FNV 
was willing to meet the employers for talks on the terms of employment 
after 1980. 
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He felt that developments in the industrial branches would determine the 
general atmosphere in relations between the employers organisations and 
the unions. 


No Tax Proposal 





Mr Albeda emphatically denied reports that the Government had been pre- 
pared to make a second tax cut--boiling down to a 0.5 percent pay rise-- 
to remove the remaining stumbling block between the employers and unions. 


He said the question was still to be discussed by the Cabinet, perhaps 
even as early as last night when it met in special session on the nuclear 
missiles issue. 


Mr Albeda said he had no idea how funds for a second tax cut of say 230 
million guilders were to be raised. Atter all, the first proposal of a 
similar cut already led to cuts in public sector sperding. 

He reiterated that the Government would give consideration to a wages 


curb if they were to show a substantial rise over the 0.5 percent allowed 
by the Government. 


CSO: 3120 
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COUNTRY SECTION NETHERLANDS 


NO CENTRAL AGREEMENT ON NEXT YEAR'S YacES 
The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 3 Dec 79 ppl, 2 


{Text] Talks between employers and trade union representatives on terms 
of employment policy for 1980 broke down completely here last Saturday. 
This means that no central agreement will be concluded between the two 
parties and that separate collective employment contracts will have to be 
negotiated for the various branches of trade and industry, observers said. 


Spokesmen for the two parties said after the discussions within the Labour 
Foundation that although they had come close to agreement, it had been im- 
possible to iron out the differences on the maximum allowable increase in 
wages next year. 


Earlier in the day the parties had approved an initial wage increase (apart 
from wage adjustments to price rises) of one percent. 


In addition a "band' allowing for wage rises varying from zero to one per- 
cent would have been incorporated in the pact, which should preferably be 
used for ‘a selective revision of wage ratios.‘ iiis would have amounted 
to a total increase by two percent. 


The employers wanted to stipulate explicitly that this was a maximum, but 
the FNV trade union federation turned down their demand as ‘unacceptable.’ 


The Protest CNV federation supportei the employers’ stand. 


FNV View 


FNV chairman Wim Kok said after the eight-hour meeting that accepting the 
employers’ view would have meant that in branches of trade and industry 
not needing a revision of their wages structure, the wage rise would have 
been limited co one percent. This was unacceptable for his federation, he 
said, adding that the FNV did not want to abandon its earlier demand for 

a two percent rise. 


Mr Kok voiced disappointment at the brcak-down because he was convinced 
that, although the margins were narrow, <ereement would have been possible. 
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He said laying down a maximum of two percent would have made it impossible 
for the trade union movement to carry out other plans for improvements in 
the terms of employment. 


He added that the FNV council would discuss the consequences of the break- 
down on Monday. 


Investment 


The chairman of the VNO employers organisation, Mr Chris van Veen, re- 
called that the employers had always wanted to limit the initial wage 
rise to 0.5 percent. However, they had agreed to a compromise in the 
hope that this would be ‘an investment in depth’, since it would have 
held out prospects for multi-annual arrangements. 





The chairman of the Protestant NCW employers federation said he failed 

to understand the VNF point of view. He noted that if bottlenecks could 

be removed by paying extra wages in particular sectors, one should not pay 
such extra wages elsewhere as well, since this would create new bottlenecks. 


The chairman of the Protestant CNV trade union federation, Mr Harm van der 
Meulen, said that the formula proposed by the employers would also have 
given his federation sufficient scope. 





It was almost incomprehensible that the talks had broken down after the 
two parties had come so close to agreement, Mr Van der Meulen said. 


cso: 3120 


126 











COUNTRY SECTION NETHERLANDS 


ANTILLFS, NATIONAL GOVERNMENTS FIGHT BANKRUPTCY, CORRUPTION 


Amsterdam ELSEVIERS WEEKBLAD in Dutch 3 Nov 79 pp 16-19 
[Article by Nic van Rossum] 


[Text] A big bird appeared above Curacao. It laid a golden egg 
(Shell). It flew on to Aruba and laid another golden egg 
there (Lago). fhe Antilleans ate up the bird and melted the 
eggs down into American eight-cylinder automobiles. 


Not to worry. Still another bird appeared above the islands, 
which laid another golden egg (tourism). That bird, too, was 
consumed, and the egg was converted into color television sets. 


A third bird showed up and it, too, appeared to have a golden 
gg to bestow (flight from taxation). This last egg was con- 
verted through the patronage system into government jobs. 


Now the Netherlands Antilles are on the verge of bankruptcy. 
Much too high a wage-cost level, excessive consumption, a creaky 
political system, an inefficient staff of government employees, 
and alarming unemployment. 


And what does the Antillean do? He smiles and peers toward a 
dot on the horizon. He waits for a new and still bigger bird; 
oil off the coast of Aruba. And if the bird does not come? 
There there is always still the mother country, which gives 
out so many billions in “evelopment aid. Surely a few million 
can be spared for the litvle islands Of the kingdom itself? 


The last half century of Antillean history can be described by 
this picture, taken freely from a parable of Prof Van Leer's. 


Is the picture truthful? And if it is, to what extent is the 
Netherlands to blame for the bankruptcy of the Antilles? 


A visit by ELSEVIERS WDEKBLAD to oui lest bit of overseas empire shows at 
least that the black-and-white drawing needs to be tinted a bit. 
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"People here in the Antilles are gradually beginning to realize that it 
cannot go on this way. Instead of aid to development from the Netherlands 
having put us in a more indenendent position, we have become more and more 
dependent on it. We can understand the feeling of the Netheriands that it 
will not continue to pump money into a régime that is headed for catas- 
trophe. That is why Minister Van der Stee's warming came through so posi- 
tively here. Let us stop thi’, begging and call on the Netherlands only in 
case of acts of God. For the rest we must clean up our own outfit." 


That is the voice of the new policy that has been pursued for the last few 
months in the Netherlands Antilles. The voice of Miquel A. Pourier, prime 
minister in the interim cabinet. "The man from Bonaire," as he is called. 
A man with authority and a power of persuasion. But unfortunately (for 
private reasons) no longer availabie for the new cabinet to be formed by 
the big Curacao election winner, Don Martina. 


Fons van der Stee, the minister for Netherlands Antilles affairs, who con- 
siders Pourier's retirement a pity, seemed in an interview with ELSEVIERS 
WEEKBLAD to be completely in agreement with "the man from Bonaire" when 

he said, "We have asked ourselves, not merely rhetorically, whether giving 
further aid in this way makes any sense. Naturally a partner in the king- 
com who gets into difficult‘es can expect help from others. But if he can 
help himself, it is reasonabie to demand that he first put his own affairs 
in order before making an appeal to others. That is why from the very be- 
ginning of my time in office I have insisted on a clean-up of the economic 
and political situation in the Antilles, and did so in a letter to Boy 
Rozendal, the former prime minister, in words that could not be misunder- 
stood." 


The letter, which (intentionally?) leaked out via the AMIGU DI CURACAO, 
pointed out in pretty strong terms that failure to take reform measures 
would be bound to have effects on the amount of development aid. Van der 
Stee also says that this “contains an explicit change in Dutch political 
views since the accession of the ‘'sn Agt cabinet." 


The firm attitude was needed, too. The last governing boards of the 
islands and the last governments of the Antilles had simply lined their 
pockets. Particularly the Rozendal cabinet, which in fact was thrown 

out after 2 years because of absolute misgovernment (after the labor union 
demonstration with the slogan "Boy must get out," among other things), 


left a chaos behind it, the worst of which the Pourier interim cabinet is 
now trying .o clear up. 


A visitor to Curacao or Aruba will not hear a good word fromanyone for Boy 
Rozendal, who is rumored to have fle) to the Netherlands. Others deny this. 
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Sut that is nothing special in th. Antilles, where everybody contradicts 
everybody, everybody makes his owr assertions, and nobody backs up his 
opinion with figures. That makes a visit to the Antilles both thrilling 
and confusing. 


Van der Stee says euphemistically of Boy Rozendal, “His government clearly 
did not leave any too great an impression." 


Soft Spot 


A definite change, then, in the Dutch policy with respect to the Antilles. 
De Gaay Fortman, Van der Stee's predecessor and of Antillean origin himself 
is known to have looked the other way too much, because he has a soft spot 
in his heart for the Antillean mentality. Piet van Zeil, a CDA [Christian 
Democratic Appeal] member of the second chamber, says, "The Netherlands 
controlled the Anvilles and did not guide then." 


Strangely enough, Van der Stee's firm attitude was not taken in the Antilles 
as "neo-colonialism"’ or "guardianship"--words that De Gaay Fortman and the 
PvdA [Labor Party] were so fond o°. Whomever you talk with in the Antilles, 
Van der Stee's threats are taken everywhere as support for finally doing 
away with the patronage system. And also as an extra incentive to create 
order in the financial and economic chaos of the islands. 


"You can't really speak of development aid," says Fons van der Stee, "when 
you realize that the national per capita income of the population of the 
Antilles is higher than that of our EC partner Ireland, let alone that of 
such future Common Market partners as Spain, Portugal, and Greece. Nobody 
in the Antilles took offence when I used the Dutch contribution to the 
Antillean economy as an argument for internal reforms." 


And Pourier adds, "We are going on the assumption that if we conduct our 
affairs well--a thing we have not made much progress in--we shall not need 
to accept anything from anybody, not even from the Netherlands. We may ask 
for technical and financial assistance for a good project, but we must 
carry it out ourselves. We must learn to stand on our own feet." 


Although the new régime ir the Antilles gives hope for improvement, the way 
to self-dependence and independence «ill be long and hard. And there is 
bound to be a certain amount of falling down and getting up. Or as the 

new prime minister Don Martina says, ‘What has grown crooked for years can- 
not be straightened out in months." 


Three reports that have appeared in the past year have aroused alarm ind 
dismay both in the Netherlands and in the Antilles (though only in a thin 
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upper crust in the Antilles). First of all there was the advice of the 
National Advisory Council on Development Aid (NAR). Then the report "Marcha 
Pa Progreso” [Papiamentu: March Toward Progress"] issued by the Central 
Planning Bureau (Prof Weitenberg)--both of which sharply attacked the Antil- 
les--and the less controversial report "Anzet tot een integraal beleids- 
kader voor de Nederlandse Antillen in de jaren tachtig" (Outline for a 
Consistent Policy Framework for the Netherlands Antilles in the 1980's], 

the conclusions of the so-called "Mixed Commission," signed by almost 


everybody. 


“hese reports had the perhaps unintended negative effect of the opening up 
of a cesspool, but started a number of responsible people in the Antilles 
and in the Netherlands thinking and, what is more important, acting. The 
expulsion of the Rozendal cabinet ("He was good at only one thing--pursuing 
women,"' says a labor vnion leader on Curacga»s), the rise of Don Martina's 
"clean hands" party (MAN), and the firm position of the Dutch government 
were indirect results of the reports. 


The reports pointed out’ more clearly than ever the one-sided economic struc- 
ture of the Netherlands Antilles, the financial and managerial chaos, the 
political corruption, the over-consumption, the inflated staff of govern- 
ment employees, the tax fraud, the lack of trained people, and the enormous 


unemployment. 


Reality 


With the dramatic facts in the back of one's mind, one can only be pleasantly 
surprised when confronted with reality in the Antilles. Oh, the telephone 
connections are poor, and at the Curacao airport you do have to wait an hour 
and a half for your baggage. But the sun shines, there is a cooling breeze 
(like Texel on a hot day, but with cactuses), and the people are well 

dressed and friendly. Among the enormous number of automobiles (1 to 4) 
there are a surprising number of big American cars, including some rather 
old models. Wildly expensive hotels and masses of one and two-room shanties, 
where the color TV reigns, clearly visible and audible. For no perceivable 
purpose other than to impress the neighbors. ° osperity is only something 
to show off with. Now is th it a country that needs development aid? After 
a few days the ostentation and extravagance turn out to be only the veneer 
that hides the real problems. A taxi driver offers a very simple explana- 
tion: "You Dutchmen earn money before you spend it. We borrow money, 

spend it, and then see whether we can ever earn it." C.I. Plantz, former 
head of the finances of the department of the island territory of Curacao, 
Says that you cannot take the people's mentality amiss. "Ail they see 

around them is a gcvernment that spends the money before it comes in, em- 
ployers who throw money away, unions that get whatever is to be gotten, 

and politicians who act only in their own interest." 


Slowly, step by step and conversation by conversation, it becomes clear 
what is goinz on in the Netherlands Antilles and how they got into the 
chaotic situation that is now so hard and slow to recover from. 
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Until about 1918, when Shell chose Curacao and Lago (Esso) chose Aruba as 
sites for big refineries, the Antilles had been poor but happy islands. 
The oil brought employment, suhsidiary industries, prosperity, and rela- 
tively high wages. Health care, education, and recreation--everything came 
via the oil companies. 


After 1954 (the Koninkrijksstatuut [Statute of the Kingdom] will be 25 years 
old on 15 December) the Netherlands Antilles came to stand on their own 
political feet. Without much political experience. From the colonial 
period with the administrative power in the hands of Dutch officials to a 
democracy on the Dutch model. With a central government and undefined 
rights for the islands. A group of islands that differed in -.lture, race, 
language, and location, with ncthing in common with each other except that 
they had all been Dutch colonies. A West European political and socio- 
economic structure transplanted to a South American culture and mentality 
that were not comparable to western Europe. 


Position 


That was bound to fail. Certainly when the refineries began modernizing 
and laying off personnel. And then the international situation took a turn 
for the worse and the Antillean guilder went down with the dollar. The 
hastily established political parties did not spring from a program or 
vital conviction, but were based on persons and campaign slogans, as is 
usual in South America. For the politicians, winning and keeping a seat 

in parliament or a ministerial post is a more important motive than the 
general interest. That is fairly often observed, but it had never had so 
evil an effect as in the Antilles, and especially on Curacao, Aruba, and 

St Martin. 


Policics became a collecting vessel for nepotism and corruption, euphemis- 
tically called "patronage" in the islands. The candidates became more or 
less openly pledged to the voters--if you vote for me, you can have this 
or that fa.or. Once the politician has been elected, the voter actually 
comes to claim what was promised. 


The favors are rather varied. One wants a house aliotted to him fi r which 
he would not have been considered otherwise; another need not pay his tax 

bill, or perhaps his rent. Still others are forgiven the water bill that 

has been running for years. Unemployed persons get a job with the govern- 
ment, and officials get promoted. 


Strangely enough, patronage is hard to prove. Politicians, if they kept 
their promises, would have to keep their seats forever. But in practically 
every election the opposition wins. (The last time on Curacao, Don Martina's 
MAN, which opposed the patronage system. Which is a hopeful sign.) 


The whole system has had disastrous consequences for society and especially 
for the government employees. The number of employees of the central 
government has risen 45 percent to 5,600, and the number of emp cyees of 
the island territory of Curagao by 60 percent. From 1977 to 1978 (under 
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Rozendal) it increased by 30 percent. The thing that chiefly made this 
possible was the introduction of wage taxes in 1976. The revenue raised 
by that was entirely spent on extra government employees’ salaries. 


If Curacao (by nearly 100 million guilders) and Aruba (the 1979 budget is 
not yet known) had not gone heavily in debt to the central government, the 
islands would long since have been bankrupt. (Curacao has reached the 
point of deducting expenditures from the balance of the transfer account 
and booking them as a claim of the central government, which the central 
government, of course, cannot get hold of. The central government has not 
been able to resist because of having to make payments against that claim 
in the meantime, and as a result the central government owes the credit 
fund of the Central Bank, and the Netherlanas has been asked to rover the 
advance account.) 


It sounds strange, but that is not the worst of it. International bonds 
with a Dutch guarantee take care of that. What is more disastrous is that 
the staff of government employees is completely ruined. 


Mr Plantz, a former high official, expresses himself as follows: "If you 
or your division has an untrained employee forced upon it by a politician, 
the others do less work because they have to break that man in. The work 
does not get done. If the man in charge fires an incompetent or a person 
who does not show up for work, he soon has the politician on his neck. He 
becomes frustrated. Some employees only show up at the office once a 
month--on payday." 


Through poiitical patronage the staff of government employees has become 
as inefficient as it is inflated. For that reason no figures are avail- 
able, hardly even estimates or statistical data. 


Interim Prime Minister Pourier admits, "There were people with very high 
salaries who did not show up at all because they were political opponents 
of the government or had some other reason. That created an atmosphere 
of: ‘Well look if that man with his high salary sits at home, why should 
I come to work?’ But we have now worked out a policy under which those 
who do not come to work can be discharged, the incompetents can be placed 
on half-pay, people can be transferred to unpopular posts, surplus person- 
nel can be shifted off to the private economy, and talented people can be 
advanced. But I must admit that not all of that can be accomplished in 
the 4 months' time that I have." (in the meantime a new government has 
been formed, so that Pourier d‘d not even have his 4 months.) 


The lack of quality in the government service in an otherwise highly de- 
veloped economy has its effect throughout the society, among other things 
in a shortage of trained personnel, lack of service (tourism), and inade- 
quate public instruction. 
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Uneducated 


There is a lack of education and training at all levels. Richard F. 
Pieternella, the former minister plenipotentiary for the Netherlands Antil- 
les in The Hague, emphasizes that the unemployment probiem is largely an 
illiteracy problem, and that school drop-outs (nearly 2,500 a year) do not 
get into the labor force. Since there is no :eliable registration, esti- 
mates of the perce..itag of unemployment on Curacao vary froa 17 to 24 per- 
cent. On St Martin there is no unemployment, on Aruba about 7 percent. 

On the average the Antilles have about 20 percent unemployment. 


Most other economic data are estimates as well. Where they are available 
at all they are old or unreliable. Still, with a certain amount of compu- 
tation it is possib.e to arrive at some basic data. Thus if the national in- 
come is about 1.4 billion guilders, wages in the private sector amount to 
about 55 percent and in the public sector 25 percent of the national income, 
the pressure of taxes and fees together 34 percent--very high for the 
Caribbean area. And in particular the per capita income of the population, 
at about 4,000 guilders, is relatively high. The richest underdeveloped 
country in the world. Yet the Dutch budget for 1980 draws off about 

800 guilders per capita of the population as aid to development. Also the 
highe-t in the world (except for Surinam, as they say sarcastically in the 
Antilles). 


Pieternella wants to put a couple of question marks beside the amount of 
the aid to development, the net amount of which is only 2 percent of the 
national income, since half of it consists of loans. But, he concedes, it 
is 15 percent of the government expenditures and almost 100 percent of the 
government investments. Moreover, Pieternella considers that the per 
Capita income gives a biased picture. "It includes the entire infrastruc- 
ture that we have to have because of our peculiar geographical situation." 


Infrastructure 


He is largely correct in that. If you could sweep all the islands and 
their inhabitants up into a pile you would have a city of 250,000 inhabit- 
ants who would profit by the structure of the rest of a coumtry. As it is, 
you have to do with six islands, the biggest of which, Curacao, has 

460,000 inhabitants and the smallest, Saba, 1,000. The islands that are 
Situated hundreds of kilometers apart must thus have their own electric 
plants, telephone centrals, waterworks, health care, educational system, 
governmental apparatus, and an airport. Four of the six islands have an 
international airport, on three of which jumbo jets can land, with all the 
flight control and meteorological services that go along with that. 


It is true that the Netherlands financed this infrastructure, but all the 
maintenance, interest, and redemption must be paid. The situation of the 
islands also demands that as compared to larger countries relatively more 
persons of high and medium «ducation are needed. And they are precisely 
what the Antilles lack. 
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Reforms 


"There must be reforms"; everybody is agreed on that. Expenditures must 
be reduced--both spending by private persons and spending by the govern- 
ment. But just as everywhere else, "0.K., get somebody else to do it." 


Union leader Eugene Ong-A-Kwie says, "We are in favor of cutting back, but 
not for the lowest-paid. If money is needed, collect the back taxes on 

St Martin and raise the taxes on the big profits in trade." The employers 
say, "Cut back by all means, but don't take away profits, or you will have 
capital pulling out of the country." Government employees say, "Stop hir- 
ing, sure, but no firing, and maintain the minimum wage of 700 guilders, 
fully protected against inflation." (The minimum salary in the banks is 
460 guilders.) 


And often, "Just let the politicians try it; we'll throw them out." 


The big problem is that the population is not half aware what a bad situa- 
tion it is facing. (Pourier says, "Just explain to the people how a bal- 
ance of payments works and what a foreign currency reserve is.") Frans 
Heiligers, editor of the AMIGU DI CURACAO, says, "People have been told 
for a long time that things are bad, and yet they get their money every 
month. They simply don't believe it any longer." 


ELSEVIERS WEEKBLAD: But the real bankruptcy has never been publicized, nor 
has the scardal in the transfc > accounting. 


Heiligers: What do you exnect? If we publicized that everybody would go 
and demand his money, and then when there was no money there would be panic. 


The public's unawareness is only one of the obstacles to reform. The 

others are the always uncertain political situation, the two levels of 
government (the MAN, which is in power in the central government, is ex- 
cluded from the governing board of Curacao), the weak staff of government 
employees, the lack of figures, the great shortages, inflation, the lack 

of trained people, the short-term thinking, the catch-as-catch-can mentality, 
and you name it. 


Van der Stee is ready to help the new government if it comes up with good 
plans and if it fits into the overall development plan for the islands. 
Thus far aid has been given patchily, project by project, and practically 
without standards. 


‘If We Do Nothing We'll G,» to Ruin' 


He has his work cut out for him. He has been asked ox will be asked for: 
technical assistance for training government officials, assistance in col- 
lecting taxes (there is a lag of 4 to 8 years on Curacao), credit to tide 
over the bad times, capital for construction and maintenance of the infra- 
structure, support for education and occupational training, financing of 
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projects for the tourist trade, support in decentralization of government, 
funds for housing construction, investing in the Curagao container port, 
and contribution to education of the tmemployed. Not to mention plugging 
the holes that will open up in the budget when Secretary of State Nooteboom 
“repairs” the Antilles route with his legislation. 


The new Martina government is familiar with the problems and at least has 
the will to make a start with reforms. 


Don Martina says, realistically, "It is not a question of insight; we are 
in a phase in which if we do nothing we'll go to ruin." 


"We Have No Friends, in or out of Politics’ 


The big victory of MAN [New Antilles Movement] in the elections to the 
island councils in the ‘spring and the still bigger victory in the elections 
to the parliament of the Netherlands Antilles in July were greeted with ap- 
proval in the Netherlands. For the MAN is a quite distinctive political 
party, which has declared war on the traditional political parties’ way of 
conducting affairs (the patronage system). 


The very fact that in spite of the growth of the MAN in the island council 
of Curacao (from one to six seats) the MAN was excluded from the island 
council because the big man of the MAN, Don Martina, had exposed corrupt 
behavior on the part of one of his political opponents (George Hueck of 


The NVPU [United National People's Party] made many more voters vote for 
Don Martina in the parliamentary election. He got 7 of 12 Curacao seats 
in parliament and altogether got more votes (on the basis of his “clean 
hands policy") than Papa Godet had ever drawn with his Front in its days 
of glory. 


This in spite of the fact, or perhaps because of it, that Don Martina had 
not offered his voters any favors in advance. On the contrary, he promised 
them only blood, sweat, and tears in cleaning up the political corruption, 
reorganizing the swollen bureaucracy, and collecting back taxes. 


In spite of the fact, or perhaps because of it, that a big gossip campaign 
against Don Martina was organized by the old political parties. He was 
called the "Fidel Castro" of Curacao, he was said to have turned his wife 
out, and he was said to have dangerous communists among his followers. 


The MAN is what we should call a "leftist" party in the Netherlands, but 
it certainly has no communist followers. Much more than Papa Godet, it 
has recruited its followers and voters from all strata of the Curacao 
population. Martina says that the political parties in the Antilles can- 
not be pigeon-holed as liberal, socialist, or Christian democratic. He 
does call his party "prog.essive." 


In collaboration with the Aruban winner Betico Croes (MEP) [People's 
Electoral Movement] and with the Bonaire Party (UPB), he will patch to- 
gether a new cabinet, Martina will be the new prime minister, following 


Miquel Pourier, whose interim cabinet (after the di ‘8ppearance of Boy 
Rozendal) relies on the same three parties for sup, >t. 
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Obstacles 


ELSEVIERS WEEKBLAD had a conversation with Don Martina, former of the cabi- 
net and new prime minister, and with his (and Pourier's) minister of finance 
De Castro in Fort Amsterdam in Willemstad, Curacao, concerning the political, 
economic, and governmental obstacles that the new cabinet finds in its way 
in reforming the politics and the government apparatus of the Antilles. 
This was partly in order to be able to satisfy the conditions set by 
Minister Fons ven der Stee for continuing Dutch aid to development to our 
last bit of overseas empire. 


In the meantime Don Martina and the MAN had had a new attack to deal with. 
The MAN had again been left out of the Curacao governing board, and that 
majie the already not insignificant problems of collision between the two 
levels of government all the greater. 


ELSEVIERS WEEKBLAD: You are faced with a good many problems for your con- 
ing term of government. The economy is unbalanced, the country is bank- 
rupt, inflation is high, the balance of payments has big deficits, the 
foreign exchange reserve is exhausted, the government personnel is worth- 
less, and you have great political opposition from the island council of 
Curagao. And yet, ruling with a scant majority of 13 of the 21 seats, you 
must carry out your reform policy and still keep your hands clean. Do you 
think you can achieve so much in 4 years that it will not end in an enorn- 
ous election defeat and everything have been for naught? 


Martina: We did not go into the elections with a campaign for 1983. We 
directed ourselves to coping with the problems that prevail now insofar 
as they are within our grasp. At no time have we pretended that all prob- 
lems would be solved within 4 years. It is reasonable to assume that the 
degree of success will have an influence on the results of the elections 

4 years from now. But our efforts are not limited to 4 years; our efforts 
are directed toward laying the basis for the solution of the problems in 
the future. 


Economy 


[Question] But you are between two fires. If you do not or cannot follow 
up on your promises of reform, the voters will turn awa’ from you. If you 
do carry out your economy program, it will be:hard on yvur voters. In 
that case, too, they will be disappointed in you. Besides that, you can 
expect a lot of opposition from the goverment college of Curacao. 


Martina: Look, maybe it will be difficult if there is a big opposition 
that torpedoes every government measure. But we have now reached a period 
in which political credits must be subordinated to the national interest, 
to the interest of the Antilles and the interest of the islands. Let me 
put it this way: If taking measures that are necessary to help our people, 
to help Curagao or the Antilles, cost us popularity or votes, we will still 
do it. You yourself spoke of "bankruptcy." What do you do in a situation 
of bankruptcy? Start thinking about winning or losing votes? 
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[Question] I find it extremely ethical that you are not concerned with 
getting 8, 5, 4, or no seats at all next time. But reform is a long road. 
You have only got 4 years to achieve something with which you can go back 
to your voters without losing too many votes. If that happens, it's all 
over, and then the Antilles will face just as rotten a situation 4 years 


from now. 
Martina: Then what do you suggest? 


[Question] I do not envy you. But are we not talking about an emergency 
Situation in which--let me formulate it cautiously--certain democratic 
structures may be pushed into the background? That you get the power to 
push through certain reforms against the majority of the lobbies, if 
necessary against the governing boards? 


Martina: That is quite impossible. People would not accept it, and a 
good thing, too. People are much more conscious of their rights than they 
"sed to be. People want to know what is going on. They wan* to have som 
say and to take part. The properly constituted bodies will not allow any- 
thing to be done without them. The best solution is for the dialog to 
continue. If the measures taken are to succeed, people must have a cer- 
tain measure of understanding and approval of them. If it is simply im- 
posed and forced upon them it won't work. 


"Not Me’ 


[Question] That is fine. But you notice here in the Antilles that every- 
body is convinced that something must be done, that there is need of drastic 
reforms. Fine, say employers, employees, politiciaus, and government em- 
ployees, but not in my case. Moreover, I do not get the impression that 

the people and even its lead«rs are permeated with a feeling of the serious- 
ness of the si.uation. 


Martina: I think that is fair. We must give people information, confront 
them with reality, and so use persuasion. Put the question: If you don't 
want this, then what? 


{(Question] But will that go over? 


Martina: The question is--and it is a very delicate question at this mo- 
ment--how do you approach the public? ‘'n the past the government has not 
kept the people adequately informed of the real situation. If we now 
Start making it known suddenly, if we say: Next week it will be still 
worse, then there will be a panic reaction. They must know, but the in- 
formation must be furnished gradually. 


De Castro: You must not underestimate the openness of communication, and 
any “nnouncement of the seriousness straight out can entail such reactions 
as capital flight. The attack we have chosen is to keep hammering away 
through the communications media on the seriousness of the situation, 
along with an appeal to society in its totality. 
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Patronage 


[Question] How can the MAN, with its clean hands policy, collaborate 
fruitfully with the MEP [People's Electoral Movement?] on Aruba, a party 
that has very traditional views on patronage and the like? Are you not 
making concessions on your political views? 








Martina: The MAN on Curacao and the MEP on Aruba are both majority parties. 
We, together, have found a modus operandi for the problems of the Antilles 
and of the islands. You must look at the MAN's policy in the framework of 
the island structure. We did not go into the elections for or against the 
MEP. The arena was limited to Curacao. But for comparison of MAN and MEP 
with regard to progressiveness, I hav. no yardstick. On Aruba the MEP is 
consideied to be a progressive party. 


[Question] But what do you think about it yourself? 

Martina: I leave that to the Arubans. 

[Question] What I cannot understand is that the political top level knows 
or can know that the Antilles are on the edge of the abyss, but that. in 
the formation of the Curacao governing college short-term political inter- 
ests still seem to be put above the general interest. How can that e? 
De Castro; Can't you answer that question better yoursel f? 

[Question] I think they cannot swallow the election defeat. 

Martina: At the island level we cannot force them to cooperate. Perhaps 
they are making use of the situation by trying to emphasize that while the 
MAN did win, it cannot do anything about it. 


[Question] Village politics, in other words. But can‘t you make any ap- 
peal to good-fellowship, to the gti.eral interest... 


Don Martina (suddenly): We have no friends. In politics or outside of 
politics. 
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COUNTRY SECTION NETHERLANDS 


BRIEFS 


POLL FOR LEFT-WING GOVERNMENT--Hilversum, December 4--If general elections 
had been held in October, the leftist Liberal Democrats ‘66 party would 
have jumpei from eight to 28 Second Chamber seats, according to a public 
opinion poll, the results of which were published by the AVRvU broadcasting 
corporation last night. The D 66 gains would have been at the cost of the 
ruling Christian Democrat, Liberal VVD and opposition Labour parties which 
would have lost six, eight and five seats respectively. AVRO gave the 
following standings for the four main parties: 


Labour: actual 53 seats, poll 48 seats 
CDA : " 49 " " 43 " 
VVD : " 28 " " 20 Al 
D'66 : " ~ " " 28 " 


The small parties would drop from 12 to 1l seats. Asked how they would 
vote in a direct election of a Prime Minister between the leaders of the 
four main parties, the respondents gave Mr Joop den Uyl (Labour) 29.2 per- 
cent, Mr Dries van Agt (CDA) 29.1 percent, Dr Jan Terlouw (D'66) 24.5 per- 
cent and Mr Hans Wiegel (VVD) 8.4 percent. 8.8 percent did not know. 
[Text] [The Hague ALGEMEEN NETHERLANDS PERSBUREAU in English 4 Dec 79 p 1] 


NEW SUBMARINE OPRDERED--The Hague, December 3--The Defence Minister will 
order another submarine of the Walrus class this month, Defence State 
Secretary Wim van Eekelen told Parliament today. Speaking in the stand- 
ing Defence Committee of the Second Chamber, he said the vessel, which 
could have its trial russ by the end of 1984, was required as a replacement 
for one of the two obsolete submarines of the Dolfijn class. He said the 
vessel would cost 230 guilders in 1979 prices. The order for the first 
Walrus submarine was placed on June 19 last year with Rotterdam Droogdok 
Maatschappij. An option on another vessel was taken at the same time. 

The first submarine will have her trial runs in mid-1983. Construction of 
the two vessels will provide 3,200 man-years for direct production workers. 
Mr Vau Eekelen said the Dutch and British Royal Navies were cooperating 
clcsely, but complete standardisation was impossible because of different 
taske. A number of subsystems, however, were being bought jointly. The 
two new sibs will have a complement of 49° and will be equipped with torpe- 
dos and ultra-modern fire-control and command systems, the State Secretary 
said. [Text] [The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 

4 Dec 79 p 4] 
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COUNTRY SECTION SWITZERLAND 


RICHTIST TERRORISTS ALLEGEDLY WORK FOR MULTINATIONAL CORPORATIONS 
Zurich »)i UE ZUERCHER ZEITUNG in German 23 Nov 79 p 22 


[Text] Bern, 21 November (ddp). The Brazilian subsidiary of the Brown- 
Boveri-Comany (BBC), in the view of the "Work Group for the Third World” 

and the “Declaration of Bern,” has helped with the financing of a camouflage 
Organization, which supposedly maintains “kidnaping commandoes, death 
squadrons and torturers" and, in a kind of justice of its own, persecutes 
critics of enterprises, trade union members and Leftists. In an open letter 
to the Federal Council, the latter is requested to bring about a much more 
thorough clarification of this matter and to provide for better possibilities 
of intervention against the “unscrupulous behavior of subsidiaries of Swiss 
companies" in the course of the revision of the stock and cartel law. 
Otherwise, it is suggested, the Swiss development policy will lose more and 
more credibility. Federal Council, it is alleged, has evaded its responsibil- 
ity in a cheap sort of way in this connection with a parliamentary advance. 
Development aid and foreign policy, it is said, will become a farce if the 
subsidiaries of Swiss combines are allowed to pursue their own foreign 

policy abroad and are not even bound to cbserve the “most minimal fundamental 
principles of constitutionality and of social justice." 


Concretely, the chairman of the board of directors of the Brazilian BBC, 
Oswaldo Ballarin, is reproached with having given away public relations 
contracts to a firm managed by Robert Plassing (according to the work group, 
a “leader of an extreme rightist underground organization"). Plassing's 
company, the "Consulores Industriais Associados S/C," it is alleged, as a 
private agency does the dirty work of repression and camouflages itself as 
a finance and PR firm. It also allegedly threatened prominent Brazilian 
critics of multinationals, who, among other things, had taken aim at the 
"International Electrical Association." 


The BBC does not contest that Ballarin had contacts with Plassing. But, 
according to them, this had nothing to do with the financing of terror 
organizations. They say that the witnesses adduced in the documentation 
of the Work Group for the Third World--particularly the entrepreneur and 
author Kurt Mirow ("Die Diktatur der Kartelle™ [The Dictatorship of the 
Cartels])--are incredible. However, it turns out to be true that Ballarin, 
among other things, also wurks for Nestle, Sandoz, and the Schmidheiny- 
Group. The BBC does not intend to take the Work Group for the Third World 
to court since this organization anyhow is only after publicity, as BBC 
information chief Haussmann explained to the Socialist Democratic Action. 
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Pure Slanders 


Under the title “The Reproach.s of the Work Group for the Third World 
are Pure Slanders," the communications staff ot the BBC company takes the 
following position: 


1. The document of the Work Group for the Third World is not known to us. 
The Work Group apparently did not regard it as necessary to inform us 
about it. 


2. Obviously the Brown-Boveri-subsidiary in Brazil has no relations with 
extreme underground organizations of any coloration. Brown-Boveri Brazil 
is a component of the Brazilian economy, and we are convinced that through 
it we have made @ contribution to the developm xt of this country and will 
ee tinue to make a contribution in the future as well. We have committed 
ou selves there on a long-term basis. Independent of our attitude in 
principle, political escapades would be completely counterproductive as far 
as our business interests are concerned. 


3. The Work Group for the Third World evidentiy bases itself on documents 
of a Mr Mirow. Mr Mirow's imagination, untrue assertions and slanders 
have been notorious for years. 


4. The last thing we heard about this gentleman is that, according to 
Srazilian newspaper reports, he defrauded social security contributions of 
his firm's staff employees in larger amounts. 


5. The documentation, vhich we, as stated before, have not yet seen, bu 
about which we have received reports in press queries, seems to irclude, 
as the sole concrete count of indictment, the statement of our Brazilian 
board chairman Ballarin of March 1976. Within the framework of an 
administrative proceeding of a Brazilian authority (Cade) concerning the 
electrical industry of Brazil, Ballarin stated that the "Consulores 
Industriais Associados" is a consulting firm for PR and marketing. Its 
services, he indicated, were used by him a few times between 1971 and 1974 
and remunerated in accordance with the customary fees for such work. How 
one can deduce support of death squadrons anu torture e~perts fria this 
statement, which is one of many in a thick protocol, is incomprehensible 
to us and can be explained only as the result of malevolent intent. 
Moreover, it would be irreconcilable with our long-term commitment and our 
contribution to the development of this country. 
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COUNTKY SSCTION TURKEY 


ISLAMIC GROUP H<ACTS STHONCLY TO RALDS 
istanbul MILLI GAZdr= in Turkish 29 Nov 79 pp 1,11 


[Text] Ankara: Mehmet Guney, General Chairman of the kaiders Association, 
in a written statement to the press made yesterday concerning the three 
consecutive searches of their general headquarters carried out without cause 
on the previous day, stated that his group had not encountered such treat- 
ment even during the period when the leftist KPP was in power. He said that 
“Tyranny and repression against Muslims will not go unanswered.” 


"Circles in power due to the support of the believers have, three times in 
a Single day, raidec the general headquarters of the Kaiders, the true rep- 
resentatives of the Muslims, on trumped-up pretexts. 


“In the course of the searches, carried out jointly by gendarmes and the 
police, two Haider students were arrested as a result of a leaflet which 
had nothing to do with the Kaiders. 


“jince three searches in one day never happened in the period when t‘e re~- 
putedly leftis. KPP was in power, one has to wonder, under this rightist 
administration, just what is intended by this practice of, as the saying 
goes, ‘looking for a calf under an ox.' 


"“shile the current government promises tc deal with the gar7ys of anarchists 
who murder iniocent soldiers and police, doesn't its failure to see the 
difference bitween the Raiders and the killers mean that they consider it 

fit to inflict the same punishment on both the hand that pulls the trigger 

and the hana that fingers prayer beads? Even the crows laugh at the straight- 
forwardness of this capitalist justice. All the unjust actions aimed against 
the Raiders only sharpen our faith just that much more, and .° .) streng- 
then cur stand against those who serve the oppression of hu 4 Muslim 
Goes not -- and cannot <= yield to oppression and injustice. 


"These actions of those whose inner and outer selves are quite different ar. 
clearly intended to cow and to frighten Muslims. But this truth must be 
well known: the emvies of the cause of Allah, who want to place the kKaiders 
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in the seat of euilt rather than innocence, must prepare now to sit in the 
seat of the guilty tomorrow. Those who, today, are playing their role out 
of fear of having to pay individually for the oppression exerted against 
Muslims will definitely have their turn to be afraid. 


“A Muslim can never yield to the snares of oppression and exploitation. 
Everyone, no matter who they are, will pay individually for whai they have 
done to the Muslims. One day, those who terrorize others will have their 
turn to be afraid." 


9175 
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COUNTRY SACTION TUM RY 


BASOL DATARMINGD TO INCK&AS< TRADE WITH MUSLIM NATIONS 
Istanbul MILLIYST in Turkish 24 Nov 79 p 11 


ffext7 ‘rade Minister Halil Basol, giving the opening address of a round- 
table discussion held in the Hilton Hotel on the occasion of the First Iis- 
lamic Nations Trade Pair and attended by the Trade Ministers and General 
Trade Directors of various Islamic nations, said that "We are determined ‘to 
increase our trade with our friends the Muslim nations in Asia, Africa, and 
the Far /ast." 


In summary, Basol spoke as follows in his address: 


"I want to express my belief in the benefits of fairs of this type, which 
will be arranged so that the Islamic nations, which have much in common in 
many areas may come to know each other better, and so that they may further 
develop their trade and economic relations, which today do not sufficiently 
reflect the great potential which these nations possess. Greater mutual co- 
operation, as Islamic nations, will provide great benefits in this difficult 
period and will enable the Islamic nations, all of which are developing 
countries, to approach the problems in unity.” 


Among the topics deait with at the roundtable discussion were the general 
world economic situation, the importance of an economic rapprochement among 
the Islamic nations, biJateral trade and economic relations, bilateral trade 
and econ mic relatiors between Turkey and the other Islamic nations, and the 
significance of diificulties in transport and communications among the vari- 
ous Islsmic rations. 


Participating in the conference, held at the Hilton Hotel and presided over 
by Minister Basol, were Bangladesh Trade Minister Muhammad sayfur Hahman, 
Oman Trade Minister Muhammad al-Zubeyr, Assistant Trade Minister of Iraq 
Mehdi Muhsin, TFSC Minister of Trade, Industry, and Cooperatives Taskent 
Atasayan, and representatives of Malaysia, Niger, the People's Democratic 
Kepublic of Yemen, and the PIA. 
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COUNTRY SSCTION TURKEY 


"AYDINLIK' LINKS NAP'S SOMUNCUOGLU TO POLITICAL MURD&kS 
Istanbul AYDINLIK in Turkish 29 Nov 79 pp 1,7 


[ext] Ankara: As accusations mount concerning Sadi Somuncuoglu, Assembly 
Member from Nigde and NAP Assistant General Chairman, the question has come 
onto the agenda as to whether or not Somuncuoglu is the individual who has 
been serving as the link between the party's top administration and incidents 
of anarchy. 


Sadi Somuncuoglu, whose name has been implicated in a number of major inci- 
dents, became the topic of a dispute which broke out yesterday in the Senate; 
the events, which began when JP Senator Omer Naci Bozkurt, unable to tolerate 
the charges levelled against Somuncuoglu, attacked former Minister of Inter- 
nal Affairs Hasan Fehmi Cunes, aroused great reaction. 


The accusations regariing Somuncuoglu basically concern four major incidents, 
and have been supported by statements from a number of witnesses. 


Order to Kill 


In the course of the strike action engaged in by drivers of public conveyan- 
ces prior to the elections, a citizen by the name of Senol Guler was murdered. 
During interrogation »f Commando group member Mehmet Ucar, arrested as a 
suspect in the incideit, he confessed that he had killed Guler upon an order 
from NAP Assistant General Chairman Sadi Somuncuoglu. According to Mehmet 
Ucar's statement, Somuncuoglu had summoned 18 NAP members to the party's 
General Headquarters prior to the strike effort and, saying that "During this 
action, it is necessary to stir things up and rattle the government," had 
told them that “Whoever is found at his workplace on the day of the action 
must be shot." This incident amounts to incitement to murder, and requires 
severe punishment, even the deatn penalty. 


Halgat Massacre 


On 14 August 1978, in the Balgat section of Ancara, 5 citizens were killed 
and 15 others wounded in random attacks on cof eehouses. Security forces 
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arrested tr> Commandoes Isa Armagan and bustafa Pehlivanogiu in connection 
with the affair, and the Ankara Mart.al law Court condemned the two suspects 
to death or 18 October 1979. A number of other Commandoes were also sentenced 
to long prison terms. 


In a statement made in court, Isa Armagan revea’ed that a party official 
named Ethem Kiskis had planned the inciden:. Kiskis, employed in the State 
Statistics Institute, had been hired to a special appointment upon tne ex- 
press instructions of Sadi Somuncuoglu during Somuncuoglu's term as Minister 
of State in the Second Nationalist Front government. A warrant for Kiskis' 
arrest has been issued, ad he is currently being sought throughout the 
country by ‘artial Law au horities. Proof of a relationship between Kiskis 
and Somuncuoglu would be he determination of yet another crime punishable 
by death. 


Organization on Cyprus 


Another of the accusations made against Sadi Comuncuoglu, who directs the 
NAP's activities connected with Cyprus, is thet he comnands a secret or 
ganization formed by rightist extremists in the northern sector of the is- 
land. Included among the charges against Somuncuoglu are claims that he 
goes to Cyprus frequently and confers there with Fikret Kursat, head of the 
"Turkish Hearths" orgaiization on the island. 


Blacklist 


The last \ssue, mentioned in his address by former Internal Affairs Minister 
Gunes and also raised in a newspaper, concerns a blacklist, on which the 
names of persons to be killed are written. The list, bearing the names of 
120 individuals, was learned of in 1974 by the Ankara Governor's office, 

and it was claimed that Somuncuoglu had been among those who had drawn it 
upe The list came to light as a result of the serious wounding of one 
Mehme* Fenmi Yucesoy on 25 May 1973, and the Undereecretary of the Ministry 


of Internal Affairs issued a warning to all governors and district adminis- 
trators. 


Somuncuoglu's Press Conference 


In a press conference which he held yesterday, Sadi Somuncuoglu admitted the 
existence of the “blacklist” bearing 120 names. But he claimed that this 
list had beer drawn up by the Assistant Undersecretary of the Ministry of 
Internal Affairs at the time and then distributed to the governors’ anc 
district administrators' offices. 


in the press conference, Somuncuoglu denied the charges by Hasan Fehmi Gunes 
that he had arranged to have people k‘.lled. 


Sadi Somuncuoglu clained that sthem Kiskis had indeed been employed in his 
ministry, but that he himself had had nothing to do with Kiskis' being hired. 
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Somu icuoglu stated that his claim that Hasan Fehmi Cunes had taken the leader 
of a leftist group into his car was based on a newspaper report. He said 
that, in a meeting with personnel of the newspaper, he had been informed 

that the report had been photographically documented. 


Jun Permits Granted to Five NAP Officers! 


. great reaction has been aroused by the granting of licenses to carry wea- 
pons to NAP Provincial Chairman Omer Faruk Isik and four NAP Administrative 
board members, who had made application to the Izmir Governor's office on 
the grounds of “personal security". 


Weapons licenses were granted on 30 July 1979 to NAP Provincial Chairman 

Omex “aruk Isik, Central District Chairman Muzaffer Kayhan, Provincial Second 
Chairmin Yusuf Kirkpinar, Provincial Secretary Turhan Idrim, and Provincial 
Administrative Hoard Member Ihsan Tekin. The group had applied to the Izmir 
Goverror's office in April for the permits to carry arms. 
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COUNTRY SSCTION TURK =Y 


‘OVI el'S RAPOKTADLY UNDSCIDSD IN TCP RIF? 
Istanbul A/.INLIK in Turkish 29 Nov 79 p 6 


ffext7 The journal BIRIKIM, in its issue number 54-55 dated August-Sept em 
ber, deals with the rift which has developed within the Turkish Communist 
Party (TCP). In the article, entitled "The Split in the TCP: Which Side 
Forware?", it is noted that the struggle between the two wings of the TCP 
is gradually intensifying; it is also claimed that, so far, the Soviets 

are not supporting either side in the rift. Claiming that the two wings, 
focused around the TCP central group and the journa. ISCININ SESI /wORK SRS" 
volcs/, respectively, are working toward solidarity with various other 
movements, BIHKIKIM writes as follows: 


"It is observed that, while the TCP center has been oriented toward estab- 
lishing solidarity with parties which so far have not objected to the CPSU 
line, and which on the contrary have been working to show that they are even 
more faithful to that_line than the TCP, such as the ?LP /Turkish Labor 
Party/ and the ‘'swP ffurkish Socialist Workers Party/, the movements pre- 
ferred by ISCININ SESI are not of this character. In fact, some of them 

are movements which call the CPSU revisionist and criticize it for espou- 
sing a rigid line (the Liberation group, for example). 


"ISCININ SSSI, pushing an ‘active’ wing as a ‘left’ opposition within the 
TCP, is desirous of uniting all these various groups arownd the TCP <= or 
around itself.” 


SIRIKIM asks “will the TCP give shelter to the opposition within its ranks?" 
and provides this answer: 


“we think that, if the matter were left up to them, they wouldn't allow it 
for a minute. but what, we wonder, will the 'center of world revolution’ 
have to say about it? 


"ISUININ SHSI claims to be the group which is most faithful to the Soviet 


Union. Will the ‘workers of the world' close their eyes to the expulsion 
of this ‘voice’ from the "CP? In our view, the CPSU will propose that a 
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cl.ar, straight line be followed within parties aligned with it, and, be- 
cause it is not in a position to be able to impose a solution -- that is, 
since the CPSU itself is suffering from indecision -- it cannot call for 
the purging of a faction of a party, of one of the divergent lines which 
have come about within the TCP and the other parties adhering to the CPsU. 


"Por the CPSU itself is on the point of determining its true stance. Con- 
sequently, it cannot be said whether ISCININ S&SI or the TCP center is more 
faithful to the CPSUce. 


“In our view, the CPSU's posture will be clarified in the near future, and 
everything in the sector opposed to the Chinese Communist Party, especially 
in Turkey, and not only within the TCP, will be properly resolved. 


"According to the information we have obtained, ISCININ SsSI adherents have 
been unable to find many sympathizers within organizations aligned with the 
TCP. For now, the TCP center is indisputably stronger. 


"This does not mean, however, that the ISCVININ SSSI group has lost the strug- 
flee It is quite probable that it has lost the game within the party, yet 

it is plain to see that tris faction has had significant influence on sympa- 
thetic groups outside the TCP, as well as within the party. 


"JSCININ SESI's only trump agezinret sucn parties and groups as the Tsp /Tur- 
kish workers' Party/, Union of Labor, and the Liberation group is the fact 
that it is within the TCP, and that it is, consequently, closer to the in- 
terest of the Soviet Union and the CPSU. And an important element of the 
criticism directed against the CPSU by the groups in question, which put 
forth views and positions somewhat more moderate than the ‘left* positions 
currently espoused by ISCININ SasI, is that it /the cpsu/ has given fran- 
chise to the TCP's right faction. The CPSU, by going oeyond mere support 
for the ‘revolutions’ in Afghanistan and Ethiopia, has gained the support of 
those groups which enthusiastically applaud such revclutions and are pre- 
pared to consider them the ‘revolutionary road’. If furthermore, now, the 
CPSU is seen to have permitted the existence within the TUP of the ‘leftism' 
represented by ISCININ SSSI, or rather, if this terrible ‘leftist’ wing is 
able to emerge within the TCP, which is bound to the CPSU, it is inevitable 
that the pro=-CPsU tendency within the groups and parties mentioned will 
gain in strength." 
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COUNTRY “ACTION TURK EY 


PREPARATIONS FOR DGM BILL UNDERWAY 
Istanbul MILLIYS! in Turkish 25 Nov 79 p 9 


frext/ Ankara: Minister of Justice Omer Ucuzal has announced that prepara- 
im. begun on a bill for the establishment of State Security Courts 
DGMs/ « 


As is known, the RPP has made it clear in discussions of the government's 
program through Metin Tuzun, parliamentarian anc Group Chairman, that it will 
oppose DGMs of any form whatsoever unless the Const‘tution is amended. 


Feyzioglu's View 


Turhan Feyzioglu, kaP [Republican Reliance Party/ General Chairman, has sta- 
ted that the RPP is not basically opposed to the DGMs, and that, if the form 
of assigning the judges were altered, the two parties could concur on this 
matter. He said that "There is no difference between the specialized courts 
included in the package of measures to fight anarchy prepared by the Scevit 
government and the DOMs." 


Views of NSP and NAP 


The NSP has stated that there are "drawbacks" from its own standpoint in the 
establishing of DGMs, and has asked for assurances on article 136. As for 
the NAP, it has announced that it will not break with the JP on the DG 
issue. 


4s is known, the RPP had called for the assignments of judges to DOGMs to be 
determined by high judicial bodies. Later, the RPP opposed such a system 
completely and, on the grounds that it was “unconstitutional”, hindered the 
bill brought before the Assembly by the JP. 


The JP is insisting that the procedure for assigning judges contained in the 
136th article of the Constitution be followed exactly. In this article, the 
actual selection of the judges is given over t>» the Council of Ministers. 
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The portion of the 136th article which deals with the selection and assign- 
ment of judges reads as follows: 


“In assignments to the positions of Chairman, member of the panel of judges, 
reserve member, prosecutor, and assistant prosecutor for the State Security 
Court, one candidate for each unoccupied position is to be designated by 

the Council of Ministers. rom these candidates, assignments of judges to 
the State Security Courts are to be made by the Supreme Council of Judges; 
assignments of prosecutors and their assistants are to be made by the Supreme 
Council of Prosecutors; assignments of panel members, reserve members, and 
assistant prosecutors are to be made from among military judges according 

to the manner set forth in the special laws on this matter." 





Minister's Statement 


Justice Minister Ucuzal announced that the bill for the establishment of 
DCMs would be sent to the Assembly as soon as possible, saying that “we 
have begun the preliminary work necessary to comply with the provision con- 
tained in article 1436 of the Constitution. This bill will be in line with 
every particularity of the 136th article of the Constitution and with the 
views of the Constitutional Court on the topic of DCMs." 


with regard to the judges which will be assigned to the DGMs, the Minister 
noted that he would be unable to do anything in respect of Feyzioglu's 
views, since such a change would require a change in the Constitution. He 
seid that "If we were to do such a thing, if we were to make any change in 
the matter of assigning new judges, we would be in violation of article 136 
of the Constitution. We would be commit, ing a constitutional crime. As 
for an amendment to vhe Constitution, th:it is beyond our scope. The parties 
will have to take that up." 
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COUNTRY SECTION TURKEY 


NAP, NSP INVOLVEMENT IN ARMS-FOR-DRUGS TRADE SUGGESTED 


Istanbul CUMHURIYET in Turkish 24 Nov 79 pp l, 4 


[article by Ugur Mumcu | 


[Text] Arms smuggling has both a domestic and a foreign market. Arms and 
ammunition are bought domestically with Turkish currency. So how are 

these arms purchased abroad? Certainly, foreign currency is paid for these 
arms. How is this money obtained? 


One wonders if it might not be this way. Are narcotics sent from Turkey 
and exchanged for arms? There appears to be a connection, and inferences 
and evidence of the conduct of arms smuggling in this way have begun to 
come in, 


The well-known German magazine, STERN, published very interesting and 
detailed information on the subject in its 18 October issue. Let me 
repeat some of it, and you decide; 


A Turkish worker named Nusrettin Gunduzhan, on trial in Duisburg for sel- 
ling narcotics, tried to slash his wrists with a razor he had in his sock. 
Court personnel prevented him from doing so. When asked, “Why do you want 
to commit suicide?”, the suspect said, “The four Turks sitting in the pub- 
lic section are going to kill me.” 


The investigation was intensified. It was determined that a travel agency 
owned by Turks in Duisburg was directing narcotics smuggling. 


After relating this incident, STERN gave the following interesting state- 
ment by a West German police officer, Erich Strass: “We have documents 
proving that right-wing, extremist Turks are involved in the narcotics 
trade.” 


STFPN then mentioned another incident: 
ismail Cakir, the owner of a Berlin night club, was arrested this year for 
smuggling narcotics. The magazine wrote that this night club owner was 


protected by right-wing Turks whom he called the “Bozkurts,” and gave the 
address. 
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After this, STERN made another very interesting statement: 








"Conjectures about the connection between the right-wing extremist parties 
and the heroin trade gained strength with the arrest in October 1978 of 
the 58-year-old heroin merchant, Halit Kahraman. Kahraman was the chief 
of the worker, Nusrettin Gunduzhan, who is under investigation in Duis- 
burg.” 










Halit Kahraman used to bean NSP [ National Salvation Party | national 
deputy am he openly said the following in his statement; 








“I went to the NSP headquarters around the middie of August. When I saw 
Erbakan, he made this propose] to me: He said | I could make a lot of 
money at it in West Germany and that I could sel. eroin for 20,000 marks 
per kilo. I asked where I would get the heroin and he said, ‘From me.‘ 
He said that he was no small uusinessman, that he produced heroin.” 









Did Halit Kahraman say this to save his own neck, or was it true? I do 
not know. All I know is that Kahraman, a former NSP national deputy, who 
was caught while selling heroin, made a statement accusing General Chair- 
man Erbakan and that this statement, which was published in STERN mage- 
zine, has not to date been denied. 
















I, myself, do not much think that Erbakan is mixed up in this sort of bus- 
iness. But it has been published. It is incumbent upon Erbdakan to send a 
denial to STERN, refuting this report at the source. 














STERN also writes that Izzet Sariyar, who was arrested in 1977 for the 
manufacture of narcotic substances ami was later released, was connected 
with Nationalist Action Party Seantor Kudret Bayhan who was once arrested 
in France while selling narcotics. Interesting, is it not? 


Yes, and that is, in summary, what STERN has written. 

Now let us all think about it together. Who is directing the arms and 
narcotics smuggling in Turkey? What kind of politics is mixed up in 
this smuggling? Who is selling narcotics and buying ares in exchange? 


Would the RPP parliamentarians, whom we see going e* one another tireless- 
ly, Kindly do something about this, we wader. 
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COUNTRY SxCTION TUNK EY 


@tAPONS SMUGGLING NETWOKK UNCOVERED 
Istanbul DUNYA in Turkish 24 Now 79 pp 1,7 
[Article by Paruk 4rbasli/ 


[text] Contraband weapons worth 20 million lira, in the process of being 
smuggled from Bulgaria to Turkey, have been captured, along with the group 
carrying out the smuggling. The weapons and the fishing boat carrying both 
the weapons and the smugglers have been seized, and seven members of the 
gang have been taken into custody. 


In a search of the fishing boat “Ahmet Reis", stopped on suspicion yesterday 
morning at about 053( hours in waters off Sarayburnu, French-made pistols 
holdirg clips of ten rounds each were seized in sacks concealed in a specially 
made hiding plaice underneath the captain's bridge. 


It war announced to journalists by marine police that the number of pistols 
seized had been pit at 365 by the smugglers in the course of their capture. 
»owever, the actual number of weapons, each of which has a market value of 
50,000 lira, has not yet been definitely established. 


According to information obtained from official sources, the capture o. the 
arms smugglers came about as follows: 


The fishing boat “Ahmet Reis", underway with weapons loaded in Bulgaria and 
seven people on board, entered the Bosporus at about 0530 hours from waters 
off Fuyukdere. Experiencing no interference from Gendarmes or the Customs 
Police, the fishing boat, with tne arnns on board, was halted on suspicion by 
marine police patrol teams attached to the Istanbul Security Directorate as 
it was passing Sarayburnu. 


ashen they were asked where they were coming from, one of the emugglers said 


Si°e, another said Igneada, while another replied that “We are coming back 
from fishing for turtot off Kefken." The marine police teams, becoming 
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greatly suspicious of the boat upon hearing this, towed the boat, with the 
turbot aboard, to the Galata Bridge tow: rd morning. In a search conducted 
there, in a specially constructed compartment directly beneath the boat's 
bridge, they found the pistols, of French origin, packed within three sacks, 
the mouthr of which had been sealed. 


shen asked from where and for whom the weapons were being transported, one 
of the smugglers, by the name of Hecep Bolukbasi, said that "The guns aren't 
ours; they belong to the boss. we're not the boss; he’s someone else. se 
were to hand the goods over to him.” He etated that they had been acting 
upon orders given them by another. 


As the investigation continues in the smuggling of the arms, valued at 20 
million lira, both the weapons and the fishing boat have been confiscated. 
The seven persons captured on the boat are currently being held in detention 
so that the investigation may be pursued more deeply. 


In their statements, the smugglers maintained that they had been transporting 
the weapons for two individuals by the names of Lutfi Kayabasli and Ahmet 
Kapanoglu. 


As the investigation continues, it has not yet become clear what the exact 
juantity of weapons captured should be placed at. According to the state- 
ments of the smugglers, there were 365 pistols, while the p.lice announce- 
ment stated that there were 350. The matter is currently being checked. 


The smugglers, who had stated the number of arms to be 365, were prevented 
from facing and speaking with journalists yesterday morning at 1100 hours. 


9173 
CSO: 4907 
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COUNTHY SsCTION TUM -Y 


TRANIAN SOUGHT IN CONNSCTION WITE ARMS SPVUCGLING RING 
Istanbul CUMHUKIYET in Turkish 25 Nov 79 pp 1,11 


fiext] Istanbul: Continuing their investigation into arms smuggling un- 
covered in a search of a fishing boat stopped on suspicion in the Bosporus 
near Kizkulesi, police officials, stating that the matter has attained inter- 
national dimensions, have announced that they will seek assistance from 
Interpol. 


Ae a result of a search carried out on the boat “Ahmet Reis” in waters off 
Kiztkulesi the day before yesterday by Marine Police teams attached to the 
Istanbul Security Directorate, weapons valued at 10 million lira have been 
seized, and 7 persons implicated in the matter have been taken into custody. 


Police officials have revealed that the incident has reached international 
dimensions and that they are confronted with an international organization, 
and that for this reason they will ask Interpol for help. Officials have 

also stated that an Iranian national, whose name it would be inappropriate 
to reveal at present, is implicated in the affair, and that it is believed 
that obscure aspects of the matter will be cleared up when he is captured. 
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COUNTRY SECTION TURKEY 


TERRORISTS SAID FEW BUT ORGANIZED ‘RMED BY SAME SOURCES 
Istanbul GUNAYDIN in Turkieh 24 %: 79 p 4 
[article by Ahmet Vardar | 


[Text | Certain of che terrorist greups active in Istanbul are not as 
large as had been thought, there being a total of 30-4 people in at least 
9 groups of 3-5 members each, officials have reperted. 


Ballistic tesis on spent shells obtained following incidents reveal that 
the same weapons are used in many incidents, indicating that, despite the 
small number of leftist and rightist greups -- which it would seem pos- 
sible to rect out if it were gone about systematically -- they work very 
efficiently and systematically. Thus Political Branch officers point out 
that some automatic weapons seem to have been used in as many as 15 inci- 
dents. 


Weapons Change Hands 


According to information obtained from Political Branch ad Intelligence 
Branch officials, the weapons used in recent armed political incidents 
changed hands 8 to 10 times. Another bit of circumstantial evidence from 
recent operations is that leftist and rightist activists obtain arms and 
ammunition from the same sources. 


Anarchists are using 9 mm ammunition against their targets, but use 7.65 
mm weapons for self-defense during an incident. This is a sort of scare 
tactic. 


Ammunition Also the Same 


Also according to information obtained from the officials, left-wing 
activists no longer have any machine guns at this time, anid only the right- 
wing activists have one "Mat" type automatic weapon. One expert from the 
Security Directorate said, “One side buys a gun and then, after carrying 
out a few actions, may sell it te another group through the same illicit 
channel. As proof of this, these officials showed that anarchists had 
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consistently used “Geco” ammunition, Dut when this ammunition was 211 used 
up, they began using the "SDF" 9 am amcwnition put on the market by the 
smugglers. In fact, it is understood from the officials’ reports that the 
same brand of ammunition wes used in the deaths of Professor Umit Yasar 
Doganay, who was killed in frent of his home 5 days ago am National Ssi- 
vation Party member Meric Dikici, who was killed while riding a bicycle in 
Zeytinburm 2 days ago. 


The police have begun new operations to \\et to the bottom of the gatter 
and to negate these vendors of death, the args smuaelers. 


Wanted: Ring Chief Who Wears Size 45 Shoes 


Political Branch officials of the Security Directorate are seeking a crime 
ring chief who wears size 45 shoes in conmection with the death of Ali 
Yasar Gunaydin, a Second Department officer who was killed by 3 persons as 
he left his home 2 weeks ago. 


Nuri Coskun, who was captured wourded after the shooting of Ali Yasar 
Gunaydin by 3? terrorists and who eave his name at that time as Nadir Keya, 
said in his statement to the authorities: “Three <i us did this. One was 
a friend from the organization named Cinhan. i do not even know the other 
one’s name. Cihan got the orders from one called Ayjin. Aydin had some- 
times sent me money through Cihan. Cihan runs the tea stand outside 
Topkapi, and I am working with him because I am out of a job. I am a high 
school graduate from Kayseri. When the jod of killing Officer Ali Yasar 
Gunaydin was assigned, I did not even know he was @ police officer. Our 
organization leader Aydin set up this job for us. They told us he was an 
enemy of the people. They also sait he was hiding the Idealist murderer, 
Ferhat Tuysuz, in his home. Cihan smd I went together to « party building 
in Esenler several times. Then Aydin gave Cihan the guns. And we got thes 
from him. Cihan is a big guy. He wears size 45 shoes ami lives in 
Esenler.” 


‘We Shot Memleres’ Pulice Chief’ 


Referring frequently to Nuri Coskun's statement, officials said he had 
stated that they were fighters of the Turkish Worker Peasent Liberation 
Army and Marxist-Leninist Youth Union | illegal Orgenizations and had civen 
& statement saying, “We three carried out 9 actions. We fired on the bus 
carrying workers from a textile plant in Zeytinburnu and killed 3 persons. 
We killed Adnan Menderes’ police chief, Zeki Sahin, for his cer. We also 
killed an Idealist whose name | do not even know in Sisli.* 


Arrested 


Many homes in 7eytinburnu and Bakirkoy were staked out by Political Branch 
officers following the days of interrogation of Nuri Coskun, who hed been 
wounded and captured. Nevertheless, they were not able to find even a 














trace of the anarchists, who are more deliberate and efficient than the 
Istanbul police. Nuri Coskun, who was turned over to the Martial Law 
Court two days ago as his injured foot had improved, was placed in detca- 
tion. Amd thus another unresolved police file was closed. 
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TURKEY 


BRIEFS 


RPP CONDITIONS FOR SSC SUPPORT--The Republican People's Party (RPP) has 
announced that it will not oppose the State Security Courts (SSC) as long 
as the principle of using “natural judges" for these courts is not violated. 
Responding to an Ankara News Agency correspondent's question about this 
issue, RPP Secretary General Ustundag stated: "We will support the legis- 
lative proposals introduced by the government if they are in the national 
interest and in keeping with the concept of democracy." Mustafa Ustundag 
indicated tha’ they [the RPP] will oppose any legislative neasure which 
comprises the principle of using “natural judges." He stated: “Our ob- 
jection is to the weakening of the principle of an independent judiciary 
and “natural judgeship." If they present the same ideas contained in 
previous proposals, we shall oppose it." Ustundag, when reminded of 
Demirel's statement that he would hold discussions with other parties about 
certain pieces of legislation and ask for their support, stated: “If the 
legislation that is introduced is in keeping with our idea of democracy 
and is in the national interest, we will support it. Otherwise, there is 
no chance of our supporting it." [Text] [Istanbul MILLIYET in Turkish 

10 Dec 79 p 9] 


NEWS EXCHANGE WITH PAKISTAN--An agreement «hich calls for the reciprocal 
exchange of news has been signed between the National News Agency (Mila) 
and the Associated Press of Pakistan (APi:). The agreement went into effect 
upon its signature by Abdurrahman Dilipak, Director General of Mila, and 
Ahmed Besir, Director General of APP. The agreement was drawn up in 
Islamabad and its purpose is to realize a sound and rapid exchange of 

news betweer the two countries. APP is the largest Pakistani news agency 
and this is the first time a Pakistani news agency has signed a cooperation 
agreement with a Turkish news agency. News of the signing of the agreement 
was joyously received by official circles and Islamic publications in 
Pakistan. [Text] [Istanbul MILLI GAZETE in Turkish 10 Dec 79 p 1] 


WEAPONS SEIZURE--Edirne--Five automatic mausers, 5 hand guns and 1,100 
rounds of ammunition were discovered during the search of 3 buses bearing 
German plates and carrying Turkish passengers as it entered Turkey from 
the port of entry of Kapikule. Thirteen people have been taken into 
custody. According to Edirne Security Director Mithat Sahin, the search 
was conducted after they had received a tip about the weapons. The contra- 
band weapons were found in secret compartments among the passengers be- 
longings. [Excerpts] [Istanbul DUNYA in Turkish 11 Dec 79 p 3] 
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